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STATE OF NEW YORK

7900
I N SENATE
May 23, 2016

Introduced by Sen. AKSHAR -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Transportation

AN ACT to anend the vehicle and traffic law, in relation to increasing
the mnimuminsurance coverage requirenents for notor vehicles rented
or leased in the state of New York

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (a) of subdivision 4 of section 311 of the vehi-
cle and traffic |aw, as anended by chapter 305 of the laws of 1995, s
amended to read as foll ows:

(a) Affording coverage as defined in the mnimum provisions prescribed
in a regulation which shall be promulgated by the superintendent at
| east ninety days prior to effective date of this act. The superinten-
dent before promulgating such regulations or any anmendnment thereof,

shall consult with all insurers licensed to wite autonobile liability
insurance in this state and shall not prescribe mnimum provisions which
fail to reflect the provisions of autonobile liability insurance poli -

cies, other than notor vehicle liability policies as defined in section
three hundred forty-five of this chapter, issued within this state at
the date of such regulation or anmendnment thereof. Nothing contained in
such regulation or in this article shall prohibit any insurer from
af fordi ng coverage under an owner's policy of liability insurance nore
liberal than that required by said m ninumprovisions. Every such
owner's policy of liability insurance shall provide insurance subject to
said regul ation against loss from the Iliability inposed by law for
damages, including damages for care and | oss of services, because of
bodily injury to or death of any person and injury to or destruction of
property arising out of the ownership, maintenance, use, or operation of
a specific notor vehicle or notor vehicles within the state of New York,
or elsewhere in the United States in North America or the Dom ni on of
Canada, subject toa Ilimt, exclusive of interest and costs, wth
respect to each such notor vehicle except a tow truck OR A MOTOR VEH CLE
VWHI CH | S RENTED OR LEASED FROM A PERSQN, ORGANI ZATI ON OR BUSI NESS REGU-
LARLY ENGAGED I N THE BUSI NESS OF RENTI NG OR LEASING MOTOR VEH CLES TO

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THE GENERAL PUBLIC, of twenty-five thousand dollars because of bodily
injuries to and fifty thousand dollars because of death of one person in
any one accident and, subject to said limt for one person, to a |imt
of fifty thousand dollars because of bodily injury to and one hundred
t housand dol | ars because of death of two or nore persons in any one
accident, and to a limt of ten thousand dollars because of injury to or
destruction of property of others in any one acci dent provided, however,
that such policy need not be for a period coterm nous with the registra-
tion period of the vehicle insured. The limt, exclusive of interest and
costs, wth respect to a towtruck shall be a conbined single limt of
at | east three hundred thousand dollars because of bodily injury or
death to one or nore persons or because of injury or destruction of
property of others in any one accident, and toa limt of twenty-five
t housand dol | ars because of danage to a vehicle in the care, custody and
control of the insured. THE LIM T, EXCLUSIVE OF | NTEREST AND COSTS,
W TH RESPECT TO A MOTOR VEHI CLE WHI CH | S RENTED OR LEASED FROM A PERSON,
ORGANI ZATI ON OR BUSI NESS REGULARLY ENGAGED | N THE BUSI NESS OF RENTI NG OR
LEASI NG MOTOR VEHI CLES TO THE GENERAL PUBLI C, SHALL BE A COMBI NED SI NGLE
LIMT OF AT LEAST ONE M LLI ON DOLLARS BECAUSE OF BODI LY | NJURY OR DEATH
TO ONE OR MORE PERSONS OR BECAUSE OF | NJURY OR DESTRUCTI ON OF PROPERTY
OF OTHERS | N ANY ONE ACCI DENT, AND TO A LIMT OF TWVENTY-FIVE THOUSAND
DOLLARS BECAUSE OF DAMAGE TO A VEHI CLE I N THE CARE, CUSTODY AND CONTROL
OF THE I NSURED. Any insurer authorized to issue an owner's policy of
liability insurance as provided for in this article may, pending the
i ssue of such a policy, nake an agreenent, to be known as a binder, or
may, in lieu of such a policy, issue a renewal endorsenent or evidence
of renewal of an existing policy; each of which shall be construed to
provide indemity or protection in Iike nanner and to the sane extent as
such a policy. The provisions of this article shall apply to such bind-

ers, renewal endorsenents or evidences of renewal. Every such policy
issued insuring private passenger vehicles and every renewal policy,
renewal endorsenent, or other evidence of renewal issued shall have

attached thereto a rating information formwhich clearly specifies and
defines the rating classification assigned thereto, including any appli-
cable nmerit rating plan; and

S 2. Section 312 of the vehicle and traffic law is anmended by adding a
new subdi vision 6 to read as foll ows:

6. (A) NO MOTOR VEHI CLE SHALL BE LEASED OR RENTED IN TH S STATE UNLESS
UPON THE REG STRATI ON OF THE LEASED OR RENTED MOTOR VEHI CLE, THE APPLI -
CATI ON FOR SUCH REG STRATI ON | S ACCOVPANI ED BY PROOF OF FI NANCI AL SECU-
RI TY REQUI RED BY SECTI ON THREE HUNDRED ELEVEN OF THI'S ARTICLE WH CH
SHALL BE EVIDENCED BY PROOF OF | NSURANCE OR EVI DENCE OF A FI NANCI AL
SECURI TY BOND, A FI NANCI AL SECURI TY DEPCSI T OR QUALI FI CATION AS A SELF-
| NSURER UNDER SECTI ON THREE HUNDRED SI XTEEN OF THI S ARTI CLE; PROVI DED,
THAT | F DI RECTED BY REGULATION OF THE COW SSIONER, UPON RENEWAL OF
REG STRATI ON AN APPLI CATI ON ACCOVPANI ED BY A CERTI FI CATE OF REG STRATI ON
OR RENEWAL STUB I N FORCE | MVEDI ATELY PRECEDI NG THE DATE OF APPLI CATI ON
FOR RENEWAL, TOGETHER W TH A STATEMENT IN A FORM PRESCRIBED BY THE
COW SSI ONER CERTI FYI NG THAT THERE | S I N EFFECT PROOF OF FI NANCI AL SECU-
RITY, SHALL MEET THE REQUI REMENTS OF THI S SECTI ON. UPON THE | SSUANCE OR
RENEWAL OF A PRI VATE PASSENGER AUTOMOBI LE | NSURANCE POLICY SUBJECT TO
THE PROVI SI ONS OF SECTI ON THREE THOUSAND FOUR HUNDRED TVENTY- FI VE OF THE
| NSURANCE LAW  THE | NSURANCE COWVPANY SHALL PROVI DE THE | NSURED W TH AN
| NFORMATI ONAL STATEMENT OUTLI NI NG THE LEGAL AND FI NANCI AL CONSEQUENCES
OF CONVI CTI ONS UNDER SECTI ON ELEVEN HUNDRED NI NETY- TWD OF THI S CHAPTER
PERTAI NI NG TO OPERATI NG A MOTOR VEHI CLE WHI LE UNDER THE | NFLUENCE OF
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ALCOHOL OR DRUGS. SUCH | NFORVATI ON SHALL BE SUPPLI ED TO THE COVPANY BY
THE STATE DEPARTMENT OF FINANCIAL SERVICES |IN CONSULTATION WTH THE
COW SSI ONER.

(B) THE OWER AND REQ STRANT | F THE REGQ STRANT | S DI FFERENT FROM THE
OMER OF SUCH LEASED OR RENTED MOTOR VEHI CLE SHALL MAINTAIN PROOF OF
FI NANCI AL SECURI TY CONTI NUOUSLY THROUGHOUT THE REQ STRATI ON PERI OD AND
H S FAI LURE TO PRODUCE PROOF OF FI NANCI AL SECURI TY WHEN REQUESTED TO DO
SO UPON DEMAND OF A MAG STRATE, MOTOR VEHI CLE | NSPECTOR, PEACE OFFI CER,
ACTI NG PURSUANT TO HI' S SPECI AL DUTIES, OR PCLICE OFFICER, WH LE SUCH
VEH CLE | S BEI NG OPERATED UPON THE PUBLI C H GHWAY, SHALL BE PRESUMPTI VE
EVI DENCE OF OPERATI NG A MOTOR VEHI CLE W THOUT PROOF OF FI NANCI AL SECURI -
TY. UPON THE PRODUCTI ON OF PROOF OF FI NANCI AL SECURI TY SUCH PRESUMPTI ON
IS REMOVED. PRODUCTION OF PROOF OF FI NANCI AL SECURI TY MAY BE MADE BY
MAI LI NG SUCH PROOF TO THE COURT HAVI NG JURI SDICTION IN THE MATTER, AND
ANY  NECESSARY RESPONSE BY SUCH COURT OR ACKNOALEDGEMENT OF THE
PRODUCTI ON OF SUCH PROCF MAY ALSO BE MADE BY MAIL. WHEN | NSURANCE W TH
RESPECT TO ANY MOTOR VEHI CLE, OTHER THAN A MOTORCYCLE, |'S TERM NATED THE
OMER SHALL SURRENDER FORTHW TH THEIR REG STRATION CERTI FI CATE AND
NUMBER PLATES OF THE VEHI CLE TO THE COWM SSI ONER UNLESS PROOF OF FI NAN-
Cl AL SECURI TY OTHERW SE |'S MAI NTAI NED | N COVPLI ANCE W TH THI' S ARTI CLE.

(© THE OMER OF ANY LEASED OR RENTED VEH CLE THAT FAI LS TO MAI NTAI N
THE PROOF OF FI NANCI AL SECURI TY REQUI RED ABOVE MAY BE HELD PERSONALLY
LI ABLE FOR ANY JUDGVENT ENTERED AGAI NST ANY DRI VER AND/ OR REQ STRANT OF
THE LEASED OR RENTED VEHI CLE FOR DAMAGES SUSTAINED AS A RESULT OF
PERSONAL | NJURY, WRONGFUL DEATH AND/ OR PROPERTY DAMAGE SUFFERED AS A
RESULT OF THE USE AND OPERATI ON OF THE LEASED OR RENTED VEH CLE.

S 3. Paragraph 3 of subdivision (b) of section 345 of the vehicle and
traffic law, as anended by chapter 305 of the |aws of 1995, is anended
to read as foll ows:

(3) Shall insure the insured, THE VEH CLE OPERATOR, or such other
person against loss from the liability inposed by |aw for danages,
i ncl udi ng damages for care and | oss of services because of bodily injury
to or death of any person and injury to or destruction of property aris-
ing out of the ownership, naintenance, use, or operation of such notor
vehicle or notor vehicles within the state of New York, or elsewhere in
the United States in North Anerica or the Dom ni on of Canada, subject to
alimt, exclusive of interest and cost, with respect to each such notor
vehi cl e, except a tow truck OR A MOTOR VEH CLE WHI CH | S RENTED OR LEASED
FROM A PERSON, ORGANI ZATI ON OR BUSI NESS REGULARLY ENGAGED IN THE BUSI -
NESS OF RENTING OR LEASING MOTOR VEH CLES TO THE GENERAL PUBLI C, of
twenty-five thousand dollars because of bodily injury to or fifty thou-
sand dollars because of death of one person in any one acci dent and,
subject to said Iimt for one person, to a limt of fifty t housand
dollars because of bodily 1injury to or one hundred thousand doll ars
because of death of two or nore persons in any one accident, and to a
limt of ten thousand dollars because of injury to or destruction of
property of others in any one accident. The limt, exclusive of interest
and costs, with respect to a tow truck shall be a conbined single limt
of three hundred thousand dollars because of bodily injury [of] OR death
to one or nore persons or because of injury or destruction of property
of others in any one accident, and to a limt of twenty-five thousand
dol |l ars because of damage to a vehicle in the care, custody and control
of the insured. THE LIMT, EXCLUSIVE OF |INTEREST AND COSTS, WTH
RESPECT TO A MOTOR VEH CLE WHI CH | S RENTED OR LEASED FROM A PERSON,
ORGANI ZATI ON OR BUSI NESS REGULARLY ENGAGED | N THE BUSI NESS OF RENTI NG OR
LEASI NG MOTOR VEHI CLES TO THE GENERAL PUBLI C, SHALL BE A COMBI NED SI NGLE
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LIMT OF AT LEAST ONE M LLI ON DOLLARS BECAUSE OF BODI LY | NJURY OR DEATH
TO ONE OR MORE PERSONS OR BECAUSE OF | NJURY OR DESTRUCTI ON OF PROPERTY
OF OTHERS | N ANY ONE ACCI DENT, AND TOA LIMT OF TVENTY-FIVE THOUSAND
DOLLARS BECAUSE OF DAMAGE TO A VEHI CLE I N THE CARE, CUSTODY AND CONTROL
OF THE | NSURED.

S 4. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.



