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Introduced by M of A MAGEE -- read once and referred to the Commttee
on Governnental Enpl oyees

AN ACT in relation to authorizing a retired enpl oyee of the Chittenango
central school district to rescind such enployee's retirenment option

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Notw t hstandi ng any other provision of |law, a nmenber of the
New York state teachers' retirenent system who retired from Chittenango
central school district on July 1, 2003, and who at retirenent had duly
elected a benefit paynent option providing for the paynent of a |esser
retirement allowance over the life of the retiree wth the provision
that wupon the retiree's death all or a portion of such all owance shal
be continued for the life of and paid to a beneficiary duly nom nated by
the retiree at retirenment, shall be pernmitted to rescind such election
due to the conviction of said beneficiary on August 26, 2015 of burglary
in the first degree, crimnal wuse of a firearmin the first degree,
burglary in the second degree, sexual abuse in the first degree, stalk-
ing in the third degree, wunlawful inprisonment in the first degree,
nmenaci ng in the second degree and harassnent in the second degree and
the aforenmentioned crines were conmtted agai nst such retiree.

In order to rescind such election, the retiree nust file a witten
consent to nmake such change on a formprescribed by the system wthin
one year of the effective date of this act. Upon satisfactorily receiv-
ing such formand any docunentation requested by the retirenent system
any and all obligations of the system to the beneficiary under the
retiree's option election shall be totally discharged and the retiree
shall thereafter be paid for the remainder of such retiree's life the
maxi mum single |ife benefit which would have been payable, had the reti-
ree made no such retirenment option election at the tine of retirenent,
retroactive to August 27, 2015.

S 2. This act shall take effect imediately.

FI SCAL NOTE. -- Pursuant to Legislative Law, Section 50:

This bill would allow a retired nmenber of the New York State Teachers
Retirenment System (NYSTRS), who retired from Chittenango Central Schoo
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District on July 1,2003 and who el ected a benefit paynent option provid-
ing for the paynent of a |lesser retirenment allowance over the life of
the retiree with the provision that upon the retiree's death a portion
of such retirenment all owance would be paid to a beneficiary, to rescind
such el ection due to the conviction of said beneficiary on August 26,
2015 of crinmes conmtted agai nst such retiree. In order to rescind such
el ection, the retiree nust file a witten consent to nmake such change on
a formprescribed by NYSTRS within one year of the effective date of
this act. Upon satisfactorily receiving such formand any docunentati on
requested by NYSTRS, any and all obligations of NYSTRS to the benefici-
ary under the retiree's benefit paynent option shall be totally
di scharged and the retiree shall thereafter receive the maximum single
life benefit for the remainder of such retiree's life, retroactive to
August 27, 2015.

It is estimated there would be no additional annual cost for this
benefit. Allowing retired nenbers to change the ternms of their option
after retirenent creates the potential for anti-selection however.

Enpl oyee data is fromthe Systems nobst recent actuarial valuation
files, consisting of data provided by the enployers to the Retirenent
System Data distributions and statistics can be found in the Systenis
Conpr ehensive Annual Financial Report (CAFR). System assets are as
reported in the System s financial statenents, and can also be found in
the CAFR. Actuarial assunptions and nethods are provided in the Systenis
Actuarial Val uation Report.

The source of this estimate is Fiscal Note 2016-26 dated May 12, 2016
prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2016 Legi sl ative Sessi on.
I, Richard A Young, amthe Actuary for the New York State Teachers
Retirenment System | am a nenber of the American Acadeny of Actuaries
and | neet the Qualification Standards of the American Acadeny of Actu-
aries to render the actuarial opinion contained herein.



