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STATE OF NEW YORK

7916
I N SENATE

May 25, 2016
Introduced by Sen. MARCELLINO -- (at request of the State Education
Departnent) -- read twice and ordered printed, and when printed to be

commtted to the Conmi ttee on Educati on

AN ACT to amend the education law, in relation to establishing a fisca
stabilization reserve fund as part of the tuition rei nbursenent neth-
odol ogy for school age progranms and providing an annual growth anount
for the tuition reinbursenent for school age prograns operated by
in-state approved private schools for the education of students with
di sabilities and special act school districts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph c of subdivision 4 of section 4405 of the educa-
tion law, as amended by chapter 82 of the laws of 1995, is anended to
read as foll ows:

c. The director of the budget, in consultation with the conm ssioner
[ of education], the conm ssioner of social services, and any other state
agency or other source the director may deem appropriate, shall approve
rei mbur senent net hodol ogi es for tuition and for mai ntenance. Any nodifi -
cation in the approved rei mbursenent methodol ogi es shall be subject to
the approval of the director of the budget. [Notw thstanding any other
provision of law, rule or regulation to the contrary, tuition rates
established for the nineteen hundred ninety-five--ninety-six school year
shall exclude the two percent cost of living adjustnent authorized in
rates established for the nineteen hundred ninety-four--ninety-five
school year.] TU TI ON RATES APPROVED FOR THE TWO THOUSAND S| XTEEN- - TWO
THOUSAND SEVENTEEN SCHOOL YEAR AND THEREAFTER FOR SPECI AL SERVI CES OR
PROGRAMS PROVI DED TO SCHOCOL- AGE STUDENTS BY APPROVED PRI VATE RESI DENTI AL
OR NON- RESI DENTI AL SCHOOLS FOR THE EDUCATI ON OF STUDENTS W TH DI SABI LI -
TIES THAT ARE LOCATED WTH N THE STATE, AND BY SPECI AL ACT SCHOOL
DI STRI CTS SHALL GROW BY A PERCENTAGE EQUAL TO THE GREATER OF: (1) THE
AVERAGE, ROUNDED TO THREE DECI MAL PLACES, OF THE QUOTI ENTS OF THE TOTAL
PERSONAL | NCOVE OF TAXPAYERS I N THE STATE FOR EACH STATE FI SCAL YEAR |IN
THE THREE-YEAR PERIOD FINISHING WTH THE STATE FI SCAL YEAR ONE YEAR
PRI OR TO THE STATE FI SCAL YEAR | N WHI CH THE BASE YEAR COMMVENCED DI VI DED

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BY THE TOTAL PERSONAL | NCOVE OF TAXPAYERS OF THE STATE FOR EACH | MVE-
DI ATELY PRECEDI NG STATE FI SCAL YEAR, ROUNDED TO THREE DECI MAL PLACES
M NUS ONE, OR (IIl) ZERO

S 2. Section 4004 of the education |aw is amended by addi ng a new
subdivision 5 to read as foll ows:

5. THE BOARD OF EDUCATI ON OF A SPECI AL ACT SCHOOL DISTRICT SHALL BE
AUTHORI ZED TO ESTABLI SH A FI SCAL STABI LI ZATI ON RESERVE FUND. THERE MAY
BE PAI D | NTO SUCH FUND AN AMOUNT AS MAY BE PROVIDED PURSUANT TO THE
REQUI REMENTS OF PARAGRAPH K OF SUBDI VI SION FOUR OF SECTI ON FORTY- FOUR
HUNDRED FI VE OF THI S TI TLE.

S 3. Subdivision 4 of section 4405 of the education |law is anended by
addi ng a new paragraph k to read as foll ows:

K. THE TU TION METHODOLOGY ESTABLI SHED PURSUANT TO THI' S SUBDI VI SI ON
FOR THE TWO THOUSAND S| XTEEN- - TWO THOUSAND SEVENTEEN SCHOOL YEAR AND
THEREAFTER SHALL AUTHORI ZE APPROVED PRI VATE RESI DENTI AL OR NON- RESI DEN-
TI AL SCHOOLS FOR THE EDUCATI ON OF STUDENTS WTH DI SABILITIES THAT ARE
LOCATED WTH N THE STATE, AND SPECI AL ACT SCHOOL DI STRICTS, TO RETAIN
FUNDS | N EXCESS OF THEI R ALLOMBLE AND REI MBURSABLE COSTS | NCURRED FOR
SERVI CES AND PROGRAMS PROVIDED TO SCHOOL- AGE STUDENTS. THE AMOUNT OF
FUNDS THAT MAY BE ANNUALLY RETAI NED SHALL NOT EXCEED ONE PERCENT OF THE
SCHOOL' S OR SCHOOL DI STRICT'S TOTAL ALLOMBLE AND REI MBURSABLE COSTS FOR
SERVI CES AND PROGRAMS PROVIDED TO SCHOOL- AGE STUDENTS FOR THE SCHOOL
YEAR FROM WHI CH THE FUNDS ARE TO BE RETAI NED, PROVIDED THAT THE TOTAL
ACCUMULATED BALANCE THAT MAY BE RETAI NED SHALL NOT EXCEED FOUR PERCENT
OF SUCH TOTAL COSTS FOR SUCH SCHOOL YEAR. FUNDS MAY BE EXPENDED ONLY
PURSUANT TO AN AUTHORI ZATI ON OF THE GOVERNI NG BOARD OF THE SCHOOL OR
SCHOOL DI STRICT, FOR A PURPOSE EXPRESSLY AUTHORIZED AS PART OF THE
APPROVED TU TION METHODOLOGY FOR THE YEAR I N WHI CH THE FUNDS ARE TO BE
EXPENDED. THE DI RECTOR OF THE BUDGET, | N CONSULTATION WTH THE COW S-
SI ONER, SHALL ESTABLI SH THE AUTHORI ZED USES FOR THE EXPENDI TURES OF SUCH
FUNDS AS PART OF THE APPROVED TUI TI ON METHODOLOGY. ANY SCHOOL OR SCHOOL
DI STRI CT THAT RETAI NS FUNDS PURSUANT TO THI S PARAGRAPH SHALL BE REQUI RED
TO ANNUALLY REPORT A STATEMENT OF THE TOTAL BALANCE OF ANY SUCH RETAI NED
FUNDS, THE AMOUNT, |F ANY, RETAINED IN THE PRI OR SCHOOL YEAR, AN AMOUNT,
| F ANY, DI SPERSED I N THE PRI OR SCHOOL YEAR, AND ANY ADDI TI ONAL | NFORVA-
TION REQUESTED BY THE DEPARTMENT AS PART OF THE FI NANCI AL REPORTS THAT
ARE REQUI RED TO BE ANNUALLY SUBM TTED TO THE DEPARTMENT.

S 4. This act shall take effect immediately.



