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STATE OF NEW YORK

10526
I N ASSEMBLY
May 31, 2016

Introduced by M of A ROSENTHAL -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the tax law, in relation to a tax credit for enploynent
of an individual who has successfully conpleted a judicial diversion
program or graduated froma drug court

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 210-B of the tax law is amended by addi ng a new
subdi vision 49 to read as foll ows:

49. CREDI T FOR EMPLOYMENT OF | NDI VI DUALS WHO HAVE GRADUATED FROM DRUG
COURT OR HAVE SUCCESSFULLY COVPLETED A JUDI Cl AL DI VERSI ON PROGRAM ( A)
ALLOMNCE OF CREDIT. A TAXPAYER SHALL BE ALLONED A CREDIT, TO BE
COWUTED AS PROVIDED IN TH'S SUBDI VI SI ON, AGAI NST THE TAX | MPOSED BY
THI'S ARTICLE, IF IT EMPLOYS AN | NDI VI DUAL WHO HAS GRADUATED FROM DRUG
COURT OR HAS SUCCESSFULLY COVPLETED A JUDI Cl AL DI VERSI ON PROGRAM PURSU-
ANT TO ARTICLE TWO HUNDRED SIXTEEN OF THE CRIM NAL PROCEDURE LAW
PROVI DED THAT SUCH | NDI VIDUAL | S EMPLOYED FOR THI RTY- FI VE HOURS OR MORE
PER WEEK AND REMAI NS | N THE EMPLOY OF SUCH TAXPAYER FOR A M N MM OF
TWELVE MONTHS.

(B) AMOUNT OF CREDIT. A CREDI T AUTHORI ZED BY THI S SECTI ON SHALL EQUAL
THREE THOUSAND DOLLARS PER HI RED |IND VIDUAL FOR THE FIRST YEAR OF
EMPLOYMENT AND AN ADDI TIONAL ONE THOUSAND DOLLARS | F THE | NDI VI DUAL
REMAI NS | N EMPLOY FOR AN ADDI Tl ONAL TWELVE MONTHS.

(C) APPLI CATION OF CREDIT. THE CREDI T ALLOAED UNDER THI' S SUBDI VI SI ON
FOR ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR SUCH YEAR TO LESS
THAN THE AMOUNT PRESCRI BED | N PARAGRAPH (D) OF SUBDIVISION ONE OF TH'S
SECTION. | F, HOAEVER, THE AMOUNT OF CREDI TS ALLOWED UNDER THI S SUBDI VI -
SI ON FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT OF
CREDIT THUS NOT DEDUCTI BLE I N SUCH TAXABLE YEAR SHALL BE TREATED AS AN
OVERPAYMENT OF TAX TO BE CREDI TED OR REFUNDED I N ACCORDANCE WTH THE
PROVI SI ONS OF SECTI ON ONE THOUSAND EI GHTY-SI X OF THI S CHAPTER. PROVI DED,
HOWEVER, THE PROVI SI ONS OF SUBSECTI ON (C) OF SECTI ON ONE THOUSAND EI GHT-
Y-El GHT OF TH S CHAPTER NOTW THSTANDI NG NO | NTEREST SHALL BE PAI D THER-
EON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Subparagraph (B) of paragraph 1 of subsection (i) of section 606

of the tax law is anmended by adding a new clause (xliii) to read as
fol | ows:
(XLI'T1) EMPLOYMENT OF | NDIVIDUALS AMOUNT OF CREDIT
VWHO HAVE GRADUATED FROM UNDER SUBDI VI SI ON
DRUG COURT OR HAVE FORTY- NI NE OF SECTI ON
SUCCESSFULLY COWVPLETED TWO HUNDRED TEN- B

A JUDI Cl AL DI VERSI ON PROGRAM

TAX CREDI T UNDER

SUBSECTI ON ( CCC)

S 3. Section 606 of the tax law is anmended by addi ng a new subsection
(ccc) to read as foll ows:

(CCC) TAX CREDI T FOR EMPLOYMENT OF | NDI VI DUALS WHO HAVE GRADUATED FROM
DRUG COURT OR HAVE SUCCESSFULLY COWPLETED A JUDI Cl AL DI VERSI ON PROGRAM
(1) ALLOMNCE OF CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE
COVWPUTED AS PROVIDED IN THI' S SUBDI VI SI ON, AGAINST THE TAX | MPOSED BY
THIS ARTICLE, |IF |IT EMPLOYS AN | NDI VI DUAL WHO HAS GRADUATED FROM DRUG
COURT OR WHO HAS SUCCESSFULLY COVPLETED A JUDICI AL DI VERSI ON PROGRAM
PURSUANT TO ARTICLE TWD HUNDRED SI XTEEN OF THE CRI M NAL PROCEDURE LAW
PROVI DED THAT SUCH | NDI VI DUAL | S EMPLOYED FOR THI RTY- FI VE HOURS OR MORE
PER WEEK AND REMAI NS | N THE EMPLOY OF SUCH TAXPAYER FOR TWELVE MONTHS.

(2) AMOUNT OF CREDIT. A CREDI T AUTHORI ZED BY THI S SECTI ON SHALL EQUAL
THREE THOUSAND DOLLARS PER HI RED |IND VIDUAL FOR THE FIRST YEAR OF
EMPLOYMENT AND AN ADDI TIONAL ONE THOUSAND DOLLARS | F THE | NDI VI DUAL
REMAI NS | N EMPLOY FOR AN ADDI TI ONAL TWELVE MONTHS.

(3) APPLI CATION OF CREDIT. THE CREDIT ALLOAED UNDER THI'S SUBSECTI ON
FOR ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR SUCH YEAR TO LESS
THAN THE H GHER OF THE AMOUNT PRESCRI BED | N PARAGRAPHS (C) AND (D) OF
SUBDIVISION ONE OF SECTION TWO HUNDRED TEN-B OF THI S CHAPTER | F,
HOWNEVER, THE AMOUNT OF CREDI TS ALLOWED UNDER THI'S SUBDI VISION FOR ANY
TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT OF CREDI T THUS
NOT DEDUCTI BLE | N SUCH TAXABLE YEAR SHALL BE TREATED AS AN OVERPAYMENT
OF TAX TO BE CREDI TED OR REFUNDED | N ACCORDANCE W TH THE PROVI SI ONS OF
SECTI ON ONE THOUSAND EI GHTY- SI X OF TH S CHAPTER. PROVI DED, HOWEVER, THE
PROVI SIONS OF SUBSECTION (C) OF SECTI ON ONE THOUSAND EI GHTY- El GHT OF
THI S CHAPTER NOTW THSTANDI NG, NO | NTEREST SHALL BE PAI D THEREON.

S 4. This act shall take effect imediately and shall be deenmed to
have been in full force and effect on the sane date as part A of chapter
59 of the laws of 2014 took effect and shall apply to taxable years
begi nni ng on and after January 1, 2016 and shall apply to those enploy-
ees hired after this act shall take effect.



