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STATE OF NEW YORK
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2015- 2016 Regul ar Sessi ons
I N SENATE
May 28, 2015

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be conmtted to the Commttee on Finance -- comttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anend the tax law and the state finance law, in relation to
the creation of the cigarette tax enforcenent fund; and nmaking an
appropriation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 472 of the tax | aw, as anended by
chapter 629 of the laws of 1996, and as further anended by section 104

of part A of chapter 62 of the laws of 2011, is anended to read as
fol | ows:
1. The conm ssioner shall prescribe, prepare and furnish stanps of

such denom nations and quantities as may be necessary for the paynent of
the tax on cigarettes inposed by this article, PLUS THE PAYMENT BY THE
AGENT OF A CONCURRENT EXPENSE ALLOMNCE FOR THE Cl GARETTE TAX ENFORCE-
MENT FUND ESTABLI SHED PURSUANT TO SECTI ON NI NETY- SEVEN- QQQQ OF THE STATE
FI NANCE LAW OF FOUR CENTS PER STAMP WHI CH SHALL BE DEPOCSI TED PURSUANT TO
SUBDI VI SION (C) OF SECTI ON FOUR HUNDRED ElI GHTY- TWO OF THI S ARTI CLE, and
may fromtine to time and as often as he deens advi sabl e provide for the
i ssuance and exclusive use of stanps of a new design and forbid the use
of stanps of any other design, in the manner and wth the effect
provided in section two hundred seventy-four of this chapter. The
commi ssi oner shall make provisions for the sale of such stanps at such
pl aces and at such tinmes as he nay deem necessary and may |icense agents
for such purpose. The commissioner may |icense dealers in cigarettes,
who mai ntain separate warehousing facilities for the purpose of receiv-
ing and distributing cigarettes and conducting their business, who have
received conmtnments fromat |least two cigarette manufacturers whose
aggregate market share is at least forty percent of the New York state
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cigarette market, and inporters, exporters and manufacturers of ciga-
rettes, and other persons within or without the state as agents to buy
or affix stanps to be used in paying the tax herein inposed, but an

agent shall at all tines have the right to appoint the person in his
enploy who is to affix the stanps to any cigarettes wunder the agent's
control. The fee for filing such application for an agent's |license

shall be one thousand five hundred dollars, unless such fee has been
paid during the preceding twelve nonths, in which case, the fee for a

new | i cense shall be one thousand dollars. Al of the provisions of
section four hundred eighty OF THI S ARTICLE relating to whol esal e deal -
ers' licenses, including the procedure for suspension, revocation,
refusal to Iicense and for hearings, except for paragraphs (c) and (Q)
of subdivi sion one of such section, shall be applicable to agents'
licenses applied for or granted pursuant to this section, as if such
provi sions had been set forth in full in this subdivision and had

expressly referred to the applicant for, or the holder of, an agent's
| i cense. Whenever the conm ssioner shall sell and deliver to any such
agent any such stanps, such agent shall be entitled to receive as
conpensation for his services and expenses as such agent in selling or
affixing such stanps, and to retain out of the noneys to be paid by him
for such stanps, a conm ssion on the par val ue thereof. The comm ssi oner
is hereby authorized to prescribe a schedul e of commi ssions, not exceed-
ing five per centum allowable to such agent for buying and affixing
such stanps. Such schedule shall be uniformwith respect to the differ-
ent types of stanps used, and may be on a graduated scale wth respect
to the nunber of stanps purchased. The conmm ssioner may, in his
di scretion, permt an agent to pay for such stanps wthin thirty days
after the date of purchase and may require any such agent to file with
the departnent [of taxation and finance] a bond issued by a surety
conpany approved by the superintendent of financial services as to
sol vency and responsibility and authorized to transact business in the
state or other security acceptable to the comm ssioner, in such anount
as the comm ssioner may fix, to secure the paynent of any suns due from
such agent pursuant to this article. If securities are deposited as
security under this subdivision, such securities shall be kept in the
custody of the comm ssioner and may be sold by the conm ssioner if it
beconmes necessary so to do in order to recover any suns due from such
agent pursuant to this article, but no such sale shall be had until
after such agent shall have had opportunity to litigate the validity of
any tax if it elects so to do. Upon any such sale, the surplus, if any,
above the suns due under this article shall be returned to such agent.

S 2. Section 482 of the tax law is anended by addi ng a new subdi vi si on
(c) to read as foll ows:

(© FROM THE AMOUNTS RECElI VED PURSUANT TO SUBDI VI SION ONE OF SECTI ON
FOUR HUNDRED SEVENTY-TWO OF THI S ARTI CLE, THE COWM SSI ONER SHALL DEPOCSI T
IN THE Cl GARETTE TAX ENFORCEMENT FUND ESTABLI SHED PURSUANT TO SECTI ON
NI NETY- SEVEN- QQQQ OF THE STATE FI NANCE LAW THE CONCURRENT EXPENSE ALLOW
ANCE FOR THE Cl GARETTE TAX ENFORCEMENT FUND OF FOUR CENTS PER STAMP.

S 3. The state finance |aw is anmended by addi ng a new section 97-q9qqq
to read as foll ows:

S 97-QQQQ Cl GARETTE TAX ENFORCEMENT FUND. 1. THERE | S HEREBY CREATED
IN THE JO NT CUSTODY OF THE STATE COWPTROLLER AND THE COWM SSI ONER OF
TAXATION AND FINANCE AN ACCOUNT OF THE M SCELLANEQUS SPECI AL REVENUE
FUND TO BE KNOAWN AS THE " Cl GARETTE TAX ENFORCEMENT FUND"'.

2. NOTW THSTANDI NG ANY OTHER LAW RULE OR REGULATI ON TO THE CONTRARY
THE STATE COWTROLLER |I'S HEREBY AUTHORI ZED AND DI RECTED TO RECEI VE FOR
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DEPOSIT TO THE CREDIT OF THE CIGARETTE TAX ENFORCEMENT FUND MONIES
RECEI VED FROM THE COVWM SSI ONER OF TAXATI ON AND FI NANCE FROM THE CONCUR-
RENT EXPENSE ALLOWANCE PAI D PURSUANT TO SUBDI VI SION ONE OF SECTION FOUR
HUNDRED SEVENTY- TWO OF THE TAX LAW MONI ES RECElI VED FROM THE COWM SSI O\
ER OF TAXATI ON AND FI NANCE FROM THE SALE OF FORFEI TED Cl GARETTES AUTHOR-
| ZED PURSUANT TO SECTI ON ElI GHTEEN HUNDRED FORTY-SI X OF THE TAX LAW AND
OTHER MONI ES APPROPRI ATED, CREDI TED OR TRANSFERRED THERETO FROM ANY
OTHER FUND OR SOURCE.

3. THE PROCEEDS OF THE Cl GARETTE TAX ENFORCEMENT FUND SHALL BE USED
SOLELY TO ENFORCE (1) THE COLLECTION OF THE Cl GARETTE TAX | MPCSED BY
ARTI CLE TWENTY OF THE TAX LAWOR (I1) THE Cl GARETTE MARKETI NG STANDARDS
ACT, AS ESTABLI SHED BY ARTI CLE TVENTY-A OF THE TAX LAW

4. MONIES I N THE Cl GARETTE TAX ENFORCEMENT FUND SHALL BE KEPT SEPARATE
AND APART AND SHALL NOT BE COWM NGLED WTH ANY OTHER MONEYS |IN THE
CUSTODY OF THE COVPTROLLER AND SHALL ONLY BE EXPENDED AS PROVI DED HERE-
I N.

5. MONIES OF THE FUND SHALL BE AVAI LABLE TO THE COW SSI ONER OF TAXA-
TI ON AND FI NANCE FOR PURPOSES OF CARRYI NG OQUT THE PROVI SI ONS OF SUBDI VI -
SION (J) OF SECTION El GHTEEN HUNDRED FOURTEEN OF THE TAX LAW AND SHALL
BE PAID OQUT OF THE FUND ON THE AUDI T AND WARRANT OF THE COWTROLLER ON
VOUCHERS CERTIFIED OR APPROVED BY THE COW SSI ONER OF TAXATI ON AND
FI NANCE.

6. IN THE MONTH | MVEDI ATELY FOLLOW NG THE MONTH I N WHICH THE BALANCE
OF THE FUND EXCEEDS SI X M LLI ON FI VE HUNDRED THOUSAND DCOLLARS, THE COWP-
TROLLER SHALL, UPON RECElI PT OF A CERTI FI CATE OF ALLOCATI ON | SSUED BY THE
DI RECTOR OF THE DI VI SION OF THE BUDGET, TRANSFER SI X M LLI ON DOLLARS TO
THE DI VI SI ON OF STATE PCLI CE TO SUPPORT THE DI VI SION' S Cl GARETTE TAX, AS
| MPOSED BY ARTI CLE TVWENTY OF THE TAX LAW AND THE Cl GARETTE MARKETI NG
STANDARDS ACT, AS ESTABLISHED BY ARTICLE TWENTY-A OF THE TAX LAW
ENFORCEMENT ACTI VI TI ES. THESE FUNDS MAY BE APPORTIONED TO EITHER THE
PATROL ACTIVITIES OR CRI M NAL | NVESTI GATI ON ACTI VI TI ES PROGRAMS OF THE
DI VI SI ON OF STATE POLI CE, MAY BE TRANSFERRED OR SUBALLOCATED TO ANY
OTHER STATE AGENCY OR PUBLI C AUTHORI TY FOR THEI R COSTS ASSOCI ATED W TH
THE ENFORCEMENT OF THE Cl GARETTE TAX OR THE Cl GARETTE MARKETI NG STAND-
ARDS ACT, AND MAY BE USED TO CONTRACT W TH LOCAL ENFORCEMENT AGENCI ES
FOR Cl GARETTE TAX AND/ OR Cl GARETTE MARKETI NG STANDARDS ACT ENFORCEMENT
ACTI VI TI ES.

S 4. Subdivisions (a), (b) and (c) of section 1846 of the tax |aw, as
anended by chapter 556 of the laws of 2011, are anended to read as
fol | ows:

(a) Whenever a police officer designated in section 1.20 of the crim -
nal procedure |aw or a peace officer designated in subdivision four of
section 2.10 of such law, acting pursuant to his or her special duties,
shall discover any cigarettes subject to tax provided by article twenty
of this chapter or by chapter thirteen of title eleven of the admnis-
trative code of the city of New York, and upon which the tax has not
been paid or the stanps not affixed as required by such article or such
chapter thirteen, they are hereby authorized and enpowered forthwith to
sei ze and take possession of such cigarettes, together with any vending
machi ne or receptacle in which they are held for sale. Such cigarettes,
vendi ng nmachi ne or receptacle seized by a police officer or such peace
officer shall be turned over to the comm ssioner. Such seized ciga-
rettes, vending machi ne or receptacle, not including noney contained in
such vendi ng machi ne or receptacle, shall be forfeited to the state. The
commi ssioner nmay, within a reasonable tinme thereafter, upon publication
of a notice to such effect for at |east five successive days, before the



Co~NOoOUIT~hWNE

S. 5701--A 4

day of sale, in a newspaper published or circulated in the county where
the seizure was made, sell such forfeited vendi ng machi nes or recepta-
cles at public sale and pay the proceeds into the state treasury to the
credit of the general fund. Notwi thstanding any other provision of this
section, the comm ssioner may enter into an agreenment with any city of
this state which is authorized to inpose a tax simlar to that inposed
by article twenty of this chapter to provide for the disposition between
the state and any such city of the proceeds fromany such sale. Al
cigarettes forfeited to the state [shall be destroyed or used for |aw
enf orcenent purposes], except [that] cigarettes that violate, or are
suspected of violating, federal trademark |laws or inport |laws shall [not
be used for |aw enforcenent purposes. If the comm ssioner determ nes the
cigarettes may not be used for |aw enforcenent purposes], UPON PUBLI CA-
TION I N THE STATE REAQ STRY, BE AVAI LABLE FOR | NSPECTI ON BY THE MANUFAC-
TURER WHO SHALL DETERM NE WHETHER SUCH Cl GARETTES ARE OF SALEABLE QUALI -
TY AND SUCH Cl GARETTES SHALL BE OFFERED FOR SALE TO SUCH MANUFACTURERS
ANY Cl GARETTES THAT ARE ElI THER NOT | NSPECTED BY THE MANUFACTURER W THI N
FIVE DAYS OF THE PUBLI CATION I N THE STATE REG STRY OR ARE NOT PURCHASED
BY THE MANUFACTURER AFTER BEI NG DETERM NED TO BE OF SALEABLE QUALITY
SHALL, UPON PUBLICATION |IN THE STATE REG STRY, BE OFFERED FOR SALE TO
AGENTS, AS SUCH TERM IS DEFI NED I N SUBDI VI SION ELEVEN OF SECTION FOUR
HUNDRED SEVENTY OF TH'S CHAPTER, TO A PRI CE EQUALI NG TWDO DOLLARS AND
TVENTY CENTS PER PACK OF TVENTY Cl GARETTES. ANY SUCH Cl GARETTES THAT ARE
El THER NOT SOLD W THI N A REASONABLE PERI OD OF TI ME AFTER BEING OFFERED
FOR SALE TO AGENTS OR DEEMED UNSALEABLE BY THE MANUFACTURER SHALL, UPON
PUBLI CATI ON | N THE STATE REG STRY, BE DESTROYED OR USED FOR LAW ENFORCE-
MENT PURPCSES. | F THE COVM SSI ONER DETERM NES THE Cl GARETTES MAY NOT BE
OFFERED FOR SALE TO THE MANUFACTURERS OR ACGENTS, OR USED FOR LAW
ENFORCEMENT PURPOSES BECAUSE SUCH Cl GARETTES VI OLATE, OR ARE SUSPECTED
OF VIOLATING  FEDERAL TRADEMARK LAWS OR | MPORT LAWS, the comm ssioner
must, within a reasonable tinme after the forfeiture of such cigarettes,
upon publication in the state registry, destroy such forfeited ciga-
rettes. The comm ssioner may, prior to any destruction of cigarettes,
permt the true holder of the trademark rights in the cigarettes to
I nspect such forfeited cigarettes in order to assist in any investi-
gation regarding such cigarettes. THE REVENUE FROM ALL SALES OF Cl GA-
RETTES MADE PURSUANT TO THI' S SUBDI VI SI ON SHALL BE DEPCSI TED I N THE Cl GA-
RETTE TAX ENFORCEMENT FUND, AS ESTABLI SHED I N SECTI ON NI NETY- SEVEN- QQQQ
OF THE STATE FI NANCE LAW

(b) [In the alternative] PRI OR TO MAKI NG FORFEI TED Cl GARETTES AVAI L-
ABLE FOR | NSPECTI ON OR PURCHASE BY THE MANUFACTURER, OFFERI NG SUCH Cl GA-
RETTES FOR SALE TO AGENTS, OR USI NG SUCH Cl GARETTES FOR LAW ENFORCEMENT
PURPCSES |IN ACCORDANCE WTH SUBDIVISION (A) OF TH'S SECTION, the tax
commi ssion, on reasonable notice by mail or otherwise, my pernmt the
person from whom said cigarettes were seized to redeemthe said ciga-
rettes, and any vendi ng nmachi ne or receptacle seized therewith, by the
paynent of the tax due, plus a penalty of fifty per centumthereof, plus
interest on the amount of tax due for each nonth or fraction thereof
after such tax becanme due (determ ned without regard to any extension of
time for filing or paying) at the rate applicable under subparagraph
(ii) of paragraph (a) of subdivision one of section four hundred eight-
y-one of this chapter and the costs incurred in such proceeding, which
total paynment shall not be |ess than five dollars; provided, however,
that such seizure and sal e or redenption shall not be deened to relieve
any person from fine or inprisonment provided for in this article for
violation of any provision of article twenty of this chapter.
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(c) [In the alternative] AFTER MAKI NG FORFEI TED Cl GARETTES AVAI LABLE
FOR | NSPECTI ON OR PURCHASE BY THE MANUFACTURER AND OFFERI NG SUCH Cl GA-
RETTES FOR SALE TO AGENTS I N ACCORDANCE WTH SUBDIVISION (A) OF TH'S
SECTI ON, the tax conm ssion nay di spose of any cigarettes seized pursu-
ant to this section, except those that violate, or are suspected of
violating, federal trademark |laws or inport laws, by transferring them
to the departnent of corrections and conmunity supervision for sale to
or use by inmates in such institutions.

S 5. Subdivision (b) of section 483 of the tax Ilaw, as anended by
chapter 860 of the |aws of 1987, subparagraph (A) of paragraph 1 and
subpar agraph (B) of paragraph 3 as anended by chapter 744 of the | aws of
1990, subparagraph (B) of paragraph 1 as anended by chapter 1 of the
| aws of 1999 and subparagraph (B) of paragraph 2 as anended by chapter 4
of the laws of 1988, is anended to read as foll ows:

(b) 1. (A The term"cost of the agent"” shall nean the basic cost of
cigarettes plus the cost of doing business by the agent as evidenced by
t he accounting standards and nmethods regularly enployed by said agent in
his determ nation of costs for the purpose of federal incone tax report-
ing for the total operation of his establishnent, and nust include,
without limtation, labor, including salaries of executives and offi-
cers, rent, depreciation, selling costs, nmaintenance of equipnent,
delivery costs, interest payable, all types of |icenses, taxes, insur-
ance and advertising expressed as a percentage and applied to the basic
cost of cigarettes. Any fractional part of a cent in the cost to the
agent per carton of cigarettes shall be rounded off to the next higher
cent. In the case of sales at retail by an agent, the "cost of the
agent" shall be the sanme as the "cost of the retail dealer”. In the case
of sales of cigarettes to a chain store having fifteen or nore retai
outl ets, excluding vendi ng nachi ne operators, which are delivered to a
central warehouse owned and operated by such chain store and which are
delivered to its retail outlets by the chain store, the "cost of the
agent" shall be presuned to be the basic cost of cigarettes. There shal
be deternmi ned a separate cost of the agent for sales to whol esal e deal -
ers and for sales to retail dealers.

(B) I'n the absence of the filing with the conm ssioner of satisfactory
proof of a | esser cost of doing business of the agent making the sale,
the cost of doing business by the agent shall be presuned to be [seven-
ei ght hs of one] TWO AND ONE- QUARTER percent of the basic cost of ciga-
rettes for sales to wholesale dealers plus one cent per package of ten
cigarettes, two cents per package of twenty cigarettes and in the case
of a package containing nore than twenty cigarettes, two cents and one-
half of a cent for each five cigarettes in excess of twenty cigarettes,
[one and one-half] FIVE AND THREE- QUARTER percent of the basic cost of
cigarettes for sales to chain stores plus one cent per package of ten
cigarettes, tw cents per package of twenty cigarettes and in the case
of a package containing nore than twenty cigarettes, two cents and one-
half of a cent for each five cigarettes in excess of twenty cigarettes
and [three and seven-eighths] FIVE AND THREE- QJARTER percent of the
basic cost of cigarettes with respect to sales to retail dealers plus
one cent per package of ten cigarettes, two cents per package of twenty
cigarettes and in the case of a package containing nore than twenty
cigarettes, two cents and one-half of a cent for each five cigarettes in
excess of twenty cigarettes and the foregoing cents per pack shall be
included in the "cost of doing business by the agent” referred to in
par agr aphs two and three of this subdivision.
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2. (A) The term"cost of the whol esale dealer” shall nean the basic
cost of cigarettes plus the cost of doing business by the whol esal e
deal er as evidenced by the accounting standards and nethods regularly
enpl oyed by said whol esale dealer in his determ nation of costs for the
purpose of federal incone tax reporting for the total operation of his
establishnment, and nust include, without Iimtation, [|abor, including
salaries of executives and officers, rent, depreciation, selling costs,
mai nt enance of equi pnent, delivery costs, interest payable, all types of
| i censes, taxes, insurance and advertising expressed as a percentage and
applied to the basic cost of cigarettes, plus the cost of doing business
by the agent with respect to sales of cigarettes to wholesale dealers.
Any fractional part of a cent in the cost to the whol esal e deal er per
carton of cigarettes shall be rounded off to the next higher <cent. In
the case of sales at retail by a wholesale dealer, the "cost of the
whol esal e deal er” shall be the sane as the "cost of the retail dealer".
There shall be deternined a separate cost of the whol esal e deal er for
sales to chain stores and for sales to retail dealers.

(B) I'n the absence of the filing with the tax conm ssion of satisfac-
tory proof of a lesser cost of doing business of the whol esal e deal er
maki ng the sale, the cost of doing business by the whol esale dealer with
respect to sales to retail dealers shall be presuned to be three AND
ONE- HALF per centum of the basic cost of cigarettes, and with respect to
sales to chain stores, [five-eighths of one] THREE AND ONE- HALF percent
of the basic cost of cigarettes.

3. (A) The term"cost of the retail dealer"” shall mean the basic cost
of cigarettes plus the cost of doing business by the retail dealer as
evi denced by the accounting standards and nethods regul arly enpl oyed by
said retail dealer in his determnation of costs for the purpose of
federal income tax reporting for the total operation of his establish-
ment, and shall include, without limtation, |abor, including salaries
of executives and officers, rent, depreciation, selling costs, minte-
nance of equipnent, delivery costs, interest payable, all types of
| i censes, taxes, insurance and advertising expressed as a percentage and
applied to the basic cost of cigarettes, plus the cost of doing business
by the agent with respect to sales of cigarettes to retail dealers. Any
fractional part of a cent in the cost to the retail deal er per package
or per carton shall be rounded off to the next higher cent.

(B) I'n the absence of the filing with the conm ssioner of taxation and
fi nance of satisfactory proof of a | esser cost of doing business by the
retail dealer nmaking the sale, the cost of doing business by the retai
deal er shall be presuned to be [seven] TEN per centum of the sumof the
basic cost of cigarettes plus the cost of doing business by the agent
with respect to cigarettes sold to retail dealers.

S 6. Section 1814 of the tax law is amended by adding a new subdivi-
sion (j) to read as foll ows:

(J) REWARDS. (1) NOTW THSTANDI NG ANY PROVI SION OF LAW RULE OR REGUJ
LATI ON TO THE CONTRARY, THE COWMM SSI ONER SHALL ESTABLISH A PROGRAM TO
ALLOW | NDIVIDUALS TO SUBM T A SWORN STATEMENT AFFI RM NG THE OBSERVATI ON
OF A VI OLATI ON OF ARTICLE TVWENTY OF THI S CHAPTER AND, VWHERE THE COWM S-
S| ONER DEEMS | T APPROPRI ATE, ALLOWFOR A REWARD FOR ANY SUCH SWORN
STATEMENT. VWHERE ENFORCEMENT ACTI ON | S TAKEN PURSUANT TO THI' S ARTI CLE OR
ARTI CLE TWENTY OF TH S CHAPTER BASED UPON A SWORN STATEMENT BY ONE OR
MORE | NDI VI DUALS AND WHERE THE COWM SSI ONER DETERM NES, | N THE EXERCI SE
OF H'S OR HER DI SCRETI ON, THAT SUCH SWORN STATEMENT, ElI THER ALONE OR I N
CONJUNCTI ON W TH THE TESTI MONY OF THE PERSON SUBM TTING SUCH SWORN
STATEMENT CONTRIBUTES TO THE | MPOSI TION OF A CIVIL OR CRI M NAL PENALTY
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UPON ANY PERSON FOR A VI OLATION OF THI S ARTICLE, OR ARTICLE TWENTY OF
TH 'S CHAPTER, THE COWM SSI ONER SHALL OFFER AS A REWARD TO SUCH | NDI VI D-
UAL OR | NDI VI DUALS AN AMOUNT THAT, I N THE AGGREGATE, |S FIVE DOLLARS. NO
PEACE OFFI CER, POLI CE OFFI CER OR EMPLOYEE OF THE DEPARTMENT, EMPLOYEE OF
ANY COVPANY UNDER CONTRACT WTH THE DEPARTMENT, OR EMPLOYEE OF ANY
GOVERNVENTAL ENTI TY THAT, | N CONJUNCTION WTH THE DEPARTMENT, CONDUCTS
ENFORCEMENT ACTI VI TY RELATING TO A VI OLATION OF THI S ARTI CLE OR ARTI CLE
TVENTY OF THI S CHAPTER, SHALL BE ENTI TLED TO OBTAIN THE BENEFI T OF ANY
SUCH REWARD WHEN ACTI NG I N THE DI SCHARGE OF H'S OR HER OFFI Cl AL DUTI ES.

(2) ALL REWARDS PAI D PURSUANT TO THI S SECTI ON SHALL BE PAI D FROM THE
Cl GARETTE TAX ENFORCEMENT FUND, AS ESTABLI SHED I N SECTI ON NI NETY- SEVEN-
QQQQ OF THE STATE FI NANCE LAW

S 7. Beginning the nonth inmediately following the nonth in which the
cigarette tax enforcenent fund, as established in section 97-gqqq of the
state finance law, is established, there is hereby appropriated to the
division of state police the amount of six mllion dollars ($6, 000, 000)
fromthe cigarette tax enforcenent fund to support cigarette tax, as
i nposed by article 20 of the tax law, and cigarette narketing standards
act, as established by article 20-A of the tax law, enforcenent activ-
ities. This appropriation nmay be apportioned to either the patrol activ-
ities or crimnal investigation activities prograns of the division of
state police, nmay be transferred or suballocated to any other state
agency or public authority for their costs associated with the enforce-
ment of the cigarette tax or the cigarette marketing standards act, and
may be used to contract with |local enforcenment agencies for cigarette
tax and/or cigarette marketing standards act enforcenent activities. No
nonies shall be available fromthis appropriation absent a certificate
of allocation fromthe director of the budget.

S 8. This act shall take effect on the first day of the sales tax
quarterly period, as described in subdivision (b) of section 1136 of the
tax law, next succeeding the thirtieth day after it shall have becone a
| aw and shall apply in accordance wth the applicable transitiona
provi sions of sections 1106 and 1217 of the tax |aw.



