Co~NOoOUI~,WNE

STATE OF NEW YORK

6703
I N SENATE
February 8, 2016

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax |aw and the insurance law, in relation to the
tax credit for the purchase of long-termcare insurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 190 of the tax | aw, as anended by
section 102 of part A of chapter 59 of the |aws of 2014, is anended to
read as follows:

1. General. [A] FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWO
THOUSAND SI XTEEN, A taxpayer shall be allowed a credit against the tax
i nposed by this article equal to twenty percent of the premum paid
during the taxable year for long-termcare insurance, AND FOR TAXABLE
YEARS BEG NNI NG ON AND AFTER JANUARY FIRST, TWDO THOUSAND SI XTEEN, A
TAXPAYER SHALL BE ALLOWNED A CREDI T AGAI NST THE TAX | MPCSED BY THI S ARTI -
CLE EQUAL TO TWENTY PERCENT OF THE PREM UM PAI D DURI NG THE TAXABLE YEAR
FOR LONG TERM CARE | NSURANCE UNLESS THE PREM UM FOR SUCH | NSURANCE
| NCREASED DURI NG THE TAXABLE YEAR AND SUCH | NCREASE WAS APPROVED AFTER
APPLI CATI ON TO AND BY THE DEPARTMENT OF FINANCI AL SERVICES, THEN THE
AMOUNT OF CREDI T ALLOWED FOR SUCH | NSURANCE SHALL BE TVENTY- FI VE PERCENT
OF THE PREM UM PAI D DURI NG THE TAXABLE YEAR FOR SUCH | NSURANCE. | n order
to qualify for such credit, the taxpayer's prenm um paynent nust be for
the purchase of or for continuing coverage under a |long-termcare insur-
ance policy that qualifies for such credit pursuant to section one thou-
sand one hundred seventeen of the insurance |aw.

S 2. Paragraph (a) of subdivision 14 of section 210-B of the tax |aw,
as added by section 17 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(a) General. [A] FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWO
THOUSAND SI XTEEN, A taxpayer shall be allowed a credit against the tax
inmposed by this article equal to twenty percent of the prem um paid
during the taxable year for long-termcare insurance, AND FOR TAXABLE
YEARS BEG NNING ON AND AFTER JANUARY FI RST, TWO THOUSAND SI XTEEN, A
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TAXPAYER SHALL BE ALLOWNED A CREDI T AGAI NST THE TAX | MPCSED BY THI S ARTI -
CLE EQUAL TO TVENTY PERCENT OF THE PREM UM PAI D DURI NG THE TAXABLE YEAR
FOR LONG TERM CARE | NSURANCE UNLESS THE PREM UM FOR SUCH | NSURANCE
| NCREASED DURI NG THE TAXABLE YEAR AND SUCH | NCREASE WAS APPROVED AFTER
APPLI CATI ON TO AND BY THE DEPARTMENT OF FINANCI AL SERVICES, THEN THE
AMOUNT OF CREDI T ALLOWED FOR SUCH | NSURANCE SHALL BE TVENTY- FI VE PERCENT
O THE PREM UM PAID DURI NG THE TAXABLE YEAR FOR SUCH | NSURANCE. In
order to qualify for such credit, the taxpayer's prem um paynent nust be
for the purchase of or for continuing coverage under a |ong-term care
i nsurance policy that qualifies for such credit pursuant to section one
t housand one hundred seventeen of the insurance |aw.

S 3. Paragraph 1 of subsection (aa) of section 606 of the tax law, as
anended by section 1 of part P of chapter 61 of the |laws of 2005, is
amended to read as foll ows:

(1) Residents. [A] FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST,
TWO THOUSAND SI XTEEN, A taxpayer shall be allowed a credit agai nst the
tax inmposed by this article equal to twenty percent of the prem um paid
during the taxable year for long-termcare insurance, AND FOR TAXABLE
YEARS BEG NNI NG ON AND AFTER JANUARY FIRST, TWDO THOUSAND SI XTEEN, A
TAXPAYER SHALL BE ALLOWNED A CREDI T AGAI NST THE TAX | MPCSED BY THI S ARTI -
CLE I N AN AMOUNT EQUAL TO THE APPLI CABLE PERCENTAGE OF THE PREM UM PAI D
FOR SUCH LONG TERM CARE | NSURANCE. THE APPLI CABLE PERCENTAGE SHALL BE
BASED UPON THE TAXPAYER S AGE WHEN HE OR SHE PURCHASED THE LONG TERM
CARE | NSURANCE POLICY FOR WHICH CREDIT IS CLAIMED AND SHALL BE AS
FOLLONS: (A) FOR POLICIES PURCHASED PRIOR TO THE AGE OF THI RTY, FIFTY
PERCENT, (B) FOR POLI Cl ES PURCHASED AFTER THE AGE OF TWENTY-N NE BUT
PRROR TO THE AGE OF THI RTY-FIVE, FORTY-FIVE PERCENT, (C) FOR POLICES
PURCHASED AFTER THE AGE OF THI RTY-FOUR BUT PRIOR TO THE AGE OF FORTY,
FORTY PERCENT, (D) FOR POLI Cl ES PURCHASED AFTER THE AGE OF THI RTY- NI NE
BUT PRIOR TO THE AGE OF FORTY-FI VE, THI RTY-FI VE PERCENT, (E) FOR POQLI-
ClES PURCHASED AFTER THE ACGE OF FORTY-FOUR BUT PRIOR TO THE AGE OF
FI FTY, TH RTY PERCENT, (F) FOR POLICIES PURCHASED AFTER THE AGE OF
FORTY-NINE BUT PRIOR TO THE AGE OF FI FTY-FI VE, TVENTY- FI VE PERCENT, AND
(G FOR POLI CI ES PURCHASED AFTER THE AGE OF FIFTY-FI VE, TWENTY PERCENT.
In order to qualify for such credit, the taxpayer's prem um paynent nust
be for the purchase of or for continuing coverage under a |long-termcare
i nsurance policy that qualifies for such credit pursuant to section one
t housand one hundred seventeen of the insurance law. If the anount of
the credit allowable wunder this subsection for any taxable year shall
exceed the taxpayer's tax for such year, the excess may be carried over
to the following year or years and may be deducted fromthe taxpayer's
tax for such year or years.

S 4. Paragraph 1 of subdivision (m of section 1511 of the tax |aw, as
anended by section 21 of part B of chapter 58 of the laws of 2004, is
amended to read as foll ows:

(1) [A] FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWDO THOUSAND
SI XTEEN, A taxpayer shall be allowed a credit against the tax inposed by
this article equal to twenty percent of the prem um paid during the
taxabl e year for long-term care insurance, AND FOR TAXABLE YEARS BEG N
NI NG ON AND AFTER JANUARY FI RST, TWO THOUSAND SI XTEEN, A TAXPAYER SHALL
BE ALLOAED A CREDI T AGAI NST THE TAX | MPCSED BY THIS ARTICLE EQUAL TO
TVENTY PERCENT OF THE PREM UM PAI D DURI NG THE TAXABLE YEAR FOR LONG TERM
CARE | NSURANCE UNLESS THE PREM UM FOR SUCH | NSURANCE | NCREASED DURI NG
THE TAXABLE YEAR AND SUCH | NCREASE WAS APPROVED AFTER APPLI CATI ON TO AND
BY THE DEPARTMENT OF FI NANCI AL SERVICES, THEN THE AMOUNT OF CREDIT
ALLOAED FOR SUCH | NSURANCE SHALL BE TWENTY- FI VE PERCENT OF THE PREM UM
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PAI D DURI NG THE TAXABLE YEAR FOR SUCH I NSURANCE. In order to qualify for
such credit, the taxpayer's prem um paynment nust be for the purchase of
or for continui ng coverage under a |long-term care insurance policy that
qualifies for such credit pursuant to section one thousand one hundred
seventeen of the insurance |aw

S 5. The insurance law is anended by adding a new section 3216-a to
read as foll ows:

S 3216-A. DOCUMENTATI ON TO BE PROVI DED TO LONG TERM CARE POLI CY HOLD-
ERS. (A) ALL AUTHORI ZED | NSURERS | SSU NG | NSURANCE POLICIES SUBJECT TO
THE PROVISIONS OF SECTION ONE THOUSAND ONE HUNDRED SEVENTEEN OF THI S
CHAPTER SHALL | SSUE TO EACH PCLICY HOLDER AN ANNUAL STATEMENT THAT
| NCLUDES THE FOLLOW NG | NFORMATI ON:

(1) THE DATE SUCH POLI CY TOOK EFFECT;

(2) THE AGE OF THE | NSURED ON THE DATE THAT SUCH PCLI CY TOOK EFFECT;

(3) THE ORI G NAL PREM UM AMOUNT FOR SUCH POLI CY;

(4) FOR EACH PREM UM | NCREASE, |F ANY, THE DATE AND AMOUNT OF SUCH
| NCREASE;

(5) THE TOTAL AMOUNT OF PREM UM PAI D ON SUCH POLI CY FOR THE | MVEDI ATE-
LY PRI OR CALENDAR YEAR; AND

(6) THE TOTAL AMOUNT OF PREM UM PAI D SI NCE THE | NCEPTI ON OF SUCH PCLI -
Cv.

(B) FOR PURPOSES OF THI S SECTION, THE TERM "POLI CY HOLDER' SHALL MEAN
ANY PERSON WHO WAS A PCLI CY HOLDER AT ANY Tl ME DURI NG THE YEAR FOR WHI CH
THE ANNUAL STATEMENT | S | SSUED.

(© THE ANNUAL STATEMENT PRESCRI BED BY THI S SECTI ON MAY BE COWVBI NED
W TH ANY OTHER STATEMENTS REQUI RED TO BE G VEN TO SUCH POLICY HOLDERS
AND SHALL BE SENT TO SUCH POLI CY HOLDERS BY THE THI RTY- FI RST DAY OF
JANUARY FOLLOW NG THE YEAR FOR WHI CH THE ANNUAL STATEMENT | S | SSUED.

S 6. The insurance law is anended by adding a new section 4306-h to
read as foll ows:

S 4306-H DOCUMENTATI ON TO BE PROVI DED TO LONG TERM CARE POLI CY HOLD-
ERS. (A) ALL INSURERS | SSUI NG POLI CI ES PURSUANT TO THE PROVISIONS OF
SECTI ON  FOUR THOUSAND THREE HUNDRED FOUR OF THI S ARTI CLE AND SUBJECT TO
THE PROVI SI ONS OF SECTI ON FOUR THOUSAND THREE HUNDRED SI X OF THI'S ARTI -
CLE THAT ARE FOR OR | NCLUDE LONG TERM CARE BENEFI TS SHALL | SSUE TO EACH
POLI CY HOLDER AN ANNUAL STATEMENT THAT | NCLUDES THE FOLLOW NG | NFORVA-
TI ON:

(1) THE DATE SUCH POLI CY TOOK EFFECT;

(2) THE AGE OF THE | NSURED ON THE DATE THAT SUCH PCLI CY TOOK EFFECT;

(3) THE ORI G NAL PREM UM AMOUNT FOR SUCH POLI CY;

(4) FOR EACH PREM UM | NCREASE, |F ANY, THE DATE AND AMOUNT OF SUCH
| NCREASE;

(5) THE TOTAL AMOUNT OF PREM UM PAI D ON SUCH POLI CY FOR THE | MVEDI ATE-
LY PRI OR CALENDAR YEAR; AND

(6) THE TOTAL AMOUNT OF PREM UM PAI D SI NCE THE | NCEPTI ON OF SUCH PQLI -
Cv.

(B) FOR PURPOSES OF THI S SECTI ON, THE TERM "PCLI CY HOLDER' SHALL MEAN
ANY PERSON WHO WAS A PCLI CY HOLDER AT ANY Tl ME DURI NG THE YEAR FOR WHI CH
THE ANNUAL STATEMENT | S | SSUED.

(© THE ANNUAL STATEMENT PRESCRI BED BY THI S SECTI ON MAY BE COWVBI NED
W TH ANY OTHER STATEMENTS REQUI RED TO BE G VEN TO SUCH POLICY HOLDERS
AND SHALL BE SENT TO SUCH POLICY HOLDERS BY THE THI RTY- FI RST DAY OF
JANUARY FOLLOW NG THE YEAR FOR WHI CH THE ANNUAL STATEMENT | S | SSUED.

S 7. This act shall take effect imediately.



