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Introduced by M of A DenDEKKER -- read once and referred to the
Committee on CGovernnental Enployees -- reconmitted to the Conmttee on
Gover nment al Enpl oyees in accordance with Assenbly Rule 3, sec. 2 --
commttee discharged, bill anended, ordered reprinted as anended and

reconmtted to said conmittee

AN ACT aut horizing Daniel Cox to apply to re-enter the pension system of
the city of New York

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Notw t hstandi ng any other provision of law to the contrary,
Dani el Cox, a former nmenber of the New York city enpl oyees' retirenent
system who was enpl oyed by the parks and recreation departnment of the
city of New York from 1982 until 1987, at which tine he continued work-
ing for the city of New York in the district attorney's office until his
retirement in 1997, and who, for reasons not ascribable to his own
negligence, failed to tinely apply to re-enter the New York city pension
system upon his return to service in Novenber 2007 with the city of New
York Business Integrity Comm ssion, shall be deenmed to have tinely filed
his application to re-enter the city of New York pension system if on
or before Decenber 31, 2016 he shall file an application therefor with
the New York city enployees' retirenent system

S 2. Al costs attributable to this act shall be borne by the city of
New Yor K.

S 3. This act shall take effect immediately.

FI SCAL NOTE -- Pursuant to Legislative Law, Section 50:

PROVI SIONS OF PROPCSED LEG SLATION: The proposed | egislation would
allow M. Daniel Cox to rejoin the New York City Enployees' Retirenment
System (NYCERS) as of his rehire date of Novenber 5, 2007 as if he had
filed the application on time. M. Cox would be a Tier 4 Menber of the
NYCERS 55/25 Retirenent Pl an.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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All costs associated with the inplenentation of this proposed |egis-
| ati on woul d be borne by NYCERS

The Effective Date of the proposed |egislation wuld be the Date of
Enact nent .

BACKGROUND - GENERAL: Dani el Cox was a nmenber of NYCERS from June 1,
1982 wuntil his termnation of enploynent on July 19, 1997. He began
recei ving his pension under the DA Investigator 25 Year Plan in July,
2007 as a Tier 2 retiree and subsequently returned to work for the New
York Business Integrity Comm ssion on Novenber 5, 2007 but failed to
file the formto rejoin NYCERS. He has continued to receive his pension
payabl e under the DA Investigator 25 Year Plan since July, 2007. The
proposed | egislation would allow M. Cox to rejoin NYCERS as of Novenber
5, 2007 as a nenber of the NYCERS 55/25 Retirenment Plan for Tier 4
Menbers and ultimately receive a pension upon his subsequent retirenent
based on all of his years of nenbership

In order to determne the financial inpact of this proposal, we have
assurmed that M. Cox will contribute the required Basic and Additiona
Menber Contributions required under the NYCERS 55/25 Retirenent Plan for
Tier 4 Menbers. After reflecting M. Cox's total contributions under his
prior plan (the DA Investigator 25 Year Plan), M. Cox would need to
contribute an additional anmount of approximately $85,000 as of June 30,
2015.

BACKGROUND: PENSI ON PREVI QUSLY RECEI VED: M. Cox has been receiving a
pensi on under the maxi num form of paynent (i.e., payable to himas |ong
as he is alive) since July 3, 2007 under the DA Investigator 25 Year
Plan. H s accrued pension is $11,714.89 per year. However since M. Cox
returned to work for the New York Business Integrity Conm ssion, he is
subject to the earnings limtations set forth in New York State Retire-
ment and Social Security Law (RSSL) Section 212. Under RSSL Section
212, any earnings greater than $30,000 results in a suspension of his
retirement allowance. As a result, M. Cox's retirement allowance has
been suspended in each year that his salary has exceeded $30, 000.

If this legislation is passed, M. Cox would receive a pension based
on all service. For purposes of this Fiscal Note, we have assuned that
the Actuarial Present Value (APV) of the pension he has previously
recei ved woul d be offset against the pension he will receive upon his
second retirenent.

FI NANCI AL | MPACT - ACTUARI AL PRESENT VALUES: The estimated financia
i npact of this proposal has been cal cul ated based on the difference as
of June 30, 2015 between (1) the actuarial present value of the retire-
nment benefits M. Cox is expected to receive if this proposed |Iegis-
| ation were enacted (based on all service with NYCERS) and (2) the accu-
mul ated value of retirement paynents he has received plus the APV of
Future Benefits payable to M. Cox if this proposed | egislation were not
enact ed.

Based on the actuarial assunptions and net hods described herein, the
enactnent of this proposed Ilegislation would increase the Actuaria
Present Val ue of Benefits (APVB) and the Unfunded Actuarial Accrued
Liability (UAAL) of NYCERS by approximately $60, 000 as of June 30, 2015,
assumng that M. Cox contributes the additional $85,000 descri bed
above.

FI NANCI AL | MPACT - ANNUAL EMPLOYER CONTRIBUTIONS: In accordance wth
Section 13.638.2(k-2) of the Admi nistrative Code of the City of New York
(ACNY), new UAAL attributable to benefit changes are to be anortized as
deternmi ned by the Actuary but generally over the renmaining working life-
time of those inpacted by the benefit changes.
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Based on a cal culation of the remaining working lifetime of approxi-
mately five years for M. Cox as of June 30, 2015, and the Actuary's
actuarial assunptions and methods used in the Prelimnary June 30, 2015
val uations and those described later in this Fiscal Note, the enactnent
of this proposed Ilegislation would increase annual enployer contrib-
uti ons by approximately $18, 000 per year for 4 years.

This increase in enployer contributions has been estimted assum ng
that the increase in UAAL woul d be financed over a 5-year period, which
will be 4 paynents under the One-Year Lag Methodology, using |Ievel
dol | ar paynents.

If enacted into law during the 2016 Legi sl ative Session, increased
enpl oyer contributions would be first recognized in Fiscal Year 2018.

OTHER COSTS: Not neasured in this Fiscal Note is the inpact on admn-
istrative costs or O her Postenpl oynent Benefit (OPEB) costs.

ACTUARI AL  ASSUMPTI ONS AND METHODS: Additional APVB, UAAL and enpl oyer
contributions presented herein have been calculated based on the
Actuary's actuarial assunptions and nmethods in effect for the Prelim -
nary June 30, 2015 (Lag) actuarial valuation wused to determne the
Prelimnary Fiscal Year 2017 enpl oyer contributions of NYCERS

STATEMENT OF ACTUARIAL OPINION: |, Sherry S. Chan, amthe Chief Actu-
ary for the New York City Retirenment Systens. | am an Associate of the
Soci ety of Actuaries, a Fellow of the Conference of Consulting Actuaries
and a Menber of the Anerican Acadeny of Actuaries. | neet the Qualifica-
tion Standards of the Anerican Acadeny of Actuaries to render the actu-
arial opinion contained herein.

FI SCAL NOTE | DENTI FI CATION: This Fiscal Note 2016-30 dated My 20,
2016, was prepared by the Chief Actuary for the New York City Enpl oyees
Retirenment System This estimate is intended for use only during the
2016 Legi sl ative Session.



