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Introduced by M of A TED SCO -- read once and referred to the Comit -
tee on Ways and Means

AN ACT to anend the tax law, in relation to establishing a tax credit
for low income individuals subject to the federal self-enploynent tax

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The | egislature recognizes the need to
all eviate the tax burden of |ow incone individual taxpayers whose incone
is largely derived from self-enploynment and therefore affected by feder-
al self-enploynment taxes to a degree disproportionate with such taxpay-
ers' |evel of disposable incone. This circunstance hinders many newy
started businesses in the state. Therefore, this act provides a state-
| evel credit to provide relief to these taxpayers.

S 2. Section 606 of the tax law is anended by addi ng a new subsection
(ccc) to read as foll ows:

(CCC) SELF-EWMPLOYED TAXPAYER CREDIT. (1) CGENERAL. A QUALIFIED
SELF- EMPLOYED TAXPAYER SHALL BE ALLOWED A CREDI T AGAI NST THE TAX | MPOSED
BY THI S ARTI CLE EQUAL TO TWENTY-FIVE PERCENT OF H'S OR HER FEDERAL
SELF- EMPLOYMENT TAX LI ABILITY FOR THE YEAR, BUT NOT EXCEEDI NG A MAXI MUM
AMOUNT OF FI VE HUNDRED DOLLARS, AND SUBJECT TO PHASE-OUT AS PROVI DED
UNDER PARAGRAPH THREE OF THI S SUBSECTI ON.

(2) DEFINITION OF "QUALIFIED SELF-EMPLOYED TAXPAYER'. A QUALIFI ED
SELF- EMPLOYED TAXPAYER | S AN | NDI VI DUAL TAXPAYER, WHOSE FEDERAL GRCSS
| NCOVE FOR THE TAX YEAR | S BELOW FORTY THOUSAND DOLLARS, AND WHOSE BUSI -
NESS |NCOVE IN THE YEAR | S AN AMOUNT OF AT LEAST SEVENTY PERCENT OF HI S
OR HER FEDERAL GROSS | NCOVE. BUSI NESS ENTI TI ES SHALL NOT BE QUALI FI ED.

(3) MAXIMUM CREDI T PHASE-OQUT. THE MAXIMUM ALLONED CREDIT OF FIVE
HUNDRED DOLLARS SHALL BE REDUCED DOLLAR FOR DOLLAR FOR EACH DOLLAR
BEYOND THI RTY-NINE THOUSAND FIVE HUNDRED DOLLARS OF FEDERAL GRCSS
| NCOVE, SUCH THAT THE CREDIT |S COWPLETELY PHASED OUT UPON REACHI NG
FORTY THOUSAND DOLLARS OF FEDERAL GROSS | NCOMVE.

S 3. This act shall take effect imediately and shall apply to taxable
years begi nning on or after January 1, 2016.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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