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SI, RIVERA, SKOUFIS, McDONALD, STIRPE, CROUCH, FINCH, GOODELL, LI NARES
-- Multi-Sponsored by -- M of A COOK, LAWRENCE, MJRRAY, SI MN,
TH ELE -- read once and referred to the Cormittee on Ways and Means --
recommtted to the Commttee on Ways and Means in accordance with
Assenbly Rule 3, sec. 2 -- commttee discharged, bill anended, ordered
reprinted as anmended and reconmtted to said comrttee

AN ACT to amend the tax |aw and the state finance law, in relation to
allocating certain revenue to the tobacco use prevention and contro
program fund for programs to hel p snokers quit and to keep children
from snoki ng

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Statenent of |legislative intent. The legislature finds
t hat :

New York state has raised over twelve billion dollars in tobacco
revenues over the past seven years, yet only three and one-half percent
of these revenues have been spent on the state's Tobacco Use Prevention
and Control Program

In the year 2013, New York state spent only sixteen percent of the
anmount recomrended by the Centers for Disease Control and Prevention on
tobacco control. New York state was once a |leader in tobacco contro
support spending, but now ranks twenty-first in the United States.

From the vyears 2007-2013, funding for the New York State Tobacco Use
Prevention and Control Programwas cut by nore than half. This inade-
quate funding level for the programstands in contrast to proni ses nade
in 1998 by public officials to invest state dollars earned from the
Tobacco Master Settlenent Agreement in tobacco control prograns.

The Tobacco Master Settlenent Agreenent states that its purpose is to
"achieve for the Settling States and their citizens significant funding
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for the advancenent of public health” and "the inplenentation of inpor-
tant tobacco-rel ated public health neasures.”

Wien nore adequately funded, the State Tobacco Use Prevention and
Control Program achi eved successes in the effort to curb tobacco use.
Teenage and adult tobacco use rates had fallen faster in New York state
than in the United States as a whole.

Limted funding prevents the State Tobacco Use Prevention and Contro
Program from reaching the nost vul nerabl e popul ations with the hi ghest
rates of snoking, individuals with [imted inconme. A recent analysis by
the Anerican Cancer Society of New York and New Jersey found that |ung
cancer rates in upstate New York are higher than the national average.

Tobacco use takes a terrible toll on New York. In the year 2009, twen-
ty-five thousand four hundred lives were prematurely |ost due to tobacco
use, with an estimated nine thousand six hundred ten of those deaths
resulting from cancer. Tobacco costs New Yorkers over eight billion
dollars in health care costs, including nearly two billion seven hundred
t housand dollars in Medicaid expenditures.

The | egislature therefore declares that New York state should fulfil
the prom se nade by state policy nmakers at the tinme of the State Tobacco
Master Settl enent Agreenment to use tobacco revenues for progranms to hel p
snokers quit and to keep children from snoking. The | egislature further
decl ares that funding for the Tobacco Use Prevention and Control Program
shoul d be increnentally increased on an annual basis over the next ten
years to reach the |evel recommended by the United States Centers for
Di sease Control and Prevention that would be current by the year 2024.

S 2. Section 482 of the tax |law, as amended by section 2 of part T of
chapter 61 of the laws of 2011, is anended to read as foll ows:

S 482. Deposit and disposition of revenue. (a) Al taxes, fees, inter-
est and penalties collected or received by the conm ssioner under this
article and article twenty-A of this chapter shall be deposited and
di sposed of pursuant to the provisions of section one hundred seventy-
one-a of this chapter, AS ADDED BY CHAPTER SIXTY-NINE OF THE LAWS OF
NI NETEEN HUNDRED SEVENTY- El GHT, AS AMENDED. (b) Fromthe taxes, inter-
est and penalties collected or received by the commi ssioner under
sections four hundred seventy-one and four hundred seventy-one-a of this
article, effective on and after March first, two thousand, forty-nine
and fifty-five hundredths, and effective on and after February first,
two thousand two, forty-three and seventy hundredths; and effective on
and after May first, tw thousand two, sixty-four and fifty-five
hundredt hs; and effective on and after April first, two thousand three,
si xty-one and twenty-two hundredths percent; and effective on and after
June third, two thousand eight, seventy and sixty-three hundredths
percent; and effective on and after July first, tw thousand ten, seven-
ty-six percent collected or received under those sections nust be depos-
ited to the credit of the tobacco control and insurance initiatives poo
to be established and distributed by the commssioner of health in
accordance wth section twenty-eight hundred seven-v of the public
heal th | aw. NOTW THSTANDI NG THE PROVI SIONS OF SECTION ONE HUNDRED
SEVENTY-ONE-A OF TH'S CHAPTER, AS ADDED BY CHAPTER SI XTY-NI NE OF THE
LAWS OF NI NETEEN HUNDRED SEVENTY-EI GHT, AS AMENDED, FROM THE TAXES
COLLECTED OR RECEIVED BY THE COW SSI ONER PURSUANT TO THI S ARTI CLE
EFFECTI VE ON AND AFTER APRI L FI RST, TWO THOUSAND SEVENTEEN, FIFTY-TWO
M LLION DOLLARS AND, EFFECTIVE FROM APRIL FI RST, TWDO THOUSAND El GHTEEN
UNTIL APRIL FI RST, TWO THOUSAND TWENTY-SI X AT LEAST FI VE PERCENT SHALL
ANNUALLY BE ADDI TI ONALLY CREDI TED TO AND DEPCSI TED | N THE TOBACCO USE
PREVENTI ON AND CONTROL PROGRAM FUND ESTABLI SHED PURSUANT TO SECTI ON
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El GHTY-SI X OF THE STATE FI NANCE LAW PROVI DED HONEVER, THAT EFFECTI VE
APRI L FI RST, TWD THOUSAND TWENTY- SEVEN THE TOTAL AMOUNT CREDI TED TO AND
DEPCSI TED | N THE TOBACCO USE PREVENTI ON AND CONTRCOL PROGRAM FUND ESTAB-
LI SHED PURSUANT TO SECTI ON ElI GHTY-SI X OF THE STATE FI NANCE LAW SHALL NOT
BE LESS THAN THE AMOUNT RECOMMENDED BY THE UNI TED STATES CENTERS FOR
DI SEASE CONTROL AND PREVENTI ON ON SUCH DATE.

S 3. The state finance |law is anended by adding a new section 86 to
read as foll ows:

S 86. TOBACCO USE PREVENTI ON AND CONTROL PROGRAM FUND. 1. THERE IS
HEREBY ESTABLI SHED | N THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE
COW SSI ONER OF TAXATI ON AND FI NANCE A SPECI AL FUND TO BE KNOWN AS THE
" TOBACCO USE PREVENTI ON AND CONTRCOL PROGRAM FUND'.

2. THE TOBACCO USE PREVENTI ON AND CONTROL PROGRAM FUND SHALL CONSI ST
OF MONEYS APPROPRI ATED THERETO, AND FUNDS TRANSFERRED FROM ANY OTHER
FUND OR SOURCES | NCLUDI NG TAX REVENUE REQUI RED TO BE DEPCSI TED THEREI N
PURSUANT TO SECTI ON FOUR HUNDRED EI GHTY- TWDO OF THE TAX LAW

3. THE MONEYS RECElI VED BY SUCH FUND SHALL BE EXPENDED PURSUANT TO
APPROPRI ATION ONLY FOR THE PURPOSES OF | MPLEMENTI NG THE TOBACCO USE
PREVENTI ON AND CONTROL PROGRAM PURSUANT TO SECTION TH RTEEN HUNDRED
NI NETY- NI NE-|1 | OF THE PUBLI C HEALTH LAW

S 4. This act shall take effect April 1, 2018. Effective i medi ately,
the addition, anendnent and/or repeal of any rule or regulation neces-
sary for the inplenentation of this act on its effective date are
authorized to be made and conpl eted on or before such effective date.



