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STATE OF NEW YORK

6647
I N SENATE
February 3, 2016

Introduced by Sen. SANDERS -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on H gher Educati on

AN ACT to anend the education law, in relation to establishing the New
York state | oan redenption programfor certain public school teachers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The education |aw is amended by adding a new section 679-h
to read as foll ows:

S 679-H NEW YORK STATE LOAN REDEMPTI ON PROGRAM FOR CERTAI N PUBLI C
SCHOOL TEACHERS. 1. FOR THE PURPCSES OF THI'S SECTION, THE FOLLOWN NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "ELIABLE STUDENT LOAN EXPENSES' MEANS NI NE THOUSAND DOLLARS OR
THE OUTSTANDI NG BALANCE OF THE PRI NCI PAL AND | NTEREST DUE ON STUDENT
LOANS, WHICHEVER |S LESS, USED TO COVER THE COST OF ATTENDANCE WH LE
ENROCLLED | N AN UNDERGRADUATE OR GRADUATE DEGREE PROGRAM AT AN | NSTI TU-
TI ON OF H GHER EDUCATI ON.

(B) "PROGRAM PARTI Cl PANT" MEANS A PERSON WHO IS I NI TIALLY HI RED BY A
SCHOOL DI STRICT FOLLOWN NG THE EFFECTI VE DATE OF THIS SECTION AND WHO
MEETS THE CRI TERI A OF PARAGRAPH (A) OF SUBDI VI SION TWO OF THI S SECTI ON,
AND WHO HAS EXECUTED A CONTRACT W TH THE CORPORATI ON FOR PARTI Cl PATI ON
IN THE LOAN REDEMPTI ON PROGRAM A PROGRAM PARTI Cl PANT SHALL BE A RESI -
DENT OF NEW YORK STATE.

(O "PUBLIC SCHOOL" MEANS A SCHOOL LOCATED I N NEW YORK, UNDER COLLEQ -
ATE GRADE, WHICH IS OPERATED BY A SCHOCOL DI STRICT OR A CHARTER SCHOOL
ESTABLI SHED PURSUANT TO ARTI CLE FI FTY-SI X OF TH S CHAPTER

(D) "SCHOOL DISTRICT" MEANS A COMMON, UNI ON FREE, CENTRAL, CENTRAL
H GH SCHOOL OR CI TY SCHOOL DI STRI CT.

2. (A) THERE | S ESTABLISHED IN THE CORPORATION A LOAN REDEMPTI ON
PROGRAM FOR PUBLI C SCHOOL TEACHERS WHO MEET THE FOLLOW NG CRI TERI A:

(1) GRADUATED IN THE TOP TWENTY PERCENT OF THE STUDENT' S H GH SCHOOL
GRADUATI NG CLASS OR SCORED IN THE TOP TWENTY PERCENT ON THE SCHOLASTIC
ASSESSMENT TEST ( SAT) OR THE AMERI CAN COLLEGE TESTI NG ( ACT) EXAM NATI ON;

(1'l) GRADUATED FROM AN | NSTI TUTI ON OF HI GHER EDUCATI ON W TH A GRADE
PO NT AVERAGE OF AT LEAST 3.5; AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1'1'l') TEACHES SCI ENCE, TECHNOLOGY, ENG NEERI NG OR MATHEMATICS (STEM
CLASSES OR SPECI AL EDUCATI ON.

THE PROGRAM SHALL PROVI DE FOR THE REDEMPTI ON OF THE ELI G BLE STUDENT
LOAN EXPENSES OF A PROGRAM PARTI Cl PANT FOLLON NG THE THI RD CONSECUTI VE
YEAR OF FULL-TI ME EMPLOYMENT AS A TEACHER OF SClI ENCE, TECHNOLOGY, ENd -
NEERI NG MATHEMATI CS OR SPECI AL EDUCATI ON I N A PUBLI C SCHOOL.

(B) A PROGRAM PARTI Cl PANT MAY REDEEM ELI G BLE STUDENT LOAN EXPENSES
UPON EXECUTION OF A CONTRACT BETVWEEN THE PROGRAM PARTI Cl PANT AND THE
CORPORATI ON. THE CONTRACT SHALL SPECI FY THE TOTAL AMOUNT OF DEBT TO BE
REDEEMED BY THE STATE | N RETURN FOR SERVI CE PURSUANT TO PARAGRAPH (C) OF
THI' S SUBDI VI SI ON.

(© THE REDEMPTION OF LOANS UNDER THE LOAN REDEMPTI ON PROGRAM SHALL
AMOUNT TO NI NE THOUSAND DOLLARS OR THE OUTSTANDI NG BALANCE OF THE PRI N
Cl PAL AND | NTEREST OF ELI G BLE STUDENT LOAN EXPENSES, WH CHEVER | S LESS,
FOLLOWN NG THE THI RD CONSECUTI VE YEAR OF FULL- TI ME EMPLOYMENT AS A TEACH
ER OF SClI ENCE, TECHNOLOGY, ENGQ NEERI NG MATHEMATI CS OR SPECI AL EDUCATI ON
IN A PUBLIC SCHOOL. A PROGRAM PARTI Cl PANT SHALL SUBM T TO THE CORPO-
RATI ON PROOF OF ELI A BLE EMPLOYMENT I N A PUBLI C SCHOOL PRI OR TO REDEMP-
TION OF LOAN | NDEBTEDNESS. A PROGRAM PARTI ClI PANT IS NOT REQUI RED TO
TEACH AT THE SAVE PUBLI C SCHOOL FOR THREE CONSECUTI VE YEARS.

(D) A PROGRAM PARTI Cl PANT WHO HAS ENTERED | NTO A REDEMPTI ON CONTRACT
WTH THE CORPORATION MAY NULLIFY THE CONTRACT BY SUBM TTI NG WRI TTEN
NOTI FI CATI ON TO THE CORPORATI ON AND ASSUM NG FULL RESPONSIBILITY FOR
REPAYMENT OF PRINCIPAL AND | NTEREST ON THE FULL AMOUNT OF H' S OR HER
LOANS OR THAT PORTI ON OF THE LOANS WHI CH HAS NOT BEEN REDEEMED BY THE
STATE I N RETURN FOR FULFI LLMENT OF THE CONTRACT.

(E) IN THE CASE OF THE PROGRAM PARTI Cl PANT' S DEATH OR TOTAL AND PERMA-
NENT DI SABI LI TY, THE CORPORATI ON SHALL NULLIFY THE SERVI CE OBLI GATI ON OF
THE PROGRAM PARTI Cl PANT. THE NULLI FI CATI ON SHALL TERM NATE THE CORPO-
RATI ON' S OBLI GATI ONS UNDER THE LOAN REDEMPTI ON CONTRACT. | F CONTI NUED
ENFORCEMENT OF THE CONTRACT RESULTS | N EXTREME HARDSHI P, THE CORPORATI ON
MAY NULLIFY OR SUSPEND THE SERVI CE OBLI GATI ON OF THE PROGRAM PARTI C-
| PANT.

3. THE CORPORATI ON SHALL ANNUALLY SUBM T A REPORT ON THE PROGRAM TO
THE GOVERNOR AND TO THE LEG SLATURE. THE REPORT SHALL BE SUBM TTED NO
LATER THAN AUGUST FI RST OF EACH YEAR AND SHALL | NCLUDE, BUT NOT BE
LIMTED TGO, | NFORVATION ON THE TOTAL NUMBER OF PARTI Cl PANTS RECEI VI NG
LOAN REDEMPTI ON UNDER THE PROGRAM THE | MPACT OF THE PROGRAM ON ATTRACT-
| NG TEACHERS TO TEACH STEM SUBJECTS OR SPECI AL EDUCATI ON, AND THE NUMBER
OF PARTI Cl PANTS WHO W THDREW FROM THE PROGRAM PRI OR TO THE COWPLETI ON OF
THE REQUI RED SERVI CE.

4. THE CORPORATI ON, | N CONSULTATI ON W TH THE DEPARTMENT, SHALL ADOPT
RULES AND REGULATIONS NECESSARY TO EFFECTUATE THE PURPOSES OF THI S
SECTI ON.

S 2. This act shall take effect imediately.



