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Introduced by M of A MOYA -- read once and referred to the Commttee
on | nsurance

AN ACT to anend the insurance law, in relation to business interruption
i nsurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The section headi ng of section 3426 of the insurance |aw,
as anended by chapter 235 of the laws of 1989, is anmended to read as
fol | ows:

Commercial lines insurance; cancellation and renewal provisions; BUSI-
NESS | NTERRUPTI ON | NSURANCE

S 2. Subsection (a) of section 3426 of the insurance |aw is anended by
addi ng a new paragraph 12 to read as foll ows:

(12) "BUSI NESS | NTERRUPTI ON | NSURANCE" SHALL HAVE THE SAME MEANI NG AS
PARAGRAPH FOUR OF SUBSECTI ON (D) OF SECTI ON FI VE THOUSAND FOUR HUNDRED
ONE OF TH S CHAPTER

S 3. Section 3426 of the insurance law is anended by adding a new
subsection (p) to read as foll ows:

(P) NO I NSURER WRI TI NG A POLICY | SSUED OR DELI VERED I N THI S STATE THAT
PROVI DES FOR BUSI NESS | NTERRUPTI ON | NSURANCE SHALL DENY OR EXCLUDE
COVERAGE FOR A CLAIM FOR LOSS OR DAMAGE THAT IS CAUSED BY A PERIL
| NSURED AGAI NST BY THE POLI CY SOLELY BECAUSE THE | NSURED PERI L:

(1) RESULTED FROM A PERIL NOT | NSURED AGAI NST OR EXPRESSLY EXCLUDED
UNDER THE POLI CY; OR

(2) RESULTED FROM AN ACTI ON | NTENDED TO M Tl GATE LOSS FROM A PERI L NOT
| NSURED AGAI NST OR EXPRESSLY EXCLUDED UNDER THE POLI CY; OR

(3) OCCURRED W THI N A REASONABLE AMOUNT OF TI ME El THER BEFORE OR AFTER
A PERI L NOT | NSURED AGAI NST OR EXPRESSLY EXCLUDED UNDER THE POLI CY.

S 4. This act shall take effect imediately and shall apply to al
policies issued or renewed after such effective date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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