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STATE OF NEW YORK

3924
2015- 2016 Regul ar Sessi ons
I N SENATE
February 20, 2015

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on H gher Educati on

AN ACT to anend the education law, in relation to establishing the New
York state college graduate | oan forgiveness incentive program and to
amend the tax law, in relation to reducing federal adjusted gross
i ncome, for purposes of state personal inconme taxes, by the amount of
i nterest on i1 ndebtedness incurred for tuition and fees paid for under-
graduat e educati on

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The education |aw is amended by adding a new section 679-¢g
to read as foll ows:

S 679-G NEW YORK STATE COLLEGE GRADUATE LOAN FORG VENESS | NCENTI VE
PROGRAM 1. PURPOSE. THE PRESI DENT SHALL GRANT STUDENT LOAN FORA VENESS
AWARDS FOR THE PURPOSE OF ALLEVI ATI NG THE BURDEN OF STUDENT LOAN | NDEBT-
EDNESS FOR RESI DENTS WHO HAVE GRADUATED FROM COLLEGE.

2. ELIGBILITY. TO BE ELIGBLE FOR AN AWARD PURSUANT TO THI S SECTI ON,
AN APPLI CANT SHALL: (A) HAVE GRADUATED AND OBTAI NED A BACHELOR S OR
GRADUATE DEGREE DURI NG THE TWD THOUSAND FI FTEEN -- TWO THOUSAND S| XTEEN
OR ANY SUBSEQUENT ACADEM C YEAR FROM A COLLEGE OR UNI VERSI TY LOCATED
W THI N THE STATE; (B) HAVE AN OUTSTANDI NG LOAN DEBT FROM OBTAI NI NG SUCH
DEGREE; (C) OBTAI NED QUALI FYI NG EMPLOYMENT W THI N ONE YEAR OF OBTAI NI NG
SUCH DEGREE; (D) MAI NTAI NED QUALI FYI NG EMPLOYMENT FOR THE PERIODS OF
TI ME ESTABLI SHED I N SUBDI VI SION FOUR OF THI'S SECTION;, AND (E) BE A RESI -
DENT OF THE STATE AT THE TI ME OF EMPLOYMENT.

3. QUALI FYI NG EMPLOYMENT. FOR THE PURPOSES OF THI S SECTI ON, " QUALI FY-
| NG EMPLOYMENT" SHALL MEAN ANY EMPLOYMENT, W THI N THE STATE, BY A FEDER-
AL, STATE OR MJUNICI PAL AGENCY, ENTITY OR ORGAN ZATION, OR WTH A
NOT- FOR- PROFI T ORGANI ZATI ON THAT HAS BEEN DESI GNATED AS TAX- EXEMPT BY
THE | NTERNAL REVENUE SERVI CE | N ACCORDANCE W TH SECTI ON 501(C) (3) OF THE
| NTERNAL REVENUE CODE.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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4. AWARDS. AN ELI G BLE APPLI CANT SHALL RECEI VE AN AWVARD OF ONE THOU
SAND DOLLARS AFTER COWVPLETI ON OF THI RTY-SI X MONTHS OF QUALI FYI NG EMPLOY-
MENT; AN AWARD OF ONE THOUSAND FI VE HUNDRED DOLLARS AFTER COVPLETI ON OF
SI XTY MONTHS OF QUALI FYI NG EMPLOYMENT; AND AN AWARD OF TWO THOUSAND
DOLLARS AFTER COVPLETI ON OF ElI GHTY- FOUR MONTHS OF QUALI FYI NG EMPLOYMENT.
ALL SUCH AWARDS SHALL BE APPLIED BY THE CORPORATI ON DI RECTLY TO THE
OUTSTANDI NG PRI NCI PAL OF ONE OR MORE OF THE RECI PI ENT' S COLLEGE LOANS OF
SUCH RECI PI ENT' S CHOOSI NG

5. RULES AND REGULATI ONS. THE CORPORATI ON | S AUTHORI ZED TO PROMULGATE,
| NCLUDI NG ON AN EMERGENCY BASI S, SUCH RULES AND REGULATI ONS AS SHALL BE
NECESSARY FOR THE | MPLEMENTATI ON OF THE PROVI SIONS OF THI' S SECTI ON.

S 2. Subsection (c) of section 612 of the tax law is anended by addi ng
a new paragraph 42 to read as foll ows:

(42) | NTEREST ON | NDEBTEDNESS | NCURRED OR CONTI NUED TO PAY TUI TI ON AND
FEES FOR UNDERGRADUATE EDUCATI ON TO THE EXTENT SUCH | NTEREST | S DEDUCT-
| BLE, | N ACCORDANCE WTH 26 U.S.C. S 221, FOR FEDERAL TAX PURPCSES, AND
ONLY WHEN THE TAXPAYER S FEDERAL ADJUSTED GROSS | NCOVE | S SEVENTY- FI VE
THOUSAND DOLLARS OR LESS.

S 3. This act shall take effect immediately; provided that if this act
shall becone a law after April 1, 2015, section one of this act shall be
deened to have been in full force and effect on and after April 1, 2015;
and provided, further, that section two of this act shall apply to the
tax year in which it takes effect, and all subsequent tax years.



