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STATE OF NEW YORK

7767
I N SENATE
May 12, 2016

I ntroduced by Sen. SQUADRON -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the New York state urban devel opnent corporation act and
the econom c developnent law, in relation to requiring certain busi-
ness recipients of state aid to performan annual assessnent of the
busi ness' social and environnental inpact as assessed against a third
party standard

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3 of section 1 of chapter 174 of the |laws of 1968,
constituting the New York state urban devel opnent corporation act is
anmended by addi ng a new subdivision 31 to read as foll ows:

(31) "TH RD-PARTY STANDARD'. A RECOGNIZED STANDARD FOR DEFI NI NG
REPORTI NG, AND ASSESSI NG BUSI NESS' SOCI AL AND ENVI RONMENTAL  PERFORMANCE
THAT:

(A) ASSESSES THE EFFECTS OF THE BUSI NESS AND | TS OPERATI ONS UPON THE
FOLLOW NG

(1) THE EMPLOYEES AND WORK FORCE OF THE BUSINESS, |TS SUBSI DI ARIES,
AND | TS SUPPLI ERS;

(1'l) THE | NTERESTS OF CUSTOMVERS AS BENEFI Cl ARI ES OF THE BUSI NESS;
(1'11) COMWUNI TY AND SCCI ETAL FACTORS, | NCLUDI NG THOSE OF EACH COVMUNI -
IN WH CH OFFI CES OR FACI LI TIES OF THE BUSI NESS, | TS SUBSI DI ARI ES, OR
TS SUPPLI ERS ARE LOCATED; AND
V) THE LOCAL AND GLOBAL ENVI RONMENT; AND
) |'S DEVELOPED BY AN ENTI TY OTHER THAN:
) THE STATE, OR

) THE BUSI NESS WHOSE SOCI AL  AND ENVI RONMENTAL | MPACT IS BEING
ASSESSED AGAI NST THE THI RD PARTY STANDARD; AND
(I'1'l') SUCH ENTITY SHALL:
( HAVE ACCESS TO NECESSARY EXPERTI SE TO ASSESS OVERALL BUSI NESS'
SOCI AL AND ENVI RONMVENTAL PERFORMANCE; AND

(B) USE A BALANCED MULTI - STAKEHOLDER APPROACH TO DEVELOP THE STANDARD,
| NCLUDI NG A REASONABLE PUBLI C COMMENT PERI OD; AND

Z

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(©) MAKES THE FOLLOW NG | NFORMATI ON PUBLI CLY AVAI LABLE:

(1) THE CRITERIA CONSIDERED WHEN MEASURI NG THE OVERALL SOCI AL AND
ENVI RONVENTAL PERFORMANCE OF A BUSI NESS;

(1'l) THE RELATI VE VEI GHTI NGS, | F ANY, OF THOSE CRI TERI A;

(I'11) THE IDENTITY OF THE D RECTORS, OFFI CERS, MATERI AL OMERS, AND
THE GOVERNING BODY OF THE ENTI TY THAT DEVELOPED AND CONTROLS REVI SI ONS
TO THE STANDARD;

(1V) THE PROCESS BY WHI CH REVI SI ONS TO THE STANDARD AND CHANGES TO THE
MEMBERSHI P OF THE GOVERNI NG BODY ARE MADE; AND

AN ACCOUNTI NG OF THE REVENUE AND SOURCES OF FI NANCI AL SUPPORT FOR
THE ENTITY, WTH SUFFICI ENT DETAIL TO DI SCLOSE ANY RELATI ONSHI PS THAT
COULD REASONABLY BE CONSI DERED TO PRESENT A POTENTI AL CONFLI CT OF | NTER-
EST.

S 2. Section 30 of section 1 of chapter 174 of the laws of 1968,
constituting the New York state urban devel opnent corporation act is
anmended by addi ng a new subdivision (d) to read as foll ows:

(D) REPORT. I N ADDI TION TO ANY OTHER REQUI REMENTS | MPCSED BY THE ACT
OR OTHERW SE REGARDI NG EVALUATIONS OF PROGRAMS ADM NI STERED BY THE
CORPORATI ON, THE CORPORATI ON SHALL REPORT ON AN ANNUAL BASIS BEGQ NNI NG
OCTOBER FI RST, TWDO THOUSAND SEVENTEEN, AND ON EACH OCTOBER FI RST THERE-
AFTER, TO THE GOVERNOR, THE CHAI RPERSONS OF THE SENATE COW TTEES ON
FI NANCE, COWERCE, ECONOM C DEVELOPMENT AND SMALL BUSI NESS, AND CORPO-
RATI ONS, AUTHORI TI ES AND COWM SSI ONS, THE CHAI RPERSONS OF THE ASSEMBLY
COW TTEES ON WAYS AND MEANS, ECONOM C DEVELOPMENT, CORPORATI ONS,
AUTHORI TI ES AND COVM SSI ONS, AND SMALL BUSI NESS ON THE SOCI AL AND ENVI -
RONVENTAL | MPACT OF ENTI TI ES REQUI RED TO REPORT UNDER SUBDI VI SION (1) OF
SECTION THI RTY-A OF THI S ACT. SUCH REPORT SHALL | NCLUDE AN ANALYSI S OF
THE AGGREGATE THI RD PARTY STANDARD ASSESSMENT RESULTS | NCLUDI NG AGGRE-
GATE ASSESSMENT RESULTS BY FUNDI NG LEVEL.

S 3. Section 30-a of section 1 of chapter 174 of the |aws of 1968,
constituting the New York state urban devel opnent corporation act is
anmended by addi ng a new subdivision (i) to read as foll ows:

(1) THE CORPORATI ON SHALL, UPON APPROVAL OF AN APPLI CATI ON OR FORMAL
REQUEST FOR FUNDI NG | N AN AMOUNT OF ONE HUNDRED THOUSAND DOLLARS OR
MORE, OR TAX BENEFI T ASSI STANCE FOR ANY ENTITY OR PRQJECT, REQUI RE SUCH
RECI PI ENT TO PERFORM AN ANNUAL ASSESSMENT OF THEI R SOCI AL  AND ENVI ROMV
MENTAL | MPACT AS ASSESSED AGAI NST A THI RD PARTY STANDARD, AS DEFI NED I N
SUBDI VI SI ON THI RTY- ONE OF SECTION THREE OF THIS ACT. SUCH ASSESSMENT
SHALL BE SUBM TTED TO THE CORPORATI ON BY THE ENTI TY RECEI VI NG FUNDI NG OR
TAX BENEFI T ASSI STANCE APPROVED BY THE CORPORATI ON NI NETY DAYS AFTER THE
FI RST YEAR FROM THE DATE OF APPROVAL AND ANNUALLY THEREAFTER. THE CORPO-
RATI ON SHALL SELECT AN | NDEPENDENT THI RD PARTY STANDARD AS DEFI NED I N
SUBDI VI SI ON THI RTY- ONE OF SECTI ON THREE OF THI S ACT. SUCH STANDARD SHALL
BE CHOSEN W THI N ONE HUNDRED El GHTY DAYS AFTER THE EFFECTIVE DATE OF
THI'S SUBDI VI SI ON. THE CORPORATI ON MAY USE ANY FUNDS NECESSARY TO ADM N-
| STER AND | MPLEMENT THI S SECTI ON.

S 4. The econoni ¢ devel opnent |law is anended by adding a new article
23 to read as follows:

ARTI CLE 23
FUNDI NG RECI Pl ENT ASSESSMENT
SECTI ON 450. DEFI NI Tl ON.
451. REPORT.
452. ANNUAL ASSESSMENT.

S 450. DEFINITION. "TH RD PARTY STANDARD' MEANS A RECOGNI ZED STANDARD
FOR DEFI NI NG REPORTI NG AND ASSESSI NG BUSI NESS' SOCI AL AND ENVI ROMN
MENTAL PERFORMANCE THAT:
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(A) ASSESSES THE EFFECTS OF THE BUSI NESS AND | TS OPERATI ONS UPON THE
FOLLOW NG
(1) THE EMPLOYEES AND WORK FORCE OF THE BUSI NESS, | TS SUBSI DI ARl ES,

AND | TS SUPPLI ERS;

(1'l) THE I NTERESTS OF CUSTOMVERS AS BENEFI Cl ARI ES OF THE BUSI NESS;

(1'1'1) COWUNI TY AND SCCI ETAL FACTORS, | NCLUDI NG THOSE OF EACH COVMUNI -
TY IN WH CH OFFI CES OR FACI LI TIES OF THE BUSI NESS, | TS SUBSI Dl ARIES, OR
I TS SUPPLI ERS ARE LOCATED;, AND

B) IS DEVELOPED BY AN ENTI TY OTHER THAN:

V) THE LOCAL AND GLOBAL ENVI RONMENT; AND
)
)

THE STATE, OR

) THE BUSINESS WHOSE SOCIAL AND ENVI RONMENTAL | MPACT | S BEI NG
ASSESSED AGAI NST THE THI RD PARTY STANDARD; AND

(1'1'l') SUCH ENTITY SHALL:

(A) HAVE ACCESS TO NECESSARY EXPERTI SE TO ASSESS OVERALL BUSI NESS
SOCI AL AND ENVI RONMENTAL PERFORMANCE; AND

(B) USE A BALANCED MULTI - STAKEHOLDER APPROACH TO DEVELOP THE STANDARD,
I NCLUDI NG A REASONABLE PUBLI C COMVENT PERI OD; AND

(© MAKES THE FOLLOW NG | NFORVATI ON PUBLI CLY AVAI LABLE:

() THE CRITERIA CONSIDERED WHEN MEASURI NG THE OVERALL SOCI AL AND
ENVI RONVENTAL PERFORVANCE OF A BUSI NESS;

(1'l) THE RELATI VE VEI CGHTI NGS, | F ANY, OF THOSE CRI TERI A,

(I'1l) THE IDENTITY OF THE DI RECTORS, OFFI CERS, MATERIAL OMERS, AND
THE GOVERNI NG BODY OF THE ENTI TY THAT DEVELOPED AND CONTROLS REVI SI ONS
TO THE STANDARD,

(1'V) THE PROCESS BY WHI CH REVI SI ONS TO THE STANDARD AND CHANGES TO THE
MEMBERSHI P OF THE GOVERNI NG BODY ARE MADE; AND

AN ACCOUNTI NG OF THE REVENUE AND SOURCES OF FI NANCI AL SUPPORT FOR
THE ENTITY, WTH SUFFICI ENT DETAIL TO DI SCLOSE ANY RELATI ONSHI PS THAT
COULD REASONABLY BE CONSI DERED TO PRESENT A POTENTI AL CONFLI CT OF | NTER-
EST.

S 451. REPORT. | N ADDI TION TO ANY OTHER REQUI REMENTS | MPCSED BY THE
ACT OR OTHERW SE REGARDI NG EVALUATI ONS OF PROGRAMS ADM NI STERED BY THE
DEPARTMENT, THE COWM SSI ONER AND THE DEPARTMENT SHALL REPORT ON AN ANNU-
AL BASI S BEA NNI NG OCTOBER FI RST, TWO THOUSAND SEVENTEEN, AND ON EACH
OCTOBER FI RST THEREAFTER, TO THE GOVERNOR, THE CHAI RPERSONS OF THE
SENATE COWMM TTEES ON FI NANCE, COWERCE, ECONOM C DEVELOPMENT AND SMALL
BUSI NESS, AND CORPORATIONS, AUTHORITIES AND COW SSIONS, THE CHAl R-
PERSONS OF THE ASSEMBLY COWM TTEES ON WAYS AND MEANS, ECONOM C DEVELOP-
MENT, CORPORATI ONS, AUTHORI TI ES AND COW SSI ONS, AND SMALL BUSI NESS ON
THE SOCI AL AND ENVI RONMENTAL | MPACT OF ENTI TI ES REQUI RED TO REPORT UNDER
SECTI ON FOUR HUNDRED FIFTY-TWO OF TH S ARTICLE. SUCH REPORT SHALL
I NCLUDE AN ANALYSIS OF THE AGGREGATE THI RD PARTY STANDARD ASSESSMVENT
RESULTS | NCLUDI NG AGGREGATE ASSESSMENT RESULTS BY FUNDI NG LEVEL.

S 452. ANNUAL ASSESSMENT. THE COW SSI ONER AND THE DEPARTMENT  SHALL,
UPON APPROVAL OF AN APPLI CATI ON OR FORVAL REQUEST FOR FUNDI NG, | N AN
AMOUNT OF ONE HUNDRED THOUSAND DOLLARS OR MORE, OR TAX BENEFIT ASSI| ST-
ANCE FOR ANY ENTITY OR PRQAQIECT, REQU RE SUCH RECI PI ENT TO PERFORM AN
ANNUAL ASSESSMENT OF THEI R SOCI AL AND ENVI RONMENTAL | MPACT AS ASSESSED
AGAI NST A THI RD PARTY STANDARD, AS DEFI NED I N SECTI ON FOUR HUNDRED FI FTY
OF TH S ARTI CLE. SUCH ASSESSMENT SHALL BE SUBM TTED TO THE DEPARTMENT BY
THE ENTITY RECElIVI NG FUNDI NG OR TAX BENEFI T ASSI STANCE APPROVED BY THE
DEPARTMENT NI NETY DAYS AFTER THE FI RST YEAR FROM THE DATE OF APPROVAL
AND ANNUALLY THEREAFTER. THE DEPARTMENT SHALL SELECT AN | NDEPENDENT
TH RD PARTY STANDARD AS DEFI NED I N SECTI ON FOUR HUNDRED FIFTY OF TH'S
ARTI CLE. SUCH STANDARD SHALL BE CHOSEN W THI N ONE HUNDRED El GHTY DAYS
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1 AFTER THE EFFECTI VE DATE OF THI S SECTI ON. THE DEPARTMENT MAY USE ANY
2 FUNDS NECESSARY TO ADM NI STER AND | MPLEMENT THI' S SECTI ON.
3 S 5. This act shall take effect imediately.



