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STATE OF NEW YORK
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2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 22, 2015

Introduced by M of A COOX, GOITFRIED, ZEBROWBKI -- read once and
referred to the Commttee on | nsurance

AN ACT to anend the general business law, in relation to limted death
benefit life insurance policies for persons aged sixty and over

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general business |law is anended by adding a new article
30-B to read as foll ows:
ARTI CLE 30-B
FI NANCI AL REVI EW REQUI REMENT FOR LI M TED
DEATH BENEFI T LI FE | NSURANCE POLI Cl ES FOR
PERSONS AGED SI XTY AND OVER
SECTI ON 645. FI NANCI AL REVI EW OF PQLI CY.

S 645. FINANCI AL REVI EW OF POLICY. 1. WHENEVER A LI FE | NSURANCE PCLI CY
OR CERTI FI CATE OF | NSURANCE | S DELI VERED OR | SSUED FOR DELIVERY IN TH'S
STATE TO AN APPLI CANT AT AGE SI XTY AND OVER, WHI CH LI M TS DEATH BENEFI TS
DURI NG A PERI OD FOLLOW NG THE | NCEPTI ON DATE OF THE POLI CY OR WHERE THE
ACCUMULATED PREM UMS EXCEED THE DEATH BENEFI T AT ANY PO NT DURING THE
FIRST TEN YEARS, THE | NSURER SHALL PROVI DE THE | NSURED W TH A COPY OF A
“FI NANCI AL REVI EW OF POLI CY" FORM OF AT LEAST TEN PONT IN SIZE.  SUCH
FORM SHALL USE SUBSTANTIALLY THE SAME FORVAT AND TERM NOLOGY SHOMN
BELOW AND SHALL HAVE COVPLETE | NFORVATI ON PROVIDED FOR ANY AND ALL
BLANK SPACE.

FI NANCI AL REVI EW OF POLI CY
NOTICE: YOU SHOULD REVIEW TH'S FORM AND YOUR POLI CY AND
DECIDE | F THE POLICY | S SU TABLE FOR YOU. |IF YOU ARE NOT
ENTI RELY SATI SFI ED, PURSUANT TO NEW YORK STATE LAW YOU MAY
RETURN THE PCLICY WTHIN TH RTY DAYS FROM THE DATE YQU
RECEIVE | T AND OBTAIN A FULL REFUND OF ANY PREM UMS PAI D.
THIS IS A POLICY OFFERED W THOUT AN ATTEMPT TO CLASSI FY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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Rl SKS BY DETERM NI NG YOUR STATE OF HEALTH. PREM UMS NAY HAVE
BEEN LONER | F HEALTH | NFORVATI ON HAD BEEN OBTAI NED.
APPLI CANT | NFORMATI ON:

NANE: AGE: SEX:
(1) (2) (3) (4) (5)
ca 3

PREM M NUS
| UMS ca 2

END OF ANNUAL ACCUM CASH NET

PCLI CY PREM ULATI NG SURREN- GAlI N

YEAR | UM | NTEREST DEATH DER (NET
AT 5% BENEFI TS VALUE LOSS)

1

2

3

4

5

6

7

8

9

10

DEFINI TIONS. THE FOLLONNG TERMS USED IN THE ABOVE CHART ARE
DEFI NED AS:

1. ANNUAL PREM UM -- AMOUNT YOU MUST PAY EACH YEAR TO KEEP THI' S
PCLI CY | N FORCE.

2. PREM UMS ACCUMULATI NG | NTEREST AT 5% -- AMOUNT VWH CH COULD BE
EARNED I|F, [INSTEAD OF PURCHASI NG | NSURANCE, THE PREM UM DCOLLARS
PAID TO THE | NSURER WERE LEFT TO ACCUMULATE AT 5% | NTEREST.

3. DEATH BENEFI TS -- AMOUNT THAT W LL BE PAI D UPON DEATH, EXCLU-

SI VE OF ANY SUPPLEMENTARY BENEFI TS.

4. CASH SURRENDER VALUE -- AMOUNT THE | NSURANCE COVPANY W LL PAY
YOQU | F YOU SURRENDER YOUR POLI CY TO THE COMPANY FOR CASH.

5. NET GAIN OR LGSS -- THS COLUW SHOANS WHETHER YOUR MONEY
WOULD HAVE EARNED MORE OR LESS AT 5% | NTEREST THAN YOUR LI FE
I NSURANCE BENEFI T.

2. ANY CONSUMER I NJURED BY A VI OLATION OF THI S SECTION NAY BRING AN
ACTI ON FOR RECOVERY OF DAVAGES. JUDGVENT SHALL BE ENTERED IN FAVOR OF A
CONSUMER | N AN AMOUNT NOT TO EXCEED THREE TI MES THE ACTUAL DAMAGES OR
ONE HUNDRED DOLLARS WH CHEVER | S GREATER. THE COURT NMAY AWARD REASONABLE
ATTORNEY' S FEES TO A PREVAI LI NG PLAI NTI FF.

3. N ADDI TION TO THE OTHER REMEDI ES PROVI DED, WHENEVER THERE SHALL BE
A VICLATION OF TH'S SECTION, APPLI CATI ON MAY BE MADE BY THE ATTORNEY
GENERAL | N THE NAME OF THE PEOPLE OF THE STATE OF NEW YORK TO A COURT OR
JUSTI CE HAVI NG JURI SDI CTlI ON BY A SPECI AL PROCEEDI NG TO | SSUE AN | NJUNC-
TION, AND UPON NOTICE TO THE DEFENDANT OF NOT LESS THAN FI VE DAYS, TO
ENJO N AND RESTRAI N THE CONTI NUANCE OF SUCH VI OLATIONS; AND |F IT SHALL
APPEAR TO THE SATI SFACTION OF THE COURT OR JUSTI CE THAT THE DEFENDANT
HAS, | N FACT, VICOLATED THI S ARTI CLE, AN | NJUNCTI ON MAY BE | SSUED BY SUCH
COURT OR JUSTI CE, ENJO NI NG AND RESTRAI NI NG ANY FURTHER VI OLATI ON, W TH-
OUT REQUI RI NG PROOF THAT ANY PERSON HAS, |IN FACT, BEEN |INJURED OR
DAVAGED THEREBY. | N ANY SUCH PROCEEDI NG THE COURT MAY MAKE ALLOWANCES
TO THE ATTORNEY GENERAL AS PROVI DED | N PARAGRAPH SI X OF SUBDI VI SION (A)
OF SECTION EICGHTY-THREE HUNDRED THREE OF THE ClVIL PRACTI CE LAW AND
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RULES, AND DI RECT RESTI TUTI ON. WHENEVER THE COURT SHALL DETERM NE THAT
VI OLATI ON OF THI' S ARTI CLE HAS OCCURRED, THE COURT NMAY IMPCSE A C WV
PENALTY OF NOT MORE THAN FI VE HUNDRED DOLLARS FOR EACH VI OLATI ON. |
CONNECTION W TH ANY SUCH PROPCSED APPLI CATI ON, THE ATTORNEY GENERAL | S
AUTHORI ZED TO TAKE PROOF AND MAKE A DETERM NATI ON OF THE RELEVANT FACTS
AND TO | SSUE SUBPOENAS | N ACCORDANCE W TH THE Cl VI L PRACTI CE LAW AND
RULES.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



