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STATE OF NEW YORK

5196
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
February 13, 2015

Introduced by M of A KOLB, OAKS, WALTER, MONTESANO, PALMESANO, LOPEZ
RAI A, HAWLEY, BARCLAY, KEARNS, GARBARI NO, LUPI NACCI, CURRAN, MALLIO
TAKIS -- Milti-Sponsored by -- M of A CERETTO MLAUGHLIN -- read
once and referred to the Conmttee on Ways and Means

AN ACT to amend the tax law, in relation to a tuition tax credit and
i ncreasi ng the anount of an all owabl e deduction (Part A); and to anend
the tax law, in relation to reducing incone by the anount of interest
paid for student |oans (Part B)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into | aw conponents of l|egislation relating
to Retain-NY. Each conponent is wholly contained within a Part identi-
fied as Parts A through B. The effective date for each particular
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes reference to a section
"of this act"”, when used in connection with that particular conponent,
shall be deened to nmean and refer to the correspondi ng section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

PART A

Section 1. Subparagraph (A) of paragraph 2 of subsection (t) of
section 606 of the tax |aw, as anended by section 1 of part N of chapter
85 of the laws of 2002, is amended to read as foll ows:

(A) The term"allowable <college tuition expenses" shall nmean the
anmount of qualified college tuition expenses of eligible students paid
by the taxpayer during the taxable vyear[,]. THE AMOUNT OF QUALIFIED
COLLEGE TU TI ON EXPENSES SHALL BE Iimted [to] AS FOLLOAS: FOR TAXABLE
YEARS BEGQ NNI NG AFTER TWO THOUSAND AND BEFORE TWO THOUSAND FOURTEEN, ten

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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t housand dol |l ars for each such student, FOR TAXABLE YEARS BEGQ NNING |IN
OR AFTER TWO THOUSAND FI FTEEN, FOURTEEN THOUSAND TWD HUNDRED EI GHTY- FI VE
DOLLARS FOR EACH SUCH STUDENT;
S 2. Paragraph 4 of subsection (t) of section 606 of the tax |aw, as
added by section 1 of part DD of chapter 63 of the Ilaws of 2000, is
amended to read as foll ows:
(4) Amount of credit. [If allowable college tuition expenses are | ess
than five thousand dollars, the amount of the credit provided under this
subsection shall be equal to the applicable percentage of the | esser of
all omabl e college tuition expenses or two hundred dollars. If allowable
coll ege tuition expenses are five thousand dollars or nore, the anount
of the <credit provided under this subsection shall be equal to the
appl i cabl e percentage of the allowable college tuition expenses nulti-
plied by four percent.] THE AMOUNT OF THE CREDI T SHALL BE DETERM NED I N
ACCORDANCE W TH THE FOLLOW NG SCHEDULES:
(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWDO THOUSAND AND BEFORE TWO
THOUSAND FI FTEEN:
| F ALLOMBLE COLLEGE TUI TI ON
EXPENSES ARE: THE TAX CREDIT | S EQUAL TO
LESS THAN FI VE THOUSAND DOLLARS THE APPLI CABLE PERCENTAGE OF THE
LESSER OF ALLOMBLE COLLEGE
TUI TI ON EXPENSES OR TWO HUNDRED
DOLLARS

FI VE THOUSAND DOLLARS OR MORE THE APPLI CABLE PERCENTAGE
OF ALLOMBLE COLLEGE TU TI ON
EXPENSES MULTI PLI ED BY FOUR PERCENT

(B) FOR TAXABLE YEARS BEG NNI NG I N OR AFTER TWO THOUSAND FI FTEEN:
| F ALLOWMABLE COLLEGE TU Tl ON

EXPENSES ARE: THE TAX CREDIT | S EQUAL TO
LESS THAN SEVEN THOUSAND ONE THE LESSER OF ALLOWABLE COLLEGE
HUNDRED FORTY- FI VE DOLLARS TUl TI ON EXPENSES OR TWO HUNDRED

El GHTY- FI VE DOLLARS
SEVEN THOUSAND ONE HUNDRED THE ALLOMBLE COLLEGE TU Tl ON
FORTY- FI VE DOLLARS OR MCRE EXPENSES MULTI PLI ED BY FOUR PERCENT

Such applicable percentage shall be twenty-five percent for taxable
years beginning in two thousand one, fifty percent for taxable years
beginning in tw thousand two, seventy-five percent for taxable years
beginning in tw thousand three and one hundred percent for taxable
years beginning after two thousand three.

S 3. Subsection (t) of section 606 of the tax law is anended by addi ng
a new paragraph 4-a to read as foll ows:

(4-A) | NFLATION ADJUSTMENT. (A) FOR TAXABLE YEARS BEA NNI NG I N OR
AFTER TWO THOUSAND SI XTEEN, THE DOLLAR AMOUNTS | N SUBPARAGRAPH (A) OF
PARAGRAPH TWDO AND PARAGRAPH FOUR OF THI' S SUBSECTI ON SHALL BE MULTI PLI ED
BY ONE PLUS THE | NFLATI ON ADJUSTMENT.

(B) THE | NFLATI ON ADJUSTMENT FOR ANY TAX YEAR SHALL BE THE PERCENTAGE,
| F ANY, BY WH CH THE H GHER EDUCATION PRICE |NDEX FOR THE ACADEM C
FISCAL YEAR ENDING IN THE | MVEDI ATELY PRECEDI NG TAX YEAR EXCEEDS THE
H GHER EDUCATI ON PRI CE | NDEX FOR THE ACADEM C FI SCAL YEAR ENDI NG JUNE
TWO THOUSAND FIFTEEN. FOR THE PURPOCSES OF TH S PARAGRAPH, THE HI GHER
EDUCATI ON PRI CE | NDEX MEANS THE HI GHER EDUCATI ON PRI CE | NDEX PUBLI SHED
BY THE COVMON FUND | NSTI TUTE.
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(O |IF THE PRODUCT OF THE AMOUNTS | N SUBPARAGRAPH (A) AND SUBPARAGRAPH
(B) OF TH' S PARAGRAPH | S NOT A MULTI PLE OF FI VE DOLLARS, SUCH | NCREASE
SHALL BE ROUNDED TO THE NEXT MULTI PLE OF FI VE DOLLARS.

S 4. This act shall take effect imediately.

PART B

Section 1. Subsection (c) of section 612 of the tax |aw is anended by
addi ng a new paragraph 42 to read as foll ows:

(42) FOR TAX YEARS COWENCI NG AFTER DECEMBER FIRST, TWDO THOUSAND
FI FTEEN, FOR ELI G BLE BORROAERS, ALL | NTEREST PAI D ON STUDENT LOANS TO
THE EXTENT NOT DEDUCTI BLE | N DETERM NI NG FEDERAL ADJUSTED GROSS | NCOVE
AND NOT RElIMBURSED. FOR THE PURPCSES OF TH S PARAGRAPH, THE FOLLOW NG
TERMS HAVE THE FOLLOW NG MEANI NGS

(1) "STUDENT LOANS' MEANS ANY | NDEBTEDNESS | NCURRED BY THE TAXPAYER
SOLELY FOR ANY QUALI FI ED EDUCATI ON LOAN DEFI NED BY SECTI ON 221(D) OF THE
| NTERNAL REVENUE CODE FROM A LENDER

(I'l) "ELIGBLE BORROAER' SHALL MEAN A TAXPAYER WHO HAS | NCURRED
| NDEBTEDNESS ON STUDENT LQOANS AS DEFINED IN SUBPARAGRAPH (1) OF THI'S
PARAGRAPH ON BEHALF OF THE TAXPAYER, THE TAXPAYER S SPOUSE, OR ANY
DEPENDENT OF THE TAXPAYER AT THE Tl ME THE | NDEBTEDNESS WAS | NCURRED

(1'11) "LENDER' MEANS A BANK, SAVINGS AND LOAN ASSCCIATION, CRED T
UNI ON, PENSI ON FUND, | NSURANCE COVPANY, SCHOOL, OR STATE LENDI NG AGENCY

S 2. This act shall take effect imediately.

S 2. Severability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid and after exhaustion of all further judicial review, the
judgnment shall not affect, inpair, or invalidate the remai nder thereof,
but shall be confined in its operation to the clause, sentence, para-
graph, section or part of this act directly involved in the controversy
in which the judgnment shall have been rendered.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through B of this act shall be
as specifically set forth in the I ast section of such Parts.



