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Introduced by M of A WRI GHT, CYMBROW TZ, MARKEY -- Milti-Sponsored by
-- M of A CURRAN, GOTTFRI ED, LENTOL, PEOPLES- STOKES -- read once and
referred to the Conmttee on Raci ng and Wageri ng

AN ACT to anend the racing, pari-nutuel wagering and breeding law and
the tax law, in relation to funding for a sound basi c educati on

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The state of New York has an obligation
under its constitution to provide its children with a sound basic educa-
tion as recently and explicitly expressed in the Court of Appeals deci-
sion in CAWMPAIGN FOR FISCAL EQU TY V. STATE. In order to conply with
such hol ding and constitutional duty, the |egislature hereby finds that
new and continuing funding streans are necessary to neet such duty. The
| egi slature further finds that the existing and primary funding nech-
anism for education in this state, the real property tax, has histor-
ically been inposed by |ocal governnents and state support for education
should and is intended to rectify uneven revenue yields fromthat source
of revenue due to | ocal prevailing nmarket forces.

Suppl erenting the | ocal property tax is necessary to assure that chil-
dren residing in areas of high need for educational services that also
have a small tax base can receive the sane fiscal resources that nore
fortunate areas of the state utilize to educate our children. Each child
is entitled to substantially simlar resources. To achieve this end in a
manner that will not unnecessarily displace or reduce the support for
ot her vul nerable popul ations, the |egislature hereby finds that Iicen-
sees of the newy created video lottery ternminals, the division of the
|ottery and ot her such beneficiaries will be receiving a substantial new
form of revenue due to recently enacted |egislation and can absorb a
reduction in income fromother sources at this tine. The reductions and
transfers in this act wll provide for a continuing and substantia

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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revenue source for the state to partially fund its obligation to
adequately educate every child in this state.

S 2. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 912 to read as foll ows:

S 912. FUNDI NG FOR SOUND BASI C EDUCATI ON. 1. NOTW THSTANDI NG ANY LAW
REGULATI ON OR RULE TO THE CONTRARY, ANY PAYMENT UNDER ARTI CLES FI VE AND
TEN OF THI S CHAPTER REQUI RED TO BE MADE BY AN OFF- TRACK BETTING CORPO-
RATI ON ESTABLI SHED PURSUANT TO SECTI ONS FI VE HUNDRED TWO AND SI X HUNDRED
THREE OF TH'S CHAPTER TO A REG ONAL TRACK, OTHER THAN FEES OR COVPEN-
SATI ON ARI SI NG FROM RACES CONDUCTED BY A REA ONAL TRACK, SHALL BE MADE
PURSUANT TO THE FOLLOW NG SCHEDULE AFTER SUCH TRACK HAS BEEN LI CENSED
AND |'S CONDUCTI NG VIDEO LOTTERY GAM NG PURSUANT TO SECTION S| XTEEN
HUNDRED SEVENTEEN- A OF THE TAX LAW

A. TVWENTY PER CENTUM OF THE SUM REQUI RED BY THE PROVI SI ONS OF ARTI CLES
FIVE AND TEN OF TH' S CHAPTER SHALL BE RETAI NED BY THE OFF- TRACK BETTI NG
CORPORATI ON MAKI NG SUCH PAYMENT FOR | TS NECESSARY AND ORDI NARY OPERATI NG
EXPENSES; AND

B. THE REMAI NDER SHALL BE TRANSFERRED TO THE REGQ ONAL TRACK | N ACCORD-
ANCE W TH THE PROVI SI ONS OF ARTI CLES FI VE AND TEN OF THI S CHAPTER AND OF
THE SUM RECEI VED BY SUCH TRACK, ONE- THI RD SHALL BE PROVWPTLY TRANSFERRED
TO THE HORSEMEN S PURSE ACCOUNT TO BE USED EXCLUSI VELY FOR PURSES
AWARDED | N RACES CONDUCTED BY SUCH TRACK AND THE REMAINING AMOUNT OF
SUCH SUM SHALL BE PROWPTLY TRANSFERRED TO THE STATE COVPTROLLER FOR
DEPCSI T I N THE SOUND BASI C EDUCATI ON FUND MAI NTAINED BY SUCH COW-
TROLLER

2.  ANY TRANSFER REQUI RED OF A REA ONAL TRACK PURSUANT TO SUBDI VI SI ON
ONE OF THI' S SECTI ON SHALL BE MADE W THI N SEVEN BUSI NESS DAYS OF RECEI PT
OF ANY SUM FROM AN OFF- TRACK BETTI NG CORPCRATI ON AND ANY TRACK THAT
FAI LS TO DO SO ON THREE OR MORE OCCASIONS WTHIN A YEAR OF THE FIRST
SUCH FAILURE, SHALL CONSTI TUTE PRESUMPTI VE EVI DENCE OF ANY ELEMENT OF
| NTENT I N A CRI ME DEFI NED UNDER ARTI CLE ONE HUNDRED FI FTY-FIVE OF THE
PENAL LAW | N ANY PROSECUTI ON OF SUCH CRI ME AGAI NST THE CHI EF OPERATI NG
OFFI CER AND/ OR THE CHI EF FI NANCI AL OFFI CER OF SUCH TRACK.

S 3. Paragraph 2 of subdivision ¢ of section 1612 of the tax law, as
anended by chapter 174 of the laws of 2013, is anmended to read as
fol | ows:

2. O the ten percent retained by the division for admnistrative
pur poses, any anounts beyond that which are necessary for the operation
and admi nistration of this pilot program shall be deposited in the
[lottery education account] SOUND BASI C EDUCATI ON FUND MAI NTAI NED BY THE
STATE COVPTROLLER

S 4. Section 1614 of the tax law is amended by addi ng a new subdi vi -
sion c to read as foll ows:

C. THE DI RECTOR SHALL PROVI DE WRI TTEN NOTI FI CATI ON TO THE DI RECTOR OF
THE BUDGET, THE CHAIRPERSON OF THE SENATE FI NANCE COVM TTEE AND THE
CHAlI RPERSON OF THE ASSEMBLY WAYS AND MEANS COW TTEE ON A QUARTERLY
BASIS OF THE TOTAL AMOUNT MAI NTAI NED BY THE DI VI SI ON AS UNCLAI MED OR
ABANDONED PRI ZE MONEY UNDER THI S SECTI ON, AND SET FORTH THE JUSTI FI CA-
TION FOR THE RETENTION OF ANY SUM BY THE DI VI SION | N EXCESS OF FI FTY
M LLI ON FOR ANY PURPCSE OTHER THAN THE TRANSFER OF SUCH EXCESS TO THE
SOUND BASI C EDUCATI ON FUND MAI NTAI NED BY THE STATE COVPTROLLER ON OR
BEFORE THE THI RTI ETH DAY AFTER THE COMVENCEMENT OF THE FOLLOW NG FI SCAL
YEAR. UNLESS SUCH JUSTIFICATION FOR RETENTION BY THE DIVISION IS
ACCEPTED I N WRI TI NG BY ALL THREE RECI Pl ENTS OF SUCH NOTICE AS PROVI DED
IN THI'S SUBDI VI SI ON, TRANSFER OF THE EXCESS TO SUCH FUND SHALL OCCUR NO
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LATER THAN THE THI RTI ETH DAY AFTER THE COWMENCEMENT OF THE NEXT NEW
FI SCAL YEAR.

S 5. This act shall take effect on the thirtieth of Septenber next
succeedi ng the date on which it shall have becone a | aw



