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once and referred to the Conmttee on Ways and Means

AN ACT to amend the tax law, in relation to establishing tax deductions
for the tax paid by the taxpayer in connection with the purchase of a
new aut onobil e and for the interest paid by the taxpayer in connection
with an autonobile | oan

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision (d) of section 615 of the tax law, as anended
by chapter 921 of the laws of 1963, paragraph 1 as anended by chapter
1006 of the laws of 1970, paragraph 2 as anended by chapter 406 of the
| aws of 1990 and paragraph 4 as added by section 2 of part DD of chapter
63 of the laws of 2000, is amended to read as foll ows:

(d) Mdifications increasing federal item zed deductions. The total
amount of deductions from federal adjusted gross inconme shall be
i ncreased by:

(1) an amount, not exceeding one hundred and fifty dollars in the
aggregate, for net premuns paid or incurred by a taxpayer during the
taxabl e year with respect to any life insurance or endowrent policy upon
his life; provided, however, for taxable years beginning on or after
January first, nineteen hundred seventy-one, such anmount shall not
exceed one hundred dollars in the aggregate; and for taxable years
begi nning on or after January first, nineteen hundred seventy-two, such
anmount shall not exceed fifty dollars in the aggregate; and for taxable
years beginning on or after January first, nineteen hundred seventy-
three, no such increase in the anobunt of deductions fromfedera
adj usted gross inconme shall be all owed;

(2) interest on indebtedness incurred or continued to purchase or
carry obligations or securities the interest on which is subject to tax
under this article but exenpt fromfederal incone tax, to the extent

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
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that such interest on indebtedness is not deductible for federal incone
tax purposes and is not subtracted fromfederal adjusted gross incone
pursuant to paragraph [(9)] NNE of subsection (c) of section six
hundred twel ve OF TH S PART; [ and]

(3) ordinary and necessary expenses paid or incurred during the taxa-
ble year for (i) the production or collection of incone which is subject
to tax under this article but exenpt fromfederal inconme tax, or (ii)
the managenent, conservation or rmaintenance of property held for the
production of such inconme, and the anortizable bond premum for the
taxable year on any bond the interest on which is subject to tax under
this article but exenpt fromfederal incone tax, to the extent that such
expenses and prem uns are not deductible in determ ning federal adjusted
gross incone and are not subtracted from federal adjusted gross incone
pursuant to paragraph [(10)] TEN of subsection (c) of section six
hundred twelve[.] OF TH S PART,

(4) allowable college tuition expenses, as defined in paragraph two of
subsection (t) of section six hundred six of this article, multiplied by
t he applicabl e percentage. Such applicable percentage shall be twenty-
five percent for taxable vyears beginning in tw thousand one, fifty
percent for taxable years beginning in two thousand two, seventy-five
percent for taxable vyears beginning in two thousand three and one
hundred percent for taxable years beginning after two thousand three.
Provi ded, however, no deduction shall be all owed under this paragraph to
a taxpayer who clains the <credit provided under subsection (t) of
section six hundred six of this article[.];

(5) | NTEREST ON | NDEBTEDNESS | NCURRED TO PURCHASE AN AUTOMOBI LE FROM
AN AUTOMOBI LE DEALER LOCATED W THI N THE STATE DURI NG THE TERM OF REPAY-
MENT OF THE LOAN, PROVIDED: (A) THE AUTOMOBILE 1S PURCHASED FOR THE
TAXPAYER S PERSONAL USE; (B) THE AUTOMOBI LE |'S REQ STERED | N THE NAME OF
THE TAXPAYER, AND (C) SUCH DEDUCTI ON SHALL APPLY ONLY TO THE AMOUNT OF
| NTEREST ATTRI BUTABLE TO THE FIRST FORTY-NINE THOUSAND FIVE HUNDRED
DOLLARS OF THE AUTOVOBI LE LOAN AMOUNT; AND

(6) AN AMOUNT NOT TO EXCEED THE SUM OF THE STATE AND LOCAL SALES AND
COVPENSATI NG USE TAXES PAID BY THE TAXPAYER IN CONNECTION WTH THE
PURCHASE OF THE AUTOMOBI LE FROM AN AUTOMOBI LE DEALER LOCATED W THI N THE
STATE PROVIDED: (A) THE AUTOMOBILE IS PURCHASED FOR THE TAXPAYER S
PERSONAL USE; (B) THE AUTOMOBILE |S REGQ STERED |IN THE NAME OF THE
TAXPAYER; (C) SUCH DEDUCTI ON | S ALLOMBLE ONCE W TH RESPECT TO ANY AUTO-
MOBI LE; AND (D) SUCH DEDUCTI ON SHALL APPLY ONLY TO THE AMOUNT OF TAX
ATTRI BUTABLE TO THE FIRST FORTY-N NE THOUSAND FI VE HUNDRED DOLLARS OF
THE AUTOMOBI LE PURCHASE PRI CE

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw and shall apply to
t axabl e years begi nning on or after such date.



