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STATE OF NEW YORK

7744
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
May 26, 2015

Introduced by M of A BRENNAN -- read once and referred to the Comit -
tee on Corporations, Authorities and Conm ssions

AN ACT to anend the public authorities law, in relation to authorizing
the authorities budget office to suspend |ocal authority board nenbers
and executive staff

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public authorities law is anmended by adding a new
section 6-a to read as foll ows:

S 6-A POMNER TO SUSPEND LOCAL AUTHORI TY BOARD MEMBERS AND EXECUTI VE
STAFF. 1. THE AUTHORITIES BUDGET OFFICE SHALL HAVE THE AUTHORITY,
SUBJECT TO SUBDIVISION TWO OF TH'S SECTION, TO SUSPEND ONE OR MORE
MEMBERS OF A LOCAL AUTHORI TY BOARD OF DI RECTORS, OR THE CHI EF EXECUTI VE
OFFI CER  OR EQUI VALENT POSI TION OF A LOCAL AUTHORI TY FOR A PERI OD NOT TO
EXCEED NI NETY DAYS WHEN SUCH | NDI VI DUAL OR | NDI VI DUALS KNOW NGLY FAILS
OR NEGECTS TO COWVPLY W TH ANY PROVI SION OF THI S CHAPTER THE AUTHORI -
TI ES BUDGET OFFI CE | S AUTHORI ZED TO TERM NATE SUCH A SUSPENSION | F THE
BOARD MEMBER OR CHI EF EXECUTI VE OFFI CER DEMONSTRATES THAT HE OR SHE HAS
REMEDI ED THEI R NON- COMPLI ANCE. FOR THE PURPOSES OF THI'S SECTION, THE
"SUSPENSI ON' OF AN | NDI VIDUAL SHALL MEAN THE TEMPORARY REMOVAL OF THE
Rl GHTS, RESPONSI Bl LI TIES, POMERS AND DUTIES OF A PERSON WHO IS AN
APPO NTED BOARD MEMBER OF A LOCAL AUTHORI TY OR THE | NDI VI DUAL WHO SERVES
AS CH EF EXECUTI VE OFFI CER THROUGH APPO NTMENT OR CONTRACT. SHOULD THE
AUTHORI TI ES BUDGET OFFI CE SUSPEND THE FULL BOARD OF DIRECTORS OR A
MAJORI TY OF CURRENT BOARD MEMBERS THE TERM " SUSPENSI ON' SHALL MEAN THE
BOARD OF DI RECTORS |'S PRCHI Bl TED FROM TAKI NG ACTI ONS, VOTES, OR ADOPTI NG
RESCLUTI ONS, THAT BIND THE BOARD TO FUTURE AGREEMENTS, CONTRACTS, FI NAN-
Cl AL COVWM TMENTS, | NDEBTEDNESS, OR OTHER ACTIONS, OTHER THAN ACTI ONS
NECESSARY TO RESOLVE THE NONCOWPLI ANCE OR SATI SFY EXI STI NG LEGAL OR
ADM NI STRATI VE OBLI GATI ONS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD11033- 02-5



Co~NOoOUIT~hWNE

A 7744 2

2. PURSUANT TO POLI CIl ES AND PROCEDURES DEVELOPED BY THE AUTHORI TIES
BUDGET OFFICE AND MADE AVAI LABLE ON I TS WEB SI TE, WHEN THE AUTHORI Tl ES
BUDGET OFFI CE HAS REASON TO BELI EVE THAT ONE OR MORE BOARD MEMBERS OF A
LOCAL AUTHORITY HAS KNOWNGY FAILED OR NEGLECTED TO COVPLY W TH ANY
PROVISION OF TH S CHAPTER, THE AUTHORI Tl ES BUDGET OFFI CE SHALL PROVI DE
AT LEAST THIRTY DAYS' NOTICE OF |ITS |INTENT TO |IN TIATE SUSPENSI ON
PROCEEDI NGS TO THE CHAI RPERSON OF THE LOCAL AUTHORI TY, TO THE | NDI VI DUAL
OR | ND VIDUALS RESPONSIBLE FOR APPO NTI NG SUCH BOARD MEMBERS, AND TO
EACH SUCH BOARD MEMBER. | F THE AUTHORI TI ES BUDGET OFFI CE HAS REASON TO
BELI EVE THAT THE CHI EF EXECUTI VE OFFI CER OF A LOCAL AUTHORI TY HAS KNOW
| NGLY FAI LED OR NEGLECTED TO COWPLY W TH ANY PROVI SION OF THIS CHAPTER,
THE AUTHORI TI ES BUDGET OFFI CE SHALL PROVI DE AT LEAST THI RTY DAYS NOTI CE
OF | TS |INTENT TO I NI TI ATE SUSPENSI ON PROCEEDI NGS TO THE CHAlI RPERSON OF
THE LOCAL AUTHORITY AND TO THE CHH EF EXECUTIVE OFFICER  SUCH NOTI CE
SHALL | NCLUDE, BUT SHALL NOT BE LIMTED TO (A) THE DATE AND A BRI EF
DESCRI PTI ON OF THE FACTS AND NATURE OF EACH NON COWVPLI ANCE FOR WH CH
SUCH SUSPENSI ON | S PROPCSED; (B) THE NUMBER OF DAYS THAT THE AUTHORI Tl ES
BUDGET OFFI CE PROPOSES TO SUSPEND SUCH BOARD MEMBER OR CHI EF EXECUTI VE
OFFI CER, (C) THE DATE SUCH SUSPENSI ON SHALL COMMENCE; (D) THE OPTION TO
SUBMT A FORVAL RESPONSE TO THE AUTHORI Tl ES BUDGET OFFI CE WHI CH DEMON-
STRATES WHY SUCH BOARD MEMBER OR CHI EF EXECUTI VE OFFI CER SHOULD NOT BE
SUSPENDED; AND (E) |F APPLI CABLE, A PERIOD OF TIME IN WH CH SUCH LOCAL
AUTHORI TY OR BOARD MEMBER OR CHI EF EXECUTIVE OFFI CER MAY REMEDY THE
NON- COVPLI ANCE.

3. (A) WHENEVER THE AUTHORI TI ES BUDGET OFFI CE HAS SUSPENDED ONE OR MORE
BOARD MEMBERS OF A LOCAL AUTHORI TY, THE | NDI VI DUAL OR | NDI VI DUALS WHO
APPO NTED THOSE BOARD MEMBERS MAY ACT TO REINSTATE A SUSPENDED BOARD
MEMBER. | F THE APPO NTI NG AUTHORI TY IS A LEG SLATI VE BODY OR A MEMBER OF
THE LEQ SLATIVE BODY, ANY ACTI ON TO REI NSTATE A SUSPENDED BOARD MEMBER
SHALL OCCUR IN A PUBLIC MEETI NG OF SUCH BODY AND FOLLOW NG AN OPPORTU
NI TY FOR THE PUBLIC TO COMVENT. SUCH ACTI ON SHALL BE DEEMED VALI D UPON
PASSAGE OF A WRI TTEN RESOLUTI ON OF REINSTATEMENT BY A MAJORITY AND
RECORDED VOTE OF THE LEQ SLATI VE BODY. SUCH RESOLUTI ON SHALL DESCRI BE
THE FACTS AND Cl RCUMSTANCES BY HOW THE LEG SLATI VE BODY HAS REACHED THI S
DETERM NATI ON. | F THE APPQO NTI NG AUTHORI TY | S THE CHI EF EXECUTI VE OFFI -
CCAL OF THE MINCIPALITY FOR WHOSE BENEFI T THE LOCAL AUTHORI TY WAS
CREATED, ANY ACTI ON TO REI NSTATE A SUSPENDED BOARD MEMBER SHALL BE
THROUGH AN OFFI CI AL ACT OF THE CHI EF EXECUTI VE OFFI Cl AL. SUCH ACT SHALL
BE RECORDED | N WRI TI NG AND SHALL DESCRI BE THE FACTS AND Cl RCUMSTANCES BY
VWH CH THE CHI EF EXECUTI VE OFFI Cl AL REACHED THI S DETERM NATI ON.

(B) WHENEVER THE AUTHORI TI ES BUDGET OFFI CE HAS SUSPENDED THE CHI EF
EXECUTI VE OFFICER OF A LOCAL AUTHORI TY, THE CHAI RPERSON OF SUCH LOCAL
AUTHORI TY MAY | NI TI ATE ACTI ON TO RElI NSTATE THE SUSPENDED CHI EF EXECUTI VE
OFFI CER.  ANY ACTI ON TO REI NSTATE A SUSPENDED CHI EF EXECUTIVE OFFI CER
SHALL OCCUR IN A PUBLIC MEETI NG OF THE BOARD OF DI RECTORS AND FOLLOW NG
AN OPPORTUNI TY FOR THE PUBLI C TO COMVENT. SUCH ACTION SHALL BE DEEMED
VALI D UPON PASSACGE OF A WRI TTEN RESCLUTI ON OF REI NSTATEMENT BY A MAJORI -
TY AND RECORDED VOTE OF THE CURRENT BOARD OF DI RECTORS. SUCH RESOLUTI ON
SHALL DESCRI BE THE FACTS AND Cl RCUMSTANCES BY HOW THE BOARD OF DI RECTORS
REACHED THI S DETERM NATI ON.

(© FOR THE PURPCSES OF THI S SECTI ON, "REI NSTATEMENT" SHALL MEAN THE
RESTORATION OF THE RIGHTS, RESPONSIBILITIES, POAERS AND DUTIES OF A
BOARD MEMBER OR CHI EF EXECUTI VE OFFI CER OF A LOCAL AUTHORITY.

S 2. This act shall take effect on the thirtieth day after it shall
have becone a | aw



