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STATE OF NEW YORK

5755--A
2015- 2016 Regul ar Sessi ons
I N SENATE
June 2, 2015

Introduced by Sen. FELDER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Civil Service and Pensions
-- recommitted to the Committee on Civil Service and Pensions in
accordance with Senate Rule 6, sec. 8 -- commttee discharged, bill
anmended, ordered reprinted as anmended and recommitted to said commt-
tee

AN ACT relating to granting retroactive retiree status to fornmer New
York city public-school teacher |srael Baum

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Notw t hstanding any provision of lawto the contrary, I|sra-
el Baum a nenber of the New York city teachers' retirement system
having Tier |1l status, who was enployed as a teacher by the New York
City Board of Education from February 1, 1974 until his death on Septem
ber 20, 2009, and who becanme a nenber of the New York city teachers’
retirement systemon Cctober 1, 1977, and who, for reasons not ascriba-
ble to his own negligence, was not able to conplete the retirenent proc-
ess before his wuntinely death, shall be deened to have officially
retired fromthe New York City Board of Education on Septenber 20, 2009,
if, on or before Decenber 31, 2016, M. Baum s wi dow, Rochelle Baum
files a witten application therefor, including a retirement benefit
option election and el ection of the beneficiary of such benefits, wth
the head of the New York city teachers' retirenment system and upon
recei pt of such application, the head of the New York city teachers’
retirement system shall <calculate Israel Baunmis retirement benefits
retroactive to Septenber 20, 2009 and thereafter and pay such benefits
accordingly as if he had retired on Septenber 20, 2009. The anount of
benefits payabl e pursuant to this act shall be reduced by the ordinary
deat h benefit which has been paid to Rochelle Baum |ess the retroactive
sum of previous years that is owed to Ms. Baum the exact anount to be
cal cul ated actuarially. Due to the length of his service, M. Baum was
eligible to retire wth full pension benefits. M. Baunmis intent to
retire was evidenced by the fact that he, along with his wife, Rochelle
Baum attended a special semnar for teachers given in February 2009
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called "Getting Ready for Retirement"; this semnar was expressly
desi gned for those nmenbers of the retirenent system who were planning to
retire within the vyear. The Bauns received a letter dated January 22,
2009 confirmng their participation. At the senmi nar, the Baunms were
gi ven a package of docunents and an overview regarding retirement proce-
dures and benefits. M. Baum also submitted an informal designated date
of retirement as requested. Subsequently, on June 22, 2009, M. and Ms.
Baum attended a personal session at the Board of Education in downtown
Brookl yn for the purpose of discussing M. Baunmis retirement. The Bauns
di scussed the various retirenment all owance options and deci ded that they
woul d select Option 1 - Equal Pay Option, which would allow the benefi-
ciary to receive nonthly paynments equal to 100% of his reduced retire-
nment al |l owance paynents. The beneficiary of Israel Baunis retirenent
al  owance was to be his wife, Rochelle Baum

S 2. Any costs incurred as a result of the enactnment of this act shal
be borne by the New York Gty Board of Education

S 3. This act shall take effect imediately.

Fi scal Note.-- Pursuant to Legislative Law, Section 50:

PROVI SIONS OF PROPCSED LEG SLATION: The proposed | egislation would
aut hori ze, upon application made on or before Decenber 31, 2016, the New
York City Teachers Retirenent System (NYCTRS) to pay pension benefits to
the wi dow of M. Israel Baum (Ms. Rochelle Baum) as if M. Baum had
retired for service on Septenber 20, 2009 (his date of death), elected a
100% Joi nt & Survivor form of paynent and died i mediately thereafter.

BACKGROUND: M. Baum becane a Tier 111 nenber of NYCTRS on Cctober 1,
1977.

He di ed on Septenber 20, 2009 without having filed a Service Retire-
ment application wth NYCTRS. Accordingly, NYCTRS paid on or around
February 18, 2010 an Ordinary Death Benefit equal to three tines M.
Baumi s | ast year's salary plus his accunul ated contributions plus inter-
est to his wdow, Ms. Rochelle Baum These anobunts are sumari zed as
fol | ows:

* Three tines |ast year's salary $324, 419. 85

* Accunul ated contri butions 86, 982. 30

* Interest to date of paynent 7,428. 28
$418, 830. 43

The proposed legislation, if enacted, would authorize NYCTRS to pay
pensi on benefits to Ms. Baumas if Isreal Baumhad retired for service
on his date of death of Septenber 20, 2009 and elected a 100% Joint &
Survivor option wth Ms. Baumas his beneficiary, offset by the Odi-
nary Death Benefit (ODB) that has previously been paid.

The 100% Joint & Survivor benefit that would be payable to Ms. Baum
has been estimated to be approximtely $59,900 per year. The actua
i nplantation of this legislation including any recognition of the
difference in taxability of the ODB as conpared to the Service Retire-
ment benefit would be determ ned by NYCTRS if the proposed |egislation
i s enact ed.

Al'l costs associated with the inplenentation of this proposed |egis-
| ation woul d be borne by the New York Gty Board of Education

The Effective Date of the proposed |egislation would be the Date of
Encasenent .

FI NANCI AL | MPACT - ACTUARI AL PRESENT VALUES: The estimated financia
i npact of this proposal has been calculated based on the difference
between (1) the actuarial present value of the Service Retirenent bene-
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fits Ms. Baumwould receive if this proposed |legislation were enacted
and (2) the ODB that has already been paid to Ms. Baum

Based on the actuarial assunptions and nethods descri bed herein, the
enactnent of this proposed legislation would increase the Actuaria
Present Value of Benefits (APVB) and the Unfunded Actuarial Accrued
Liability (UAAL) of NYCTRS by approxi mately $1, 448,000 as of June 30,
2016 prior to offsetting for the ODB that M's. Baum has previously been
pai d. This anmout includes the nonthly paynments that Ms. Baum woul d have
recei ved from Septenber 2009 to June 2016 and the post-retirenment Death
Benefit that would have been paid to Ms. Baum upon M. Baumi s death
(had M. Baumretired for service on his date of death and elected the
100% Joi nt & Survivor benefit with Ms. Baum as his beneficiary) brought
forward to June 30, 2016 in accordance with NYCTRS Policies and Proce-
dures regardi ng del ayed i nterest cal cul ati ons.

The ODB previously paid to Ms. Baum brought forward wth conpound
interest of 7.0% per annum from Sept enber 20, 2009 to June 30, 2016 is
approxi mately $644,000. Therefore, the net increase in the APVB and UAAL
of NYCTRS woul d be approxi mately $804,000 as of June 30, 2016.

FI NANCI AL | MPACT - ANNUAL EMPLOYER COSTS AND ANNUAL EMPLOYER CONTRI B-
UTIONS: In accordance with Section 13.638.2(k-2) of the Adm nistrative
Code of the City of New York (ACNY), new UAAL attributable to benefit
changes are to be anortized as deternmined by the Actuary but generally
over the remaining working lifetime of those inpacted by the benefit
changes. For this proposed |legislation, Ms. Baumwould be collecting a
pensi on and therefore the entire increase in UAAL of $804,000 based on
the Actuary's actuarial assunptions and nethods in effect on June 30,
2015 woul d be recognized in the first year.

CONTRIBUTION TIMNG |f enacted during the 2016 Legi sl ative Session on
or before June 30, 2016, the pension payable to Ms. Baum would Ilikely
be first reflected in the June 30, 2016 census data. In accordance wth
t he One-Year Lag net hodol ogy used to determ ne enployer contributions,
i ncreased enployer contributions would be consistent with the increased
enpl oyer costs and woul d be determ ned for Fiscal Year 2018.

If enacted during the 2016 Legislative Session after June 30, 2016 but
on or before June 30, 2017, the pension payable to Ms. Baum would |ike-
ly first be reflected in the June 30, 2017 census data and increased
enpl oyer contributions would be determ ned for Fiscal Year 2019.

ACTUARI AL  ASSUMPTI ONS AND METHODS: The additional APVB and UAAL for
enpl oyer contri bution purposes presented herein have been cal cul ated by
using the actuarial assunptions and nethods in effect for the June 30,
2015 (Lag) actuarial valuation used to determne Prelimnary Fiscal Year
2017 enpl oyer contributions of NYCTRS. The actuarial assunptions include
an update fromthe prior year to reflect recent nortality inprovenents
in post-retirenent nortality.

STATEMENT OF ACTUARIAL OPINION: |, Sherry S. Chan, amthe Chief Actu-
ary for the New York City Retirenent Systens. | am an Associate of the
Soci ety of Actuaries, a Fellow of the Conference of Consulting Actuaries
and a Menber of the Anerican Acadeny of Actuaries. | neet the Qualifica-
tion Standards of the Anerican Acadeny of Actuaries to render the actu-
arial opinion contained herein.

FI SCAL NOTE | DENTI FI CATION: This estinate is intended for wuse only
during the 2016 Legislative Session. It is Fiscal Note 2016-03, dated
March 1, 2016 prepared by the Chief Actuary for the New York City Teach-
ers' Retirenment System



