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Introduced by M of A ZEBROABKI -- read once and referred to the
Conmittee on I nsurance

AN ACT to anend the insurance law, in relation to inposing a penalty for
failing to conply with notification requirenents concerning certain
managed health care products

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 1 of subsection (a) of section 4803 of the insur-
ance | aw, as anended by chapter 237 of the laws of 2009, is anended to
read as follows:

(1) (A An insurer which offers a managed care product shall, upon
request, nake avail able and disclose to health care professionals wit-
ten application procedures and m nimum qualification requirenents which
a health care professional nust neet in order to be considered by the
insurer for participation in the in-network benefits portion of the
insurer's network for the managed care product. The insurer shal
consult with appropriately qualified health care professionals in devel -
oping its qualification requirenments for participation in the in-network
benefits portion of the insurer's network for the managed care product.
An insurer shall conplete review of the health care professional's
application to participate in the in-network portion of the insurer's
network and, within ninety days of receiving a health care profes-
sional's conpleted application to participate in the insurer's network,
will notify the health care professional as to: [(A)] (1) whether he or
she is credentialed; or [(B)] (Il) whether additional tine is necessary
to nake a determnation in spite of the insurer's best efforts or
because of a failure of a third party to provide necessary docunenta-
tion, or non-routine or unusual circunmstances require additional tine
for review In such instances where additional tinme is necessary
because of a |lack of necessary docunentation, an insurer shall mnake
every effort to obtain such informati on as soon as possi bl e.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) I'F AN I NSURER FAILS TO COWPLY W TH THE NOTI FI CATI ON REQUI REMENTS
IN THIS SECTION WTH N NI NETY DAYS OF RECEI VI NG A HEALTH CARE PROFES-
SI ONAL' S COVWPLETED APPLI CATI ON THEN SUCH I NSURER WLL BE LIABLE FOR A
ClVIL PENALTY OF FI VE HUNDRED DOLLARS PER DAY PAYABLE TO THE HEALTH CARE
PROFESSI ONAL  UNTIL SUCH NOTI FI CATI ON REQUI REMENTS PRESCRIBED IN THI S
SECTI ON ARE MET.

S 2. This act shall take effect imediately.



