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STATE OF NEW YORK
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Cal . No. 1625

I N SENATE
January 25, 2016

Introduced by Sen. BONACIC -- read twi ce and ordered printed, and when
printed to be commtted to the Comrmittee on Local Governnent --
commttee discharged and said bill commtted to the Committee on Rul es
-- ordered to a third readi ng, anended and ordered reprinted, retain-
ing its place in the order of third reading

AN ACT to anend the real property tax law, in relation to technica
anendnents to the assessnent and paynent of taxes on watershed and
agricultural easenents

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 4 of section 583 of the real property tax |aw,
as added by chapter 2 of the laws of 1997, is anended to read as
fol | ows:

4. "Watershed conservation easenent” neans an easenent, covenant,
restriction or other interest in real property purchased by or on behalf
of the city of New York [on or before Decenber thirty-first, two thou-
sand sixteen] THAT IS located in those areas of the counties of Del a-
war e, Dutchess, Geene, Putnam Schoharie, Sullivan, U ster and West-
chester located in the watershed of the New York city water supply,
created under and subject to the provisions of article forty-nine of the
envi ronnental conservation | aw which, for the purpose of maintaining the
open space, natural condition, or character of the real property in a
manner consistent with the protection of water quality generally and the
New York city water supply specifically, limts or restricts devel op-
ment, managenment or use of such real property.

S 2. Section 585 of the real property tax |aw, as added by chapter 2
of the laws of 1997, is anended to read as foll ows:

S 585. Taxation or exenption of watershed agricultural easenents. 1.
Any wat ershed agricultural easement ACQU RED BEFORE JANUARY FIRST, TWO
THOUSAND ELEVEN shall be exenpt fromtaxation on any assessnent roll on
which the Iand subject to the easenment qualifies for and receives an
agricultural assessnent pursuant to article twenty-five-AA of the agri-
cul ture and markets | aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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2. Any wat ershed agricul tural easenent that burdens Iand which does
not receive an agricultural assessnment pursuant to article twenty-five-
AA of the agriculture and markets law OR WHICH I S ACQU RED ON OR AFTER
JANUARY FI RST, TWD THOUSAND SEVENTEEN shal | be subject to taxation for

all purposes. The taxes levied on such easenent shall be levied as
provided in this title.
S 3. Subdivision 2, subparagraphs i and ii of paragraph a and para-

graph b of subdivision 5 and subdivisions 6 and 7 of section 586 of the
real property tax |aw, as added by chapter 2 of the laws of 1997, are
amended to read as foll ows:

2. The assessnment of a watershed conservation easenent or watershed
agricultural easenment shall be determined by nultiplying the allocation
factor for that easenent as conputed in subdivision one of this section
by the assessnent determ ned by the assessor for the land subject to
such easenent exclusive of the inprovenents thereon. After subtracting
t he assessnent for each watershed conservation easenment or watershed
agricultural easenent fromthe parcel's total assessnent, the remaining
assessnent shall be entered on the assessnent roll as taxable to the
owner of the property. Each watershed conservati on easenent or watershed
agricultural easenent, WHETHER | T ENCUMBERS THE ENTI RE PARCEL OR ONLY A
PORTI ON THEREOF, shall be entered as a separate parcel on the taxable
portion of the assessnent roll and shall be assessed in the nanme of the
city of New York.

(1) On a parcel of property which is otherwise fully exenpt fromtaxa-
tion, the assessor shall determne the taxable [assessnent] ASSESSED
VALUE of the easenment by nultiplying the allocation factor by the total
assessed val ue of the land; or

(ii) On a parcel of property which is partially exenpt from taxation,
the assessor shall determ ne the taxable [assessnment] ASSESSED VALUE of
the easenent by multiplying the allocation factor by the total assessed
val ue of the land; or

(b) The provisions of this subdivision shall not apply to [parcels
receiving an agricultural assessment pursuant to article twenty-five-AA
of the agriculture and markets | aw] WATERSHED AGRI CULTURAL EASEMENTS AS
DESCRI BED | N SUBDI VI SI ON ONE OF SECTI ON FI VE HUNDRED ElI GHTY-FI VE OF TH S
TI TLE OR TO PARCELS BURDENED BY SUCH EASEMENTS.

6. [Whenever a watershed conservati on easenent or watershed agricul-
tural easenent encunbers only a portion of a parcel, the assessor shal
henceforth enter that portion of the parcel encunbered by such easenent
as a separate parcel on all subsequent assessnent rolls.

7.] Wenever a watershed conservation easenent or watershed agricul -
tural easenent encunbers a parcel containing inprovenents, t hose
i mprovenents shall be separately assessed in the nane of the owner ther-
eof .

S 4. Section 589 of the real property tax |aw, as added by chapter 2
of the laws of 1997, subdivisions 2 and 4 as further anmended by subdivi -
sion (b) of section 1 of part Wof chapter 56 of the laws of 2010, is
amended to read as foll ows:

S 589. Change in allocation factor. 1. [The allocation factor deter-
m ned i n subdivision one of section five hundred eighty-six of this
title shall remain in effect for at |east twenty years fromthe date it
isinitially certified to the assessing unit.

2.] At any time after [twenty years from the date] the allocation
factor is initially certified to the assessing unit, upon the request of
the city or the owner of the parcel burdened by the easenent, the
comm ssi oner may conpute and certify a new allocation factor based on a
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change in circunmstances. A request for a review of the allocation factor
shall be made by submitting to the comm ssioner (a) a witten request by
the landowner, (b) a witten request by the city setting forth the
claimed change in circunstances, (c) a witten stipulation entered into
by the city and the | andowner setting forth the new allocation factor,
or (d) an appraisal or appraisals performed by a licensed real estate
apprai ser within one year of subm ssion setting forth the current fair
market value of the easenent and the current fair market value of the
| and subject to the easenent exclusive of inmprovenents and unencunbered
by the easenent. The conm ssioner shall define the changes in circum
stances required to change the allocation factor. The party seeking the
change in allocation factor shall provide copies of the appraisals and
witten request to the other party.

[3.] 2. If one party objects to a change in the allocation factor, the
party may subnmit the appraisals specified in subdivision [tw] ONE of
this section wthin ninety days of receipt of +the other parties'
apprai sal or witten request.

[4.] 3. The conmi ssioner shall review the mterials submtted and
issue a current allocation factor determ ned by the materials submtted.
[5.] 4. If judicial review is sought to challenge a determ nation

under this section, the action shall be conmenced in the county in which
the real property is |ocated.
S 5. This act shall take effect imediately.



