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STATE OF NEW YORK

3894--A
2015- 2016 Regul ar Sessi ons
I N SENATE
February 20, 2015

Introduced by Sen. FUNKE -- read twi ce and ordered printed, and when
printed to be conmtted to the Commttee on Finance -- comttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted

to said conm ttee

AN ACT to amend the urban devel opment corporation act, in relation to
establishing the New York state innovation voucher program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "New York state innovation voucher program act".

S 2. Section 1 of chapter 174 of the laws of 1968, <constituting the
New York state urban devel opnent corporation act, is anmended by addi ng a
new section 16-x to read as foll ows:

S 16-X. NEW YORK STATE | NNOVATI ON VOUCHER PROGRAM (1) PROGRAM ESTAB-
LI SHED. THERE | S HEREBY ESTABLI SHED A NEW YORK STATE | NNOVATI ON VOUCHER
PROGRAM UNDER THE PURVI EW OF THE EMPI RE STATE DEVELOPMENT CORPORATI ON.
SUCH PROGRAM SHALL PROVI DE SMALL BUSI NESSES W TH ACCESS TO RESEARCH AND
DEVELOPMENT BY COLLEGES AND UNI VERSI Tl ES, GOVERNMENT LABORATORI ES AND
PUBLI C RESEARCH | NSTI TUTES | N ORDER TO ASSI ST SUCH BUSINESSES IN THE
CREATI ON  OF | NNOVATI VE PRODUCTS OR SERVI CES THAT PROVI DE JOB RETENTI ON
AND EXPANSI ON.

(2) DEFINITIONS. FOR THE PURPCSES OF THI S SECTI ON, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "ELI G BLE RECI PI ENT" SHALL MEAN SMALL BUSINESSES AS DEFINED |IN
SECTI ON ONE HUNDRED THI RTY- ONE OF THE ECONOM C DEVELOPMENT LAW

(B) "ELIABLE PRQIECTS' FOR VOUCHERS AUTHORIZED PURSUANT TO THI' S
SECTI ON SHALL MEAN RESEARCH AND DEVELOPMENT PRQIECTS LEADING TO | NNO
VATI ON OF PRODUCTS OR SERVI CES. ELI G BLE COSTS SHALL | NCLUDE, BUT NOT BE
LIM TED TO, THE DEVELOPMENT OF PROTOTYPES, FIELD TESTI NG ENGJ NEERI NG OR
OTHER PRQIECTS AUTHORI ZED BY THE CORPORATI ON THAT ENHANCE | NNOVATI ON OF

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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PRODUCTS OR SERVI CES THAT RESULT IN JOB GROMH AND BUSINESS EXPANS| ON
W TH N THE STATE.

(© "INELI G BLE EXPENSE" SHALL MEAN REI MBURSEMENT OF TI ME SPENT BY THE
EMPLOYEES OR OMERS OF THE SMALL BUSI NESS; GRANT OR VOUCHER APPLI CATI ON
COSTS; ROUTI NE AND READI LY- PREDI CTABLE BUSI NESS EXPENSES; DESI GN  AND
PRODUCTI ON OF MARKETI NG OR ADVERTI SI NG MATERI ALS; BASI C PROFESSI ONAL
SERVI CES SUCH AS ONGO NG ROUTI NE ACCOUNTI NG TAX OR LEGAL SERVI CES;
BU LDI NG OR EQUI PMENT CONSTRUCTI ON COSTS; FI NANCI NG FEES; TRAVEL AND
ENTERTAI NVENT COSTS; HOSPI TALI TY COSTS; AND ANY OTHER EXPENSES DEEMED
I NELI G BLE BY THE CORPORATI ON.

(D) "RESEARCH AND DEVELOPMENT PARTNER' SHALL MEAN COLLECGES, UNI VERSI -
TIES, STATE AND NATI ONAL GOVERNMENT LABORATORIES, AND PUBLIC RESEARCH
I NSTI TUTES | N NEW YORK STATE.

(E) "EXCEPTI ONALLY | NNOVATI VE PRQIECTS' SHALL MEAN PRQIECTS THAT
DEMONSTRATE A POTENTI AL FOR SUBSTANTI AL ECONOM C GROMH AND JOB DEVELOP-
MENT | N AN EMERG NG TECHNCLOGY FI ELD AS DEFINED |IN SECTION TH RTY- ONE
HUNDRED TWO- E OF THE PUBLI C AUTHORI TI ES LAW

(3) SELECTION OF ELI G BLE RECI PI ENTS. (A) ELIG BLE RECI Pl ENTS SHALL BE
SELECTED BY THE CORPORATI ON BASED ON THE STRENGIH OF THElI R PROPCSALS,
I NCLUDI NG EVALUATI ON OF THE | NNOVATI VE NATURE OF THE PRQJECT, I TS TECH
NI CAL FEASI BI LI TY, COVWERCI AL VI ABILITY AND THE POTENTI AL | MPACT ON THE
RETENTI ON AND CREATI ON OF NEW JOBS.

(B) SMALL BUSI NESSES MAY | DENTI FY DESI RED OR POTENTI AL RESEARCH AND
DEVELOPMENT PARTNERS AS PART OF THEI R APPLI CATI ONS. ADVANCE DETERM -
NATI ONS OF THE BUSI NESS' RESEARCH AND DEVELOPMENT PARTNER SHALL NOT BE A
REQUI REMENT FOR RECEI PT OF AN | NNOVATI ON VOUCHER.

(© APPLI CATI ONS SHALL BE JUDGED BY AN ADVI SORY COW TTEE, OR REG ONAL
ADVI SCRY COW TTEE, APPO NTED BY THE PRESIDENT OF THE CORPORATI ON
CONSI STING OF MEMBERS OF THE H GHER EDUCATI ON, SCI ENCE AND TECHNOLOGY,
AND BUSI NESS COVMUNI TI ES.

(4) RESEARCH AND DEVELOPMENT PARTNERS. THE CORPORATI ON SHALL | DENTI FY
A LI ST OF POTENTI AL RESEARCH AND DEVELOPMENT PARTNERS | N NEW YORK STATE
THAT HAVE APPROPRI ATE FACI LI TIES AND RESOURCES TO PARTICIPATE IN THE
| NNOVATI ON  VOUCHER PROGRAM AND ARE WLLING TO ACCEPT VOUCHERS FROM
ELI G BLE RECI PI ENTS FOR PAYMENT OF THEI R SERVI CES. THE LI ST OF POTENTI AL
RESEARCH AND DEVELOPMENT PARTNERS SHALL BE DI SPLAYED ON THE CORPG
RATI ON' S WEBSI TE, AND SHALL BE REVI EWVED AND REVI SED AT LEAST QUARTERLY.

(5) VOUCHERS AND MATCHI NG FUNDS. (A) THE CORPORATI ON, UPON THE RECOM
MENDATI ON OF THE ADVI SORY COWM TTEE, MAY AWARD VOUCHERS UP TO TEN THOU-
SAND DOLLARS FOR EACH ELI G BLE PRQJIECT. UPON THE RECOMVENDATI ON OF THE
ADVI SCRY COW TTEE, THE CORPORATI ON MAY AWARD A VOUCHER I N AN AMOUNT UP
TO FIFTY THOUSAND DCOLLARS WHERE A PROJECT IS DEEMED EXCEPTI ONALLY | NNO-
VATI VE. CRI TERI A FOR DETERM NATI ON OF AWARDS SHALL BE ESTABLI SHED BY THE
CORPCORATI ON I N RULES AND REGULATI ONS. ELI A BLE RECI PIENTS SHALL MATCH
THE VALUE OF THE VOUCHER ON A DOLLAR- FOR- DOLLAR BASI S AND SHALL APPLY
SUCH AMOUNT TO THE VOUCHER- FUNDED PRQJECT.

(B) I'F AN APPLI CANT | S APPROVED BY THE CORPORATI ON FOR A VOUCHER BASED
ON THE MERITS OF AN ELI A BLE PRQJECT, SUCH ELI G BLE RECI PI ENT SHALL BE
AUTHORI ZED TO ENTER |INTO A WORKING AGREEMENT W TH THE APPROPRI ATE
RESEARCH AND DEVELOPMENT PARTNER. THE ELI G BLE RECI PI ENT  SHALL NOTI FY
THE CORPORATI ON OF THE RESEARCH AND DEVELOPMENT PARTNER COLLABORATI ON TO
BE FORMED TO FURTHER RESEARCH AND DEVELOPMENT. PAYMENT OF THE VOUCHER
SHALL BE MADE BASED ON A PAYMENT STRUCTURE ESTABLISHED BY THE CORPO-
RATI ON | N RULES AND REGULATI ONS PROMULGATED PURSUANT TO SECTI ON FOUR OF
TH'S ACT TO ADM NI STER A COLLABCORATI ON.
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(6) OQUTREACH. TO ENSURE MAXI MUM AWARENESS OF THE | NNOVATI ON VOUCHER
PROGRAM THE CORPORATI ON SHALL DEVELOP AND | MPLEMENT A PLAN TO DI SSEM
| NATE | NFORMATI ON AND MATERI ALS TO SMALL BUSI NESSES, | NCLUDI NG BUT NOT
LIMTED TO M NORI TY- AND WOMEN- OANED ENTERPRI SES AND VETERAN- OANED BUSI -
NESSES.

(7) REPORTS. THE CORPORATI ON SHALL POST QUARTERLY REPORTS STATING THE
NUMBER AND MONETARY VALUE OF VOUCHERS | SSUED, THE AMOUNT OF PROGRAM
FUNDI NG USED FOR THE VOUCHERS; THE RECI PI ENT OF THE THE VOUCHERS AND
RESEARCH AND DEVELOPMENT PARTNER, AND ANY OTHER APPROPRI ATE METRICS TO
MEASURE THE SUCCESS OF THE PROGRAM | NCLUDI NG BUT NOT LIMTED TO  THE
NUMBER OF JOBS CREATED OR RETAI NED, THE NUMBER OF PATENTS PRODUCED AS A
RESULT OF THE COLLABORATI ON, A DESCRI PTION OF THE ECONOM C DEVELOPMENT
| MPACT AND SUCH OTHER | NFORMATI ON AS THE CORPORATI ON MAY DEEM NECESSARY.
SUCH QUARTERLY REPORTS SHALL ALSO INCLUDE A LI ST OF CURRENT ADVI SORY
COW TTEE MEMBERS AND A LI ST OF CURRENT RESEARCH AND DEVELOPMENT PART-
NERS APPROVED BY THE CORPORATI ON.

(8) FUNDI NG THE CORPCRATION IS AUTHORI ZED, W THI N AVAI LABLE APPROPRI -
ATIONS IN THE EMPIRE STATE DEVELOPMENT FUND ESTABLI SHED PURSUANT TO
SECTI ON SI XTEEN-M OF THI S ACT OR FROM ANY OTHER FUNDS APPROPRI ATED, TO
MAKE | NNOVATI VE VOUCHERS AVAI LABLE TO ELI G BLE RECI PI ENTS.

S 3. Subdivision 1 of section 16-m of section 1 of chapter 174 of the
| aws of 1968, constituting the New York state urban devel opnent corpo-
ration act, is anended by adding a new paragraph (o) to read as foll ows:

(O VOUCHERS TO ELI A BLE ENTITIES AS SET FORTH IN SECTION 16-X OF TH' S
ACT TO SUPPORT THE NEW YORK STATE | NNOVATI ON VOUCHER PROGRAM TO ASSI ST
SMALL BUSI NESS ACCESS TO RESEARCH AND DEVELOPMENT BY COLLEGES AND
UNI VERSI TI ES, GOVERNMENT LABORATORI ES AND PUBLI C RESEARCH | NSTI TUTES TO
SUPPORT SUCH BUSINESSES IN THE CREATION OF | NNOVATIVE PRODUCTS OR
SERVI CES.

S 4. Rules and regul ations. The enpire state devel opnent corporation
is authorized to pronulgate rules and regul ations in accordance with the
state adm nistrative procedure act that are necessary to fulfil the
purposes of this act. Such rules and regulations shall be conpleted
wi thin one hundred eighty days after the effective date of this act.

S 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that the anmendnents to
subdi vision 1 of section 16-m of section 1 of chapter 174 of the | aws of
1968, constituting the New York state urban devel opnent corporation act,
made by section three of this act shall not affect the expiration of
such section and shall be deenmed to expire therew th; provided, further,
that any rules and regul ati ons necessary for the tinely inplenentation
of this act on its effective date nay be promul gated on or before such
effective date.



