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AN ACT to allow certain entities to convert their status of filing as a
not-for-profit organization to a for-profit entity; and providing for
the repeal of such provisions upon expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Notwithstanding any provision of lawto the contrary, a
busi ness incorrectly incorporated, as a not-for-profit corporation under
section four hundred two of the not-for-profit corporation |aw shall be
permtted to convert its status of filing as a not-for-profit corpo-
ration to a for-profit corporation under section four hundred two of the
busi ness corporation law if the incorporator or incorporators submt to
the attorney general sworn statenments under the penalties of perjury
certifying the foll ow ng:

(1) that |egal advice had not been sought or received as to the appro-
priate course of action that would have resulted in correct registration
allowing for the intended for-profit operation of the entity;

(2) the entity at no time received the benefits and/or privileges of
being recognized as a not-for-profit corporation, such as bei ng exenpt
fromincurring any |local, state, or federal taxes;

(3) the entity throughout its operation as a not-for-profit corpo-
ration did not at any time solicit and/or receive any private and/or
public grants or charitable donations; and
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(4) the office of the attorney general has provided witten

i ndi -

cations that either it does not object to, or it approves of, the

proposed conver si on.

S 2. This act shall take effect inmediately and shall expire and be

deened repeal ed one hundred eighty days after such date.



