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2015- 2016 Regul ar Sessi ons
I N SENATE
January 29, 2015

I ntroduced by Sens. KRUEGER, HOYLMAN, STAVI SKY -- read tw ce and ordered
printed, and when printed to be commtted to the Conm ttee on Housi ng,
Construction and Comrunity Devel opnent

AN ACT to anend the private housing finance law, in relation to w ndfal
profits on the dissolution or first sale of rental conpanies and the
di ssol ution and/or reconstitution of rmutual conpanies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 35 of the private housing finance
| aw, as anended by chapter 229 of the laws of 1989, is anmended to read
as foll ows:

2. A conpany aided by a |loan nade after May first, nineteen hundred
fifty-nine, may voluntarily be dissolved, SO.LD ANDOR RECONSTI TUTED
wi t hout the consent of the commi ssioner or of the supervising agency, as
the case my be, not less than twenty years after the occupancy date
upon the paynment in full of the remaining balance of principal and
i nterest due and unpai d upon the nortgage or nortgages [and], of any and
all expenses incurred in effecting such voluntary dissolution AND CF A
TRANSFER FEE EQUAL TO SEVENTY- FI VE PERCENT OF THE FAIR MARKET VALUE |IN
THE CASE OF DI SSOLUTION OR SALES PRICE ON THE FI RST SALE OF A RENTAL
PRQJECT, OR, IN THE CASE OF A MUTUAL COVPANY SEVENTY-FI VE PERCENT OF THE
SALES PRI CE ON EACH FI RST SALE THEREAFTER FOR MARKET VALUE BY A SELLI NG
SHAREHOLDER. THE PROCEEDS OF THE TRANSFER FEES ARE TO BE PAID I NTO A
FUND HELD BY THE NEW YORK CI TY HOUSI NG DEVELOPMENT CORPORATI ON AND THE
NEW YORK STATE HOUSI NG FI NANCE AGENCY FOR THE FOLLOW NG PURPOSES:

(A) TO CONTINUE TO SUBSID ZE THE DEVELOPMENT FOR AS LONG AS THE
PURCHASER OF A RENTAL DEVELOPMENT REMAINS IN THE M TCHELL- LAMA PROGRAM

(B) FOR THE CI TY OR STATE TO PURCHASE THE LAND AND TO LEASE THE LAND
TO THE TENANTS AND CONVERT THE PROQJIECT TO A LI M TED PROFI T MUTUAL COWPA-
NY, WTH A NI NETY- N NE YEAR LEASE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(© FOR REPAIR LOANS AT ZERO PERCENT | NTEREST TO FUND NECESSARY CAPI -
TAL | MPROVEMENTS FOR AS LONG AS THE COVPANY REMAINS IN THE M TCHELL- LAVA
PROGRAM

(D) FOR EACH YEAR THAT THE COVPANY REMAINS AS A LI M TED PROFI T COWPA-
NY, TO FORA VE ONE- THI RTI ETH OF THE PRI NCl PAL OF ANY REPAIR LQOAN EACH
YEAR;

(E) FOR THE SUBSI DI ZATI ON OF OTHER LI M TED PROFI T HOUSI NG COVPANI ES;
AND

(F) FOR THE DEVELOPMENT OF OTHER AFFORDABLE HOUSI NG

S 2. This act shall take effect on the sixtieth day after it shall
have becone a | aw



