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STATE OF NEW YORK

6591
I N SENATE
January 29, 2016

Introduced by Sen. RANZENHOFER -- read twi ce and ordered printed, and
when printed to be conmtted to the Cormittee on Corporations, Author-
ities and Comm ssions

AN ACT to anend the public authorities law, in relation to prohibiting
the formation of a subsidiary of a public authority w thout prior
perm ssion of the |egislature

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 2827-a of the public authorities
| aw, as added by chapter 506 of the |aws of 2009, is anended to read as
fol | ows:

1. Notwithstanding any law to the contrary, no state authority shal
hereafter have the power to organi ze any subsidiary corporation unless
the legislature shall have enacted a | aw granting such state authority
such power for the organization of a specific corporation[, provided,
however, that a state authority nmay organi ze a subsidiary corporation
pursuant to the foll ow ng requirenents:

a. the purpose for which the subsidiary corporation shall be organized
shall be for a project or projects which the state authority has the
power to pursue pursuant to its corporate purposes;

b. the primary reason for which the subsidiary corporation shall be
organi zed shall be to limt the potential Iliability inpact of the
subsidiary's project or projects on the authority or because state or
federal law requires that the purpose of a subsidiary be undertaken
through a specific corporate structure; and

c. the]. ANY subsidiary corporation shall nmake the reports and ot her
di scl osures as are required of state authorities, unless the subsidiary
corporation's operations and finances are consolidated with those of the
authority of which it is a subsidiary.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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