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SCH MEL, H KIND, LIFTON, JAFFEE, ZEBROASKI, MONTESANO, M DONOUGH
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| nsur ance

AN ACT to amend the insurance law, in relation to insurer recovery from
heal th care providers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (b) of section 3224-b of the insurance lawis
anmended by addi ng two new paragraphs 6 and 7 to read as fol |l ows:

(6) A HEALTH PLAN SHALL NOT DETERM NE AN OVERPAYMENT AMOUNT THROUGH
THE USE OF EXTRAPCLATION EXCEPT WTH THE CONSENT OF THE HEALTH CARE
PROVI DER, EXCEPT WHERE THERE |S A REASONABLE BELI EF OF FRAUD OR | NTEN
TI ONAL M SCONDUCT

(7) A HEALTH CARE PLAN NMNAY NOT THREATEN TO SANCTI ON A HEALTH CARE
PROVI DER | NCLUDI NG A REPORT TO A RELEVANT DI SCI PLI NARY BODY AS A RESULT
O A HEALTH CARE PROVIDER CHALLENG NG AN ALLEGED OVERPAYMENT EXCEPT
VHERE THERE | S A REASONABLE BELI EF OF FRAUD OR | NTENTI ONAL M SCONDUCT. A
HEALTH CARE PLAN FOUND TO HAVE VI OLATED TH S PARAGRAPH SHALL BE SUBJECT
TO A FINE OF FI FTY THOUSAND DOLLARS PER VI OLATI ON.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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