Co~NOoOUI~,WNE

STATE OF NEW YORK

7973
I N SENATE
June 1, 2016

Introduced by Sen. FARLEY -- read twice and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to amend the public authorities law and the tax law, in relation
to the Schenectady county Metropl ex devel opnent authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 9 of section 2661 of the public authorities
| aw, as anended by chapter 468 of the |aws of 2008, is amended to read
as foll ows:

9. The county of Schenectady shall dedicate net collections from sal es
and conpensating use taxes inposed pursuant to the authority of section
twel ve hundred ten-C of the tax lawat the rate of one-half of one
percent, during the period beginning Septenber first, nineteen hundred
ni nety-eight, and ending August thirty-first, two thousand [thirty-
three] THHRTY-EICGHT, or, if the county does not inpose taxes pursuant to
the authority of section twelve hundred ten-C of the tax |law, the county
shall dedicate net collections fromsales and conpensating use taxes
i nposed during such period at the rate of one-half of one percent pursu-
ant to the authority of section twelve hundred ten of the tax law, and
shall quarterly deposit such net collections in the Schenectady netro-
pl ex devel opment authority support fund established in accordance wth
subdi vi sion (b) of section twelve hundred ten-C of the tax law. On Janu-
ary first, nineteen hundred ninety-nine, and then quarterly thereafter,
the director of finance of Schenectady county shall transfer seventy
percent of such net collections deposited in the Schenectady metropl ex
devel opnent authority support fund to the authority for deposit in the
authority's general fund. The authority may use such portion of such
dedi cated net collections received for any |awful purpose or power of
the authority. On January first, nineteen hundred ninety-nine, and then
quarterly thereafter, the director of finance of Schenectady county,
after transferring seventy percent of such net collections to the
authority for deposit in the authority's general fund, shall transfer
all remaining nonies in the Schenectady netropl ex devel opnent authority
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support fund to the Schenectady county real property tax abatenent and
econoni ¢ devel opnent fund.

S 2. Subdivision 1 of section 2665 of the public authorities |aw, as
anended by chapter 468 of the laws of 2008, is anmended to read as
fol | ows:

1. The authority shall have the power and is hereby authorized from
time to tinme to i ssue bonds, notes or other obligations in conformty
with applicable provisions of the uniformconmercial code to pay the
cost of any project, the establishnent of reserves to secure the bonds,
the paynent of principal of, premium if any, and interest on the bonds
and the paynment of incidental expenses in connection therewith. The
aggregate principal anount of [such] OUTSTANDI NG bonds or notes of the
authority shall not exceed [seventy-five] ONE HUNDRED mllion dollars
[ ($75,000,000)] (%100, 000,000), excluding bonds or notes issued to
refund or repay bonds or notes therefore issued for such purposes;
provi ded, however, that upon any such refunding or repaynent the total
aggregate principal anpount of outstanding bonds or notes may be greater
t han [ seventy-five] ONE HUNDRED mllion dollars [($75 000, 000) ]
(%100, 000, 000), only if the present value of the aggregate debt service
of the refunding or repaynent of bonds or notes to be issued shall not
exceed the present value of the aggregate debt service of the bonds or
notes so to be refunded or repaid. For the purpose of this section, the
present val ue of the aggregate debt service of the refunding or repay-
ment bonds or notes and the aggregate debt service of the bonds or notes
refunded or repaid shall be calculated by utilizing the effective inter-
est rate of the refunding or repaynent of bonds or notes, which shall be
t hat rate arrived at by doubling the sem-annual interest rate
(conpounded semni-annually) necessary to discount the debt service
paynents on the refunding or repaynent of bonds or notes from paynment of
dates thereof to the date of issue of the refunding or repaynent of
bonds or notes and to the price bid including estimated accrued interest
fromthe sale thereof. The authority shall have the power and is hereby
authorized to enter into such agreenents and perform such acts as nay be
required under any applicable federal legislation to secure a federa
guarantee to any bonds.

S 3. Subdivisions (a), (b) and (c) of section 1210-C of the tax |aw,
as anended by chapter 468 of the | aws of 2008, are amended to read as
fol | ows:

(a) In addition to the taxes authorized to be inposed by section
twel ve hundred ten of this article or any other provision of this arti -
cle, the county of Schenectady is hereby authorized and enpowered to
adopt and amend a | ocal |aw, ordinance or resolution inposing within the
territorial limts of said county sal es and conpensating use taxes at a
rate which is one-half of one percent additional to the three percent
rate authorized in section twelve hundred ten of this article for the
period begi nning on or after Septenber first, nineteen hundred ninety-
ei ght and endi ng August thirty-first, two thousand [thirty-three] TH R
TY- El GHT, which taxes shall be identical to the taxes inposed by said
county pursuant to section twelve hundred ten of this article. Except as
herei nafter provided, all provisions of this article, including the
definition and exenption provisions and the provisions relating to the
adm nistration, collection and distribution by the comm ssioner, shal
apply for purposes of the taxes authorized to be inposed by this section
in the sane manner and with the sanme force and effect as if the | anguage
of this article had been incorporated in full in this section and had
expressly referred to the taxes authorized to be inposed by this
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section; provided, however, that any provision of this article relating
to a maximum rate shall be calculated without reference to the addi-
tional rate authorized by this section. For purposes of part IV of this
article, relating to the disposition of revenues resulting fromtaxes
col l ected and adm ni stered by the conm ssioner, the additional sales and
conpensati ng use taxes authorized by this section shall be deened to be
i nposed under the authority of section twelve hundred ten of this arti-
cle and all provisions relating to the deposit, admnistration and
di sposition of taxes, penalties and interest relating to taxes inposed
by a county under the authority of section twelve hundred ten of this
article shall, except as otherwise specifically provided in this
section, apply to the additional sales and conpensating use tax inposed
pursuant to the authority of this section.

(b) Notwi t hstandi ng any other provision of this article to the contra-
ry, the net collections fromthe tax inposed pursuant to subdivision (a)
of this section for the period beginning on or after Septenber first,
ni net een hundred ni nety-ei ght and endi ng August thirty-first, two thou-
sand [thirty-three] TH RTY-EIGHT shall, upon paynment to the county of
Schenect ady, be deposited in the Schenectady netroplex devel oprment
authority support fund, pursuant to subdivision nine of section twenty-
si X hundred sixty-one of the public authorities law, with such fund to
be designated as a special dedicated support fund, to be created by said
county therefor separate and apart from any other funds and accounts of
the county. Pending deposit from such Schenectady netropl ex devel opnent
authority support fund into the general fund of the Schenectady netro-
pl ex devel opment authority, all noneys therein may be invested in the
manner provided in section eleven of the general rmunicipal |aw Any
interest earned or capital gain realized on the noneys so deposited or
invested shall accrue to and becone part of such Schenectady metropl ex
devel opnent authority support fund.

(c) If the county of Schenectady does not inpose the one-half of one
percent rate of taxes authorized by subdivision (a) of this section
during the period beginning Septenber first, nineteen hundred ninety-
ei ght and endi ng August thirty-first, two thousand [thirty-three] TH R-
TY-ElI GHT, the county shall dedicate net <collections from sales and
conpensating use taxes inposed during such period pursuant to the
authority of section twelve hundred ten of this article at the rate of
one-hal f of one percent and shall quarterly deposit such net collections
in the Schenectady mnetropl ex devel opnent authority support fund estab-
lished in accordance with subdivision (b) of this section.

S 4. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 5. This act shall take effect imediately.



