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STATE OF NEW YORK

3586
2015- 2016 Regul ar Sessi ons
I N SENATE
February 12, 2015

I ntroduced by Sens. ESPAILLAT, DI LAN, HOYLMAN, PERKI NS, SAMPSON -- read
twice and ordered printed, and when printed to be comitted to the
Committee on Energy and Tel ecomruni cati ons

AN ACT to amend the public service law, in relation to requiring liquid
petrol eum pipeline facilities to accelerate the repair, rehabili-
tation, and replacenent of equi pnent or pipelines that are | eaking or
at a high-risk of [|eaking

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service |law is anended by addi ng a new section
63-gg to read as foll ows:

S 63-GG Pl PELI NE MODERNI ZATI ON AND CONSUMER PROTECTI ON. 1. DEFI -
NITION. AS USED IN TH'S SECTION, THE FOLLON NG TERM SHALL HAVE THE
FOLLOW NG MEANI NG

"GAS PI PELI NE FACI LI TY" MEANS (A) A DI STRIBUTION FACILITY, AND (B) A
GAS UTI LI TY.

2. EACH OPERATOR OF A GAS PIPELINE FACILITY SHALL ACCELERATE THE
REPAI R, REHABI LI TATI ON, AND REPLACEMENT OF GAS PI PI NG OR EQUI PMENT THAT
| S

(A) LEAKING OR

(B) MAY POSE HIGH RISKS OF LEAKING OR MAY NO LONGER BE FIT FOR
SERVI CE, BECAUSE OF: (I) |INFERIOR MATERIALS, (11) POOR CONSTRUCTION
PRACTI CES, (I11) LACK OF MAI NTENANCE, OR (IV) AGE

3. IN COWLYING WTH SUBDI VI SION TWO OF TH S SECTI ON, THE COW SSI ON
SHALL: (A) DEVELOP PRI ORI TI ZED TI MELI NES TO REPAIR ALL LEAKS BASED ON
THE SEVERITY OF THE LEAK, [|NCLUD NG NON- HAZARDOUS LEAKS, OR REPLACE
| DENTI FI ED LEAKING OR HHGH RI SK PIPING OR EQUI PMENT, | NCLUDI NG LEAKS
| DENTI FI ED AS PART OF AN | NTEGRI TY MANAGEMENT PLAN DEVELOPED UNDER THI S
SECTI ON | F APPLI CABLE;

(B) ADOPT A COST- RECOVERY PROGRAM THAT | NCLUDES (1) REPLACEMENT PLANS
WTH TARCGETS AND BENCHVARKS FOR LEAKING OR H GH RI SK | NFRASTRUCTURE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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REPLACEMENT, (11) CONSI DERATI ON OF THE ECONOM C, SAFETY, AND ENVI ROV
MENTAL BENEFITS OF REDUCED GAS LEAKAGE, | NCLUDI NG CONSI DERATI ON OF
REDUCED OPERATI ON AND NMAI NTENANCE COSTS AND REDUCED COSTS ATTRI BUTABLE
TO LOST OR UNACCOUNTED- FOR NATURAL GAS, AND (I11) REPORTING ON THE
REDUCTI ONS I N LOST OR UNACCOUNTED-FOR GAS AS A RESULT OF PIPELINE
REPLACEMENTS;

(C© ADOPT A STANDARD DEFI NI TI ON AND METHODOLOGY FOR CALCULATI NG AND
REPORTI NG UNACCOUNTED- FOR GAS TO | MPROVE DATA QUALI TY;

(D) ADOPT LIMTS ON COST RECOVERY FOR THE LOST AND UNACCOUNTED- FOR
GAS; AND

(E) REQUI RE USE OF BEST AVAI LABLE TECHNOLOGY TO DETECT GAS LEAKS.

. NO LATER THAN ONE YEAR AFTER THE EFFECTI VE DATE OF THI S SECTI ON,
THE NEW YORK STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORITY SHALL,
AFTER NOTICE AND OPPORTUNITY TO COMVENT, | SSUE NON- BI NDI NG GUI DELI NES
| DENTI FYI NG BEST PRACTI CES FOR | DENTI FYI NG AND CLASSI FYI NG H G+ RI SK
Pl PELI NE | NFRASTRUCTURE AND LEAKS FOR REPAI R OR REPLACEMENT.

5. NOTW THSTANDI NG ANY OTHER PROVISION OF LAW TO THE CONTRARY, NO
LATER THAN ONE YEAR AFTER THE EFFECTI VE DATE OF THIS SECTION, THE NEW
YORK STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORI TY AND THE COWM SSI ON
SHALL WORK JO NTLY TO ESTABLI SH AND PUBLI SH FORMS THAT ADOPT A STANDARD
DEFI NI TI ON AND METHODOLOGY FOR CALCULATI NG AND REPORTI NG UNACCOUNTED- FOR
GAS, |INCLUDING WHEN POSSI BLE, | NFORMATI ON ON THE CAUSES OF UNACCOUNT-
ED- FOR GAS AND THE QUANTI TI ES ASSOCI ATED W TH EACH CAUSE, FOR USE BY
APPLI CABLE STATE AGENCIES TO STANDARDI ZE THE DATA COLLECTED ON UNAC-
COUNTED- FOR GAS.

6. OPERATORS OF GAS PIPELINE FACILITIES IN CI TIES WTH A POPULATI ON OF
ONE M LLION OR MORE SHALL ESTABLI SH A DATABASE OF Pl PELI NE | NFRASTRUC-
TURE THAT |INCLUDES |ITS AGE AND STATE OF REPAIR AND SHALL SHARE THI S
| NFORMATI ON WTH THE COORDI NATED BUILDI NG | NSPECTI ON DATA ANALYSIS
SYSTEM

S 2. This act shall take effect imediately.



