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STATE OF NEW YORK

2649
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
January 20, 2015

Introduced by M of A WEPRIN -- Milti-Sponsored by -- M of A PERRY --
read once and referred to the Conmttee on | nsurance

AN ACT to anend the insurance |aw and the public health law, in relation
to notification of term nation of group health insurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (a) of section 3221 of the insurance law is
anmended by addi ng a new paragraph 17 to read as foll ows:

(17) (A) THAT THE | NSURER SHALL REQUI RE THE POLI CYHOLDER TO PROVIDE I T
W TH THE NAMES AND RESI DENTI AL ADDRESSES OF ALL | NDI VI DUALS WHO BECAUSE
OF THEI R EMPLOYEE OR MEMBERSHI P STATUS ARE CERTI FI CATE HOLDERS UNDER
SUCH POLICY, AND TO UPDATE SUCH | NFORVATI ON AT LEAST ANNUALLY; AND IN
THE EVENT THE | NSURER TERM NATES SUCH POLI CY, SHALL G VE EACH CERTIF-
| CATE HOLDER AT LEAST THI RTY DAYS PRI OR WRI TTEN NOTI CE OF TERM NATI ON OF
COVERAGE, BY MAILING SUCH NOTICE TO THE LAST PROVI DED RESI DENTI AL
ADDRESS FOR SUCH CERTI FI CATE HOLDER; PROVI DED, HOWEVER, THAT SUCH NOTI CE
SHALL NOT BE REQUI RED WHERE THE POLI CYHOLDER HAS: (1) PROVIDED SUCH
CERTI FI CATE HOLDER AT LEAST THI RTY DAYS PRI OR WRI TTEN NOTI CE OF THE
TERM NATI ON OF COVERAGE, BY MAI LI NG SUCH NOTI CE TO THE CERTI FI CATE HOLD-
ER S LAST KNOMAN RESI DENTI AL ADDRESS, OR, |F THE CERTIFICATE HOLDER IS
REPRESENTED BY A LABOR ORGANI ZATI ON, PROVI DED THE REPRESENTATI VE OF SUCH
LABOR ORGANI ZATI ON W TH SUCH WRI TTEN NOTI CE, OR (2) HAS CONTRACTED W TH
ANOTHER | NSURER TO PROVI DE SI M LAR COVERAGE FOR THE SAME CERTIFI CATE
HOLDERS, AND HAS PROVIDED CERTIFI CATE HOLDERS W TH THE NAME OF THE
SUBSTI TUTED | NSURER. NO TERM NATI ON OF A GROUP PCOLICY OR CONTRACT OF
HEALTH, OR ACCI DENT AND HEALTH | NSURANCE SHALL BECOVE EFFECTI VE UNTI L
THI RTY DAYS AFTER THE MAI LI NG OF SUCH NOTI CE OF TERM NATI ON CONTRACT, |F
REQUI RED.

(B) THE | NSURER SHALL | NCLUDE W TH SUCH NOTI CE A COVPLETE STATEMENT OF
THE RI GHTS OF THE CERTI FI CATE HOLDER UNDER THE TERM NATI ON OF THE PCLI CY
AS TO COVERAGE FOR | LLNESS, ACCI DENT AND TREATMENT OCCURRING PRIOR TO

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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AND SUBSEQUENT TO THE TERM NATI ON DATE, AND SUCH OTHER Rl GHTS OF CERTI F-
| CATE HOLDERS AS MAY EXI ST UNDER THE CONTRACT OR POLI CY OR PURSUANT TO
PARAGRAPH ONE OF SUBSECTION (E) OF THI S SECTI ON.

(© UPON WRI TTEN REQUEST, THE HOLDER OF THE POLI CY BEI NG TERM NATED
SHALL REI MBURSE THE | NSURER FOR ALL REASONABLE AND NECESSARY COSTS ASSO
Cl ATED W TH PROVI DI NG SUCH NOTI CE TO CERTI FI CATE HOLDERS.

S 2. Section 4305 of the insurance lawis anmended by adding a new
subsection (n) to read as foll ows:

(N) (1) A GROUP CONTRACT | SSUED PURSUANT TO THI S SECTI ON SHALL CONTAI N
A PROVI SI ON THAT THE | NSURER SHALL REQUI RE THE GROUP CONTRACT HOLDER TO
PROVIDE | T WTH THE NAMES AND RESI DENTI AL ADDRESSES OF ALL | NDI VI DUALS
VWHO BECAUSE OF THEI R EMPLOYEE OR MEMBERSHI P STATUS ARE CERTI FI CATE HOLD-
ERS UNDER SUCH POLI CY, AND TO UPDATE SUCH | NFORMATI ON AT LEAST ANNUALLY;
AND IN THE EVENT THE | NSURER TERM NATES SUCH PCOLI CY, SHALL d VE EACH
CERTI FI CATE HOLDER AT LEAST THI RTY DAYS PRI OR WRI TTEN NOTICE OF TERM -
NATI ON OF COVERAGE, BY MAI LI NG SUCH NOTI CE TO THE LAST PROVI DED RESI DEN-
TIAL ADDRESS FOR SUCH CERTI FI CATE HOLDER; PROVI DED, HOWEVER, THAT SUCH
NOTI CE SHALL NOT BE REQUI RED WHERE THE GROUP POLI CYHOLDER HAS: (A)
PROVI DED SUCH CERTIFI CATE HOLDERS AT LEAST THH RTY DAYS PRI OR WRI TTEN
NOTI CE OF THE TERM NATI ON OF COVERAGE, BY MAILING SUCH NOTICE TO SUCH
CERTI FI CATE HOLDER S LAST KNOWN RESI DENTI AL ADDRESS, OR, |F SUCH CERTI F-
| CATE HOLDER | S REPRESENTED BY A LABOR ORGANI ZATI ON, PROVI DED THE REPRE-
SENTATIVE OF SUCH LABOR ORGANI ZATI ON W TH SUCH WRI TTEN NOTI CE, OR (B)
HAS CONTRACTED W TH ANOTHER | NSURER TO PROVI DE SI M LAR COVERAGE FOR THE
SAME CERTI FI CATE HOLDERS, AND HAS PROVI DED SUCH CERTI FI CATE HOLDERS W TH
THE NAME OF THE SUBSTI TUTED | NSURER. NO TERM NATI ON OF A GROUP PCOLI CY OR
CONTRACT OF HEALTH, OR ACCI DENT AND HEALTH | NSURANCE SHALL BECOVE EFFEC-
TIVE UNTIL TH RTY DAYS AFTER THE MAI LI NG OF SUCH NOTI CE OF TERM NATI ON
CONTRACT, | F REQUI RED.

(2) THE | NSURER SHALL | NCLUDE W TH SUCH NOTI CE A COVPLETE STATEMENT OF
THE RI GHTS OF THE CERTI FI CATE HOLDER UNDER THE TERM NATI ON OF THE PCLI CY
AS TO COVERAGE FOR | LLNESS, ACCI DENT AND TREATMENT OCCURRING PRIOR TO
AND SUBSEQUENT TO THE TERM NATI ON DATE, AND SUCH OTHER Rl GHTS OF CERTI F-
| CATE HOLDERS AS MAY EXI ST UNDER THE CONTRACT OR POLI CY OR PURSUANT TO
PARAGRAPH ONE OF SUBSECTION (D) OF THI S SECTI ON.

(3) UPON WRI TTEN REQUEST, THE HOLDER OF THE GROUP POLI CY BEI NG TERM -
NATED SHALL REI MBURSE THE | NSURER FOR ALL REASONABLE AND NECESSARY COSTS
ASSCCI ATED W TH PROVI DI NG SUCH NOTI CE TO CERTI FI CATE HOLDERS.

S 3. The public health |aw is anmended by addi ng a new section 4407-a
to read as foll ows:

S 4407- A. GROUP CONTRACTS; NOTI FI CATI ON OF CANCELLATI ON REQUI REMENTS.
1. A HEALTH NMAINTENANCE ORGANI ZATI ON SHALL REQUI RE A POLI CYHOLDER TO
PROVIDE | T WTH THE NAMES AND RESI DENTI AL ADDRESSES OF ALL | NDI VI DUALS
VWHO BECAUSE OF THEI R EMPLOYEE OR MEMBERSHI P STATUS ARE MEMBERS | N SUCH
HEALTH MAI NTENANCE ORGANI ZATI ON, AND TO UPDATE SUCH | NFORVATI ON AT LEAST
ANNUALLY; AND IN THE EVENT THE HEALTH MAI NTENANCE ORGANI ZATI ON TERM -
NATES SUCH POLICY, SHALL dVE EACH SUCH MEMBER AT LEAST THI RTY DAYS
PRI OR WRI TTEN NOTI CE OF TERM NATI ON OF COVERAGE, BY MAI LI NG SUCH NOTI CE
TO THE LAST PROVIDED RESIDENTIAL ADDRESS FOR SUCH MEMBER, PROVI DED,
HOWEVER, THAT SUCH NOTI CE SHALL NOT BE REQUI RED WHERE THE POLI CYHOLDER
HAS: (A) PROVI DED SUCH MEMBER AT LEAST THI RTY DAYS PRI OR WRI TTEN NOTI CE
OF THE TERM NATI ON OF COVERAGE, BY MAI LI NG SUCH NOTI CE TO SUCH MEMBER S
LAST KNOWN RESIDENTI AL ADDRESS, OR, |F THE MEMBER | S REPRESENTED BY A
LABOR ORGANI ZATI ON, PROVI DED THE REPRESENTATI VE OF SUCH LABOR ORGANI ZA-
TION WTH SUCH WRI TTEN NOTI CE, OR (B) HAS CONTRACTED W TH ANOTHER HEALTH
MAI NTENANCE ORGANI ZATI ON OR | NSURER TO PROVI DE SI M LAR COVERAGE FOR THE
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SAME MEMBERS, AND HAS PROVI DED MEMBERS W TH THE NAME OF THE SUBSTI TUTED
HEALTH MAI NTENANCE ORGANI ZATI ON  OR I NSURER. NO TERM NATI ON OF A GROUP
POLI CY OR CONTRACT OF HEALTH, OR ACCI DENT AND HEALTH | NSURANCE SHALL
BECOVE EFFECTIVE UNTIL THI RTY DAYS AFTER THE MAI LI NG OF SUCH NOTI CE OF
TERM NATI ON CONTRACT, | F REQUI RED.

2. THE HEALTH MAI NTENANCE ORGANI ZATI ON SHALL | NCLUDE W TH SUCH NOTI CE
A COWLETE STATEMENT OF THE RI GHTS OF THE MEMBER UNDER THE TERM NATI ON
OF THE POLI CY AS TO COVERAGE FOR | LLNESS, ACCI DENT AND TREATMENT OCCUR-
RING PRIOR TO AND SUBSEQUENT TO THE TERM NATI ON DATE, AND SUCH OTHER
Rl GHTS OF MEMBERS AS MAY EXI ST UNDER THE CONTRACT OR POLI CY OR PURSUANT
TO THI' S ARTI CLE AND ARTI CLE FORTY- THREE OF THE | NSURANCE LAW

3. UPON WRITTEN REQUEST, THE HOLDER OF THE POLI CY BEI NG TERM NATED
SHALL REI MBURSE THE HEALTH MAI NTENANCE ORGANI ZATI ON FOR ALL REASONABLE
AND NECESSARY COSTS ASSOCI ATED W TH PROVI DI NG SUCH NOTI CE TO MEMBERS.

S 4. This act shall take effect on the ninetieth day after it shall
have becone a | aw



