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STATE OF NEW YORK

3562
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 27, 2015

Introduced by M of A TED SCO MONTESANO -- read once and referred to
the Conmittee on Ways and Means

AN ACT to anend the state finance law, in relation to creating the
alternative fuel incentive fund; to anmend the tax law, in relation to
creating the alternative fuels credit; to anend the public authorities
law, in relation to alternative fuel grants; and making an appropri-
ation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance law is anmended by adding a new section
99-w to read as foll ows:

S 99-W ALTERNATIVE FUEL | NCENTIVE FUND. 1. THERE | S HEREBY ESTAB-
LI SHED IN THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE COWM SSI O\
ER OF TAXATI ON AND FI NANCE A SPECI AL REVENUE FUND TO BE KNOW AS THE
" ALTERNATI VE FUEL | NCENTI VE FUND".

2. THE FUND SHALL CONSI ST OF THE AMOUNT OF REVENUES FROM SALES TAXES
| MPOSED ON THE RECEI PTS OF THE PRI CE OF MOTOR AND DI ESEL FUEL MORE THAN
ONE DOLLAR OR EQUAL TO OR LESS THAN TWO DOLLARS.

3. MONIES OF THE FUND, WHEN ALLOCATED, SHALL BE DI SBURSED FOR THE
FOLLOW NG PURPCSES:

(A) CREDI TS AGAI NST PERSONAL | NCOVE TAX AND CORPORATE FRANCHI SE TAX
FOR THE | NSTALLATI ON OR CONVERSI ON OF FUELI NG STATI ONS FOR ALTERNATI VE
FUELS;

(B) GRANTS FOR RESEARCH AND DEVELOPMENT | N REGARDS TO FUEL DI VERSI FI -
CATI ON AND ENERGY EFFI Cl ENCY | N THE TRANSPORTATI ON SECTOR;

(C© | NSTALLATI ON OF ALTERNATI VE FUELI NG STATI ONS AT EACH OF THE TVEN-
TY- SEVEN TRAVEL PLAZAS ON THE NEW YORK STATE THRUWAY;

(D) GRANTS FOR A CELLULGCSI C ETHANOL REFI NERY; AND

(E) ADM NI STRATI VE COSTS BORNE BY THE DEPARTMENT OF TAXATION AND
FI NANCE AND THE NEW YORK STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORI -
TY.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Section 1148 of the tax |l aw, as anended by section 57 of part HH
of chapter 57 of the |laws of 2013, is anmended to read as foll ows:

S 1148. Deposit and disposition of revenue. Al taxes, interest and
penal ties collected or received by the commi ssioner under this article
shal |l be deposited and di sposed of pursuant to the provisions of section
one hundred seventy-one-a of this chapter; provided however, the conp-
troller shall on or before the twelfth day of each nonth, pay all such
taxes, interest and penalties collected under this article and renai ning
to the conptroller's credit in such banks, banking houses or trust
conpani es at the close of business on the last day of the preceding
nonth, into the general fund of the state treasury, except as otherw se
provided in sections ninety-two-d, ninety-two-h, [and] ninety-two-r AND
NI NETY- NI NE-W of the state finance | aw and sections el even hundred two,
el even hundred four and el even hundred nine of this article.

S 3. Section 606 of the tax law is anended by adding two new
subsections (p-1) and (ccc) to read as fol |l ows:

(P-1) ALTERNATIVE FUELS CREDIT. (1) GENERAL. A TAXPAYER SHALL BE
ALLONED A CREDI T, TO BE COWUTED AS HEREI NAFTER PROVI DED, AGAI NST THE
TAX |IMPCSED BY THI'S ARTICLE FOR FUEL FLEXI BLE VEH CLES AND QUALI FI ED
HYBRI D VEH CLES PLACED IN SERVI CE DURING THE TAXABLE YEAR  PROVI DED,
HONEVER, THAT THE CREDI T PROVI DED FOR BY THI S SUBSECTI ON W TH RESPECT TO
FUEL FLEXIBLE VEH CLES SHALL NOT BE ALLOWED TO A GAS CORPORATI ON OR
ELECTRI C CORPORATI ON AS DEFI NED I N SUBDI VI SI ONS ELEVEN AND THI RTEEN OF
SECTI ON TWD OF THE PUBLI C SERVI CE LAW OR A GAS AND ELECTRI C CORPCRATI ON
AS DESCRI BED | N SECTI ON SI XTY- FOUR OF THE PUBLI C SERVI CE LAW WHERE SUCH
CORPORATION IS SUBJECT TO THE SUPERVI SI ON OF THE DEPARTMENT OF PUBLI C
SERVI CE.

(2) FUEL FLEXIBLE AND HYBRID VEH CLES. THE CREDIT UNDER TH'S
SUBSECTI ON FOR FUEL FLEXI BLE AND QUALI FI ED HYBRI D VEHI CLES SHALL EQUAL
FI VE HUNDRED DOLLARS PER VEH CLE REAQ STERED I N THI S STATE.

(3) DEFINITIONS. (A) THE TERM "FUEL FLEXI BLE VEH CLE" MEANS A VEH CLE
VHCH IS EQIPPED TO USE ALTERNATIVE FUEL AS DEFI NED I N SUBDI VI SI ON
FOURTEEN OF SECTI ON THREE HUNDRED FI FTY-ONE OF THE PUBLIC AUTHORI Tl ES
LAW

(B) THE TERM "QUALIFIED HYBRID VEH CLE' MEANS A MOTOR VEHI CLE, AS
DEFI NED | N SECTI ON ONE HUNDRED TWENTY-FI VE OF THE VEH CLE AND TRAFFIC
LAW OTHER THAN AN ELECTRI C VEHI CLE, THAT:

(1) DRAWS PROPULSI ON ENERGY FROM BOTH

(A) AN | NTERNAL COVBUSTI ON ENG NE (OR HEAT ENG NE THAT USES COVBUSTI -
BLE FUEL); AND

(B) AN ENERGY STORAGE DEVI CE; AND

(1'l) EMPLOYS A REGENERATI VE VEH CLE BRAKI NG SYSTEM THAT RECOVERS WASTE
ENERGY TO CHARGE SUCH ENERGY STORAGE DEVI CE.

(4) CARRYOVERS. |F THE AMOUNT OF CREDIT ALLOMBLE UNDER TH'S
SUBSECTI ON SHALL EXCEED THE TAXPAYER S TAX OF SUCH YEAR, THE EXCESS, MAY
BE CARRIED OVER TO THE FOLLON NG YEAR OR YEARS AND MAY BE DEDUCTED FROM
THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

(5) CREDI T RECAPTURE. (A) VEHI CLES. IF, WTH N THREE FULL YEARS FROM
THE DATE A QUALIFIED HYBRID VEH CLE |'S PLACED | N SERVI CE SUCH VEHI CLES
CEASE TO BE QUALI FI ED, A RECAPTURE AMOUNT MJST BE ADDED BACK I N THE TAX
YEAR I N WHI CH SUCH CESSATI ON OCCURS.

(B) CESSATION OF QUALIFICATION. (1) A QUALIFIED HYBRI D CEASES TO BE
QUALI FIED | F

(A) IT IS MDD FI ED BY THE TAXPAYER SO THAT |IT NO LONGER MEETS THE
REQUI REMENTS OF A QUALI FI ED HYBRI D VEHI CLE.
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(B) THE TAXPAYER RECEI VING THE CREDI T UNDER THI S SUBSECTI ON SELLS OR
DI SPOSES OF THE VEHI CLE AND KNOWS OR HAS REASON TO KNOW THAT THE VEHI CLE
W LL BE SO MODI Fl ED.

(1'l) RECAPTURE AMOUNT. THE RECAPTURE AMOUNT IS EQUAL TO THE CREDI T
ALLOMBLE UNDER THI S SUBSECTI ON.

(6) TERM NATION. THI S SUBSECTI ON SHALL NOT APPLY TO PROPERTY PLACED I N
SERVI CE | N TAXABLE YEARS BEG NNI NG AFTER DECEMBER THI RTY-FIRST, TWO
THOUSAND S| XTEEN.

(CCC) ALTERNATIVE FUEL CREDI T FOR | NSTALLATI ON OR CONVERSI ON OF FUEL-
| NG STATIONS. (1) ALLOMNCE OF CREDIT. A TAXPAYER SHALL BE ALLOWED A
CREDI T, TO BE COWUTED HEREI NAFTER PROVI DED, AGAI NST THE TAX | MPOSED BY
THI'S ARTI CLE FOR THE COST OF | NSTALLATI ON CONSTRUCTI ON, RECONSTRUCTI ON
OR ACQUI SI TI ON OF AN ALTERNATI VE FUEL REFUELI NG FACI LI TY THAT | S DI RECT-
LY ATTRI BUTABLE TO THE STORAGE, COWVPRESSI ON, CHARGA NG OR DI SPENSI NG OF
ALTERNATI VE FUELS TO MOTOR VEHI CLES. THE INCOVE TAX CREDIT WOULD BE
THI RTY PERCENT OF THE COSTS ASSOCI ATED W TH SUCH EXPENSES.

(2) APPLI CATION OF CREDIT. | F THE AMOUNT OF THE CREDI T ALLOMBLE UNDER
THI' S SUBSECTI ON FOR ANY TAXABLE YEAR EXCEEDS THE TAXPAYER S TAX FOR SUCH
YEAR, FIFTY PERCENT OF THE EXCESS SHALL BE TREATED AS AN OVERPAYMENT OF
TAX TO BE CREDI TED OR REFUNDED AS PROVI DED | N SECTI ON SI X HUNDRED El GHT-
Y-SI X OF TH S ARTI CLE, PROVI DED, HOWNEVER, THAT NO | NTEREST SHALL BE PAI D
THEREON. THE BALANCE OF SUCH CREDI T NOT CREDI TED OR REFUNDED |IN SUCH
TAXABLE YEAR NMAY BE CARRI ED OVER TO THE | MVEDI ATELY SUCCEEDI NG TAXABLE
YEAR AND MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH YEAR THE
EXCESS, |F ANY, OF THE AMOUNT OF THE CREDIT OVER THE TAX FOR SUCH
SUCCEEDI NG YEAR SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE CREDI TED
OR REFUNDED AS PROVI DED I N SECTI ON SI X HUNDRED El GHTY-SI X OF THIS ARTI -
CLE, PROVI DED, HOWEVER, THAT NO | NTEREST SHALL BE PAI D THEREON.

S 4. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is anmended by adding two new clauses (xli) and (xlii) to
read as foll ows:

(XLI) ALTERNATI VE FUELS AMOUNT OF CREDI T
CREDI T UNDER SUBSECTI ON UNDER SUBDI VI SI ON
(P-1) FORTY- NI NE OF
SECTI ON TWD HUNDRED TEN- B
(XLI1) ALTERNATI VE FUEL CREDI T AMOUNT OF CREDI T
FOR | NSTALLATI ON OR UNDER SUBDI VI SI ON
CONSERVATI ON OF FUELI NG FI FTY OF SECTI ON
STATI ONS UNDER SUBSECTI ON TWO HUNDRED TEN- B
(CCO)

S 5. Section 210-B of the tax law is amended by adding two new subdi -
visions 49 and 50 to read as foll ows:

49. ALTERNATIVE FUELS CREDIT. (A) GENERAL. A TAXPAYER SHALL BE ALLOWED
A CREDIT, TO BE COWUTED AS HEREINAFTER PROVIDED, AGAINST THE TAX
IMPOSED BY THIS ARTICLE, FOR FUEL FLEXIBLE VEH CLES AND QUALI FI ED
HYBRI DS. PROVI DED, HOWEVER, THAT THE CREDIT PROVIDED FOR BY TH'S
SUBSECTI ON W TH RESPECT TO FUEL FLEXI BLE VEH CLES SHALL NOT BE ALLOWED
TO A GAS CORPORATI ON OR ELECTRI C CORPORATI ON AS DEFI NED I N SUBDI VI SI ONS
ELEVEN AND THH RTEEN OF SECTI ON TWO OF THE PUBLI C SERVI CE LAW OR A GAS
AND ELECTRI C CORPORATI ON AS DESCRIBED IN SECTION SIXTY-FOUR OF THE
PUBLI C SERVI CE LAW WHERE SUCH CORPORATION | S SUBJECT TO THE SUPERVI SI ON
OF THE DEPARTMENT OF PUBLI C SERVI CE.

(B) FUEL FLEXIBLE VEH CLES AND QUALI FI ED HYBRI D VEHI CLES. THE CREDI T
UNDER THI' S SUBDI VI SI ON FOR FUEL FLEXI BLE VEH CLES AND QUALI FIED HYBRI D
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VEHI CLES SHALL EQUAL FI VE HUNDRED DOLLARS PER VEHI CLE REGQ STERED IN THI S
STATE.

(© DEFINITIONS. (I) THE TERM "FUEL FLEXI BLE VEH CLE" MEANS A VEH CLE,
VHCH IS EQUPPED TO USE ALTERNATIVE FUEL AS DEFI NED I N SUBDI VI SI ON
FOURTEEN OF SECTI ON THREE HUNDRED FI FTY-ONE OF THE PUBLIC AUTHORI Tl ES
LAW

(1) THE TERM "QUALIFI ED HYBRI D VEH CLE" SHALL HAVE THE SAVE MEAN NG
AS PROVI DED FOR UNDER SUBPARAGRAPH (B) OF PARAGRAPH THREE OF SUBSECTI ON
(P-1) OF SECTION SI X HUNDRED SI X OF THI S CHAPTER.

(D) CARRYOVERS. I N NO EVENT SHALL THE CREDI T UNDER THI S SUBDI VI SI ON BE
ALLOAED | N AN AMOUNT WHI CH WLL REDUCE THE TAX PAYABLE TO LESS THAN THE
H GHER OF THE AMOUNTS PRESCRI BED | N PARAGRAPH (D) OF SUBDI VI SION ONE  OF
SECTION TWO HUNDRED TEN OF THI S ARTI CLE. PROVI DED, HOWEVER, THAT IF THE
AMOUNT OF CREDI T ALLOMBLE UNDER THI' S SUBDI VI SION FOR ANY TAXABLE YEAR
REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT OF CREDI T NOT DEDUCTI BLE I N
SUCH TAXABLE YEAR MAY BE CARRI ED OVER TO THE FOLLOW NG YEAR OR YEARS AND
MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

(E) CREDIT RECAPTURE. (1) IF, WTH N THREE FULL YEARS FROM THE DATE A
QUALI FIED HYBRI D VEH CLE | S PLACED I N SERVI CE CEASES TO BE QUALI FI ED, A
RECAPTURE AMOUNT MJST BE ADDED BACK I N THE TAX YEAR I N WH CH SUCH CESSA-
TI ON OCCURS.

(1'l') A QUALI FI ED HYBRI D VEHI CLE CEASES TO BE QUALI FIED I F:

(A) I T 1S MDD FI ED BY THE TAXPAYER SO THAT |IT NO LONGER MEETS THE
REQUI REMENTS OF A QUALIFI ED HYBRI D VEH CLE AS DEFI NED I N SUBPARAGRAPH
(B) OF PARAGRAPH THREE OF SUBSECTI ON (P-1) OF SECTION SI X HUNDRED SI X OF
TH S CHAPTER, OR

(B) THE TAXPAYER RECEI VI NG THE CREDI T UNDER THI S SUBSECTI ON SELLS OR
DI SPOSES OF THE VEHI CLE AND KNOA6 OR HAS REASON TO KNOW THAT THE VEH CLE
WLL BE SO MODI FI ED.

(1'1'1) RECAPTURE AMOUNT. THE RECAPTURE AMOUNT IS EQUAL TO THE CREDI T
ALLOMBLE UNDER THI'S SUBDI VI SI ON MULTI PLI ED BY A FRACTI ON, THE NUMERATOR
OF WHICH I S THE TOTAL RECOVERY PERI CD FOR THE PROPERTY M NUS THE NUMBER
OF RECOVERY YEARS PRI OR TO, BUT NOT | NCLUDI NG THE RECAPTURE YEAR, AND
THE DENOM NATOR OF WHICH | S THE TOTAL RECOVERY PERI OD.

(F) TERM NATION. THI' S SUBDI VI SI ON SHALL NOT APPLY TO PROPERTY PLACED
IN SERVICE | N TAXABLE YEARS BEG NNI NG AFTER DECEMBER THI RTY- FI RST, TWO
THOUSAND SI XTEEN.

50. ALTERNATI VE FUEL CREDI T FOR | NSTALLATI ON OR CONVERSI ON OF FUELI NG
STATI ONS. (A) ALLOMNCE OF CREDI T. A TAXPAYER SHALL BE ALLOWED A CREDI T,
TO BE COWPUTED AS HEREI NAFTER PROVI DED, AGAI NST THE TAX | MPCGSED BY THI S
ARTI CLE FOR THE COST OF | NSTALLATI ON CONSTRUCTI ON, RECONSTRUCTI ON OR
ACQUI SITION OF AN ALTERNATI VE FUEL REFUELI NG FACI LI TY THAT IS DI RECTLY
ATTRI BUTABLE TO THE STORAGE, COWPRESSI ON, CHARG NG OR DI SPENSI NG OF
ALTERNATI VE FUELS TO MOTOR VEH CLES. THE I NCOVE TAX CREDI T SHALL BE
TH RTY PERCENT OF THE COSTS ASSCCI ATED W TH SUCH EXPENSES.

(B) APPLI CATION OF CREDIT. THE CREDI T ALLOAED UNDER THI' S SUBDI VI SI ON
FOR ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR SUCH YEAR TO LESS
THAN THE AMOUNT DESCRI BED | N PARAGRAPH (D) OF SUBDI VI SI ON ONE OF SECTI ON
TWO HUNDRED TEN OF THI S ARTICLE. | F THE AMOUNT OF THE CREDIT ALLOMBLE
UNDER THI' S SUBDI VI S| ON FOR ANY TAXABLE YEAR EXCEEDS THE TAXPAYER S TAX
FOR SUCH YEAR, FI FTY PERCENT OF THE EXCESS SHALL BE TREATED AS AN OVER-
PAYMENT OF TAX TO BE CREDI TED OR REFUNDED AS PROVI DED | N SECTI ON SI X
HUNDRED EI GHTY-SI X OF TH S CHAPTER, PROVI DED, HOAEVER, THAT NO | NTEREST
SHALL BE PAID THEREON. THE BALANCE OF SUCH CREDIT NOT CREDI TED OR
REFUNDED | N SUCH TAXABLE YEAR MAY BE CARRIED OVER TO THE | MMVEDI ATELY
SUCCEEDI NG TAXABLE YEAR AND MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR
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SUCH YEAR. THE EXCESS, |F ANY, OF THE AMOUNT OF THE CREDIT OVER THE TAX
FOR SUCH SUCCEEDI NG YEAR SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE
CREDI TED OR REFUNDED AS PROVIDED I N SECTI ON SI X HUNDRED El GHTY- SI X OF
TH S CHAPTER, PROVI DED, HOWEVER, THAT NO | NTEREST SHALL BE PAI D THEREON.

S 6. The tax law is anended by addi ng two new sections 187-t and 187-u
to read as foll ows:

S 187-T. ALTERNATIVE FUELS CREDI T. 1. GENERAL. A TAXPAYER SHALL BE
ALLONED A CREDIT, TO BE CRED TED AGAINST THE TAXES | MPOSED UNDER
SECTIONS ONE HUNDRED EI GHTY- THREE, ONE HUNDRED EI GHTY- FOUR, AND ONE
HUNDRED EI GHTY-FI VE OF TH S ARTI CLE. SUCH CREDI T, TO BE COWUTED AS
HEREI NAFTER PROVI DED, SHALL BE ALLOWED FOR FUEL FLEXI BLE AND HYBRI D
VEHI CLES PLACED | N SERVI CE DURI NG THE TAXABLE YEAR  PROVI DED, HOWEVER,
THAT THE AMOUNT OF SUCH CREDIT ALLOMBLE AGAI NST THE TAX | MPCSED BY
SECTI ON ONE HUNDRED EI GHTY- FOUR OF THI S ARTI CLE SHALL BE THE EXCESS OF
THE CREDI T ALLOWED BY THI S SECTI ON OVER THE AMOUNT OF SUCH CREDI T ALLOW
ABLE AGAI NST THE TAX | MPOSED BY SECTI ON ONE HUNDRED El GHTY- THREE OF THI S
ARTI CLE.

2. FUEL FLEXI BLE AND HYBRI D VEH CLES. THE CREDI T UNDER THI S SUBDI VI -
SI ON FOR FUEL FLEXI BLE AND QUALI FI ED HYBRI D VEHI CLES SHALL EQUAL FIVE
HUNDRED DOLLARS PER VEH CLE REG STERED IN THI S STATE.

3. DEFINITIONS. (A) THE TERM "FUEL FLEXI BLE VEH CLE"' MEANS A VEH CLE,
VWHI CH | S EQUI PPED TO USE ALTERNATIVE FUEL AS DEFINED |IN SUBDI VISI ON
FOURTEEN OF SECTION THREE HUNDRED FI FTY- ONE OF THE PUBLI C AUTHORI Tl ES
LAW

(B) THE TERM " QUALI FI ED HYBRI D VEHI CLE" SHALL HAVE THE SAME MEANI NG AS
PROVI DED FOR | N SUBPARAGRAPH (B) OF PARAGRAPH THREE OF SUBSECTI ON (P-1)
OF SECTI ON SI X HUNDRED SI X OF THI S CHAPTER

4. CARRYOVERS. |IN NO EVENT SHALL THE CREDI T UNDER THI S SECTI ON BE
ALLOAED I N AN AMOUNT WHI CH W LL REDUCE THE TAX PAYABLE TO LESS THAN THE
APPLI CABLE M NI MUM TAX FI XED BY SECTI ON ONE HUNDRED EI GHTY- THREE OR ONE
HUNDRED ElI GHTY-FIVE OF TH' S ARTICLE. | F, HOANEVER, THE AMOUNT OF CREDI T
ALLOMBLE UNDER TH'S SECTION FOR ANY TAXABLE YEAR REDUCES THE TAX TO
SUCH AMOUNT, ANY AMOUNT OF CREDI T NOT DEDUCTIBLE IN SUCH TAXABLE YEAR
MAY BE CARRIED OVER TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED
FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

5. CREDIT RECAPTURE. (A) IF, WTH N THREE FULL YEARS FROM THE DATE A
QUALI FIED HYBRI D VEH CLE IS PLACED | N SERVI CE CEASES TO BE QUALI FI ED, A
RECAPTURE AMOUNT MUST BE ADDED BACK IN THE TAX YEAR I N WHI CH SUCH CESSA-
TI ON OCCURS.

(B) A QUALIFI ED HYBRI D VEHI CLE CEASES TO BE QUALI FIED I F:

(1) I'T 1S MDD FI ED BY THE TAXPAYER SO THAT |IT NO LONGER MEETS THE
REQUI REMENTS OF A QUALI FI ED HYBRI D VEH CLE AS DEFI NED | N SUBPARAGRAPH
(B) OF PARAGRAPH THREE OF SUBSECTI ON (P-1) OF SECTION SI X HUNDRED SI X OF
TH S CHAPTER, OR

(1'l) THE TAXPAYER RECEIVING THE CREDIT UNDER TH' S SECTION SELLS OR
DI SPOSES OF THE VEHI CLE AND KNOWS OR HAS REASON TO KNOW THAT THE VEHI CLE
W LL BE SO MODI Fl ED.

(© THE RECAPTURE AMOUNT | S EQUAL TO THE CREDI T ALLOMBLE UNDER THI S
SECTI ON.

6. TERM NATION. THI S SECTI ON SHALL NOT APPLY TO PROPERTY PLACED IN
SERVICE |IN TAXABLE YEARS BEGQ NNING AFTER DECEMBER THI RTY- FI RST, TWO
THOUSAND S| XTEEN.

S 187-U. ALTERNATIVE FUEL CREDI T FOR | NSTALLATION OR CONVERSION OF
FUELI NG STATI ONS. (1) ALLOMNCE OF CREDI T. A TAXPAYER SHALL BE ALLOWED A
CREDI T, TO BE COWUTED AS HEREI NAFTER PROVI DED, AGAI NST THE TAX | MPOSED
BY THHS ARTICLE FOR THE COST OF | NSTALLATION CONSTRUCTION, RECON
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STRUCTI ON OR ACQUI SI TI ON OF AN ALTERNATI VE FUEL REFUELI NG FACI LI TY THAT
IS DI RECTLY ATTRIBUTABLE TO THE STORAGE, COWPRESSION, CHARG NG OR
DI SPENSI NG OF ALTERNATI VE FUELS TO MOTOR VEHI CLES. THE | NCOVE TAX CRED-
| T SHALL BE THI RTY PERCENT OF THE COSTS ASSOCI ATED W TH SUCH EXPENSES.

(2) APPLI CATION OF CREDIT. | F THE AMOUNT OF THE CREDI T ALLOMBLE UNDER
THIS SECTION FOR ANY TAXABLE YEAR EXCEEDS THE TAXPAYER S TAX FOR SUCH
YEAR, FI FTY PERCENT OF THE EXCESS SHALL BE TREATED AS AN OVERPAYMENT OF
TAX TO BE CREDI TED OR REFUNDED AS PROVI DED | N SECTI ON SI X HUNDRED EIl GHT-
Y-SI X OF TH S CHAPTER, PROVI DED, HOWNEVER, THAT NO | NTEREST SHALL BE PAI D
THEREON. THE BALANCE OF SUCH CREDI T NOT CREDI TED OR REFUNDED I N SUCH
TAXABLE YEAR MAY BE CARRI ED OVER TO THE | MVEDI ATELY SUCCEEDI NG TAXABLE
YEAR AND MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH YEAR THE
EXCESS, |F ANY, OF THE AMOUNT O THE CREDIT OVER THE TAX FOR SUCH
SUCCEEDI NG YEAR SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE CREDI TED
OR REFUNDED AS PROVI DED I N SECTI ON SI X HUNDRED El GHTY-SI X OF TH S CHAP-
TER, PROVI DED, HOWEVER, THAT NO | NTEREST SHALL BE PAI D THEREON.

S 7. The public authorities law is anended by adding a new section
1884 to read as foll ows:

S 1884. ALTERNATIVE FUEL GRANTS. THE NEW YORK STATE ENERGY RESEARCH
AND DEVELOPMENT AUTHORI TY SHALL:

1. OVERSEE AND PROMOTE RESEARCH AND DEVELOPMENT REGARDI NG FUEL DI VER-
S| FI CATI ON AND ENERGY EFFI Cl ENCY | N THE TRANSPORTATI ON SECTOR;, AND

2. PROVI DE GRANTS FOR THE CREATI ON OF A CELLULCSI C ETHANOL REFI NERY.

S 8. Subdivision 10 of section 354 of the public authorities |aw, as
anended by chapter 766 of the laws of 1992, is anended to read as
fol | ows:

10. To construct, reconstruct or inprove on or along the thruway
systemin the manner herein provided, suitable facilities for gas
stations, restaurants, and other facilities for the public, or to | ease
the right to construct, reconstruct or inprove and operate such facili-
ties; such facilities shall be publicly offered for |easing for opera-
tion, or the right to construct, reconstruct or inprove and operate such
facilities shall be publicly offered under rules and regulations to be
established by the authority, provided, however, that | essees operating
such facilities at the tine this act becones effective, nay reconstruct
or inprove them or my construct additional like facilities, in the
manner and upon such terns and conditions as the board shall determ ne;
and provided further, however, that such facilities constructed, recon-
structed or inproved on or along the canal system shall be consistent
with the <canal recreationway plan approved pursuant to section one
hundred thirty-eight-c of the canal |aw and section three hundred ei ght-
y-two of this title; AND PROVI DED FURTHER, THAT EACH SUCH FACI LI TY WH CH
CONTAI NS OR CONSI STS OF A GAS STATI ON SHALL I NCLUDE A FACILITY FOR SELL-
I NG TO THE PUBLI C ALTERNATI VE FUEL, AS DEFI NED | N SECTI ON THREE HUNDRED
FIFTY-ONE OF THI S ARTI CLE.

S 9. Section 351 of the public authorities law is anmended by adding a
new subdi vision 14 to read as foll ows:

14. "ALTERNATI VE FUEL" SHALL MEAN ETHANOL, METHANOL, NATURAL GAS,
PROPANE, ELECTRICITY (INCLUDI NG ELECTRICI TY FROM SOLAR ENERGY), HYDRO
GEN, AND ANY OTHER FUEL | DENTI FI ED WHI CH | S SUBSTANTI ALLY NOT PETROLE-
UM BASED, WHICH |S CONSISTENT WTH THE GOALS OF PROTECTI NG THE SAFETY
AND HEALTH OF THE PUBLI C AND M NI M ZI NG EM SSI ONS OF Al R POLLUTANTS, AND
VHICH IS CONSISTENT WTH ANY APPLICABLE FEDERAL ALTERNATIVE FUEL
REQUI REMENTS.

S 10. The sumof eighty-two mllion dollars ($82,000,000), or so nmuch
t hereof as may be necessary, is hereby appropriated as foll ows: thirty
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mllion dollars for research and devel opnent in regards to fuel diver-
sification and energy efficiency in the transportation sector; twenty-
seven mllion dollars for the installation of alternative fueling
stations at each of the twenty-seven travel plazas on the New York state
thruway; twenty mllion dollars for a cellulosic ethanol refinery; and
five mllion dollars for adm nistrative costs borne by the departnent of

taxation and finance and the New York state energy research and devel op-
ment authority to the department of taxation and finance; out of noneys
in the state treasury in the general fund to the credit of the alterna-
tive fuel incentive fund, not otherwi se appropriated, and nade i nme-
diately available, for the purpose of carrying out the provisions of
this act. Such noneys shall be payable on the audit and warrant of the
conptroller on vouchers certified or approved in the manner prescribed
by | aw.

S 11. This act shall take effect on the one hundred eightieth day
after it shall have becone a |aw, provided, however, that the comm s-
sioner of taxation and finance shall be authorized on and after the date
this act shall have becone a |aw to adopt and amend any rules or regu-
lations and to take any steps necessary to inplenment the provisions of
this act.



