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STATE OF NEW YORK
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January 15, 2015

Introduced by M of A RYAN -- read once and referred to the Commttee
on Ways and Means

AN ACT to anend the tax law, in relation to establishing a credit for
geot hernmal energy systens

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 606 of the tax law is anmended by adding a new
subsection (g-3) to read as foll ows:

(G3) CREDT FOR GEOTHERVAL ENERGY SYSTEMS. (1) A TAXPAYER SHALL BE
ALLOANED A CREDI T FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST,
TWO THOUSAND SI XTEEN AGAINST THE TAX | MPOSED BY THI S ARTI CLE FOR THE
PURCHASE AND | NSTALLATI ON OF A GEOTHERVAL ENERGY SYSTEM BY A TAXPAYER I N
H S OR HER PRI NCI PAL RESI DENCE, |F SUCH RESI DENCE | S LOCATED WTHI N THE
STATE. THE AMOUNT OF THE CREDI T SHALL BE FI FTY PERCENT OF THE EXPENDI -
TURE | NCURRED | N PURCHASI NG AND | NSTALLI NG ANY SUCH SYSTEM OR COWVBI NA-
TION THEREOF, BUT NOTI' TO EXCEED THE MAXI MUM CREDI T OF FI VE THOUSAND
DOLLARS.

(2) A GEOTHERMAL ENERGY SYSTEM IS A SYSTEM WHOSE ORI G NAL USE BEGQ NS
WTH THE TAXPAYER, VWHICH MEETS THE ELIGBILITY CRITERIA | F ANY,
PRESCRI BED BY THE DEPARTMENT; AND WHICH | S A GROUND COUPLED SOLAR THER-
MAL SYSTEM THAT UTI LI ZES THE SOLAR THERVAL ENERGY STORED | N THE GROUND
OR I N BODI ES OF WATER TO PRODUCE HEAT, AND WHICH | S COMMONLY KNOWN AS OR
REFERRED TO AS A GROUND SOURCE HEAT PUMP SYSTEM

(3) WHERE A GEOTHERMAL ENERGY SYSTEM | S PURCHASED AND | NSTALLED BY A
CONDOM NI UM MANAGEMENT ASSOCI ATI ON OR A COOPERATI VE HOUSI NG CORPORATI ON,
A TAXPAYER WHO | S A MEMBER OF THE CONDOM NI UM MANAGEMENT ASSOCI ATI ON OR
VWHO IS A TENANT- STOCKHOLDER | N THE COOPERATI VE HOUSI NG CORPORATI ON  MAY
FOR THE PURPCSE OF THI' S SUBSECTI ON CLAI M A PROPORTI ONATE SHARE OF THE
TOTAL EXPENSE AS THE EXPENDI TURE FOR THE PURPOSES OF THE CREDI T ATTRI B-
UTABLE TO H'S OR HER PRI NCl PAL RESI DENCE.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(4) WHERE A GEOTHERVAL ENERGY SYSTEM | S PURCHASED AND | NSTALLED IN A
PRI NCl PAL RESI DENCE SHARED BY TWO OR MORE TAXPAYERS THE AMOUNT OF THE
CREDIT ALLOMBLE UNDER THI S SUBSECTI ON FOR EACH SUCH TAXPAYER SHALL BE
PRORATED ACCORDI NG TO THE PERCENTAGE OF THE TOTAL EXPENDI TURE FOR SUCH
SYSTEM CONTRI BUTED BY EACH TAXPAYER

(5 TO THE EXTENT THAT A FEDERAL | NCOVE TAX CREDI T SHALL APPLY TO
EXPENDI TURES ELI G BLE FOR A CREDIT UNDER THI'S SUBSECTION, THE CREDI T
PROVI DED I N THI S SUBSECTI ON SHALL BE REDUCED SO THAT THE COMBI NED CREDI T
SHALL NOT EXCEED SEVENTY-FIVE PERCENT OF SUCH EXPENDI TURES OR SEVEN
THOUSAND FI VE HUNDRED DOLLARS, WH CHEVER | S LESS.

(6) I'F THE AMOUNT OF CREDIT ALLOMBLE UNDER THI' S SUBSECTION SHALL
EXCEED THE TAXPAYER S TAX FOR SUCH YEAR, THE EXCESS MAY BE CARRI ED OVER
TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED FROM THE TAXPAYER S
TAX FOR SUCH YEAR OR YEARS.

(7) IF ALL OR ANY PART O THE CREDIT PROVIDED FOR UNDER THI S
SUBSECTI ON WAS ALLOWAED OR CARRI ED OVER FROM A PRIOR TAXABLE YEAR OR
YEARS, A TAXPAYER SHALL REDUCE THE ALLOWABLE CREDI T FOR ADDI TI ONAL QUAL-
| FYI NG EXPENDI TURES | N A SUBSEQUENT TAX YEAR BY THE AMOUNT OF THE CREDI T
PREVI QUSLY ALLONED OR CARRIED OVER, PROVIDED HOWEVER THAT A CREDI T
PREVI QUSLY ALLOWED OR CARRI ED OVER FROM A PRI OR TAXABLE YEAR OR YEARS
SHALL NOT BE TAKEN | NTO ACCOUNT | N DETERM NI NG THE ALLOMBLE CREDI T FOR
THE PURCHASE AND | NSTALLATI ON OF A GEOTHERVAL ENERGY SYSTEM IN A SUBSE-
QUENT PRI NCI PAL RESI DENCE.

(8) FOR THE PURPOSE OF DETERM NI NG THE AMOUNT OF THE ACTUAL EXPENDI -
TURE | NCURRED | N PURCHASI NG AND | NSTALLI NG A GEOTHERVAL ENERGY SYSTEM
THE AMOUNT OF ANY FEDERAL, STATE OR LOCAL GRANT RECEI VED BY THE TAXPAY-
ER, WHI CH WAS USED FOR THE PURCHASE AND/ OR | NSTALLATI ON OF SUCH SYSTEM
AND WH CH WAS NOT INCLUDED I N THE GROSS | NCOVE OF THE TAXPAYER, SHALL
NOT BE TAKEN | NTO ACCOUNT.

(9) NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW IF A CREDIT IS ALLOWED
UNDER THI S SUBSECTI ON FOR A RENEWABLE ENERGY SYSTEM W TH RESPECT TO ANY
PROPERTY, THE I NCREASE I N THE BASI S OF SUCH PROPERTY VWH CH WOULD BUT FOR
THI'S SUBSECTI ON RESULT FROM SUCH EXPENDI TURE SHALL BE REDUCED BY THE
AMOUNT OF THE CREDI T ALLOWED. WHEN THE SALE OR OTHER DI SPOSI TI ON OF SUCH
PROPERTY RESULTS I N THE NONRECOGNI TI ON OF GAI N UNDER SECTION ONE THOU
SAND THI RTY- FOUR OF THE | NTERNAL REVENUE CODE, A LI KE REDUCTI ON SHALL BE
MADE TO THE BASIS OF THE NEW RESI DENCE, |F SUCH RESI DENCE | S LOCATED
W THI N THE STATE.

S 2. This act shall take effect immediately and shall apply to taxable
years conmenci ng on and after January 1, 2016.



