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STATE OF NEW YORK

278--A
2015- 2016 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 7, 2015

Introduced by Sens. LAVALLE, BOYLE, FLANAGAN, MARCHI ONE, RANZENHOFER,
RITCHE -- read twice and ordered printed, and when printed to be
conmitted to the Committee on Finance -- reconmtted to the Committee
on Finance in accordance with Senate Rule 6, sec. 8 -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conm ttee

AN ACT to anend the state finance law, in relation to establishing the
state university of New York upstate nedical hospital operating
account, the state university of New York downstate nedical hospital
operating account and the state university of New York Stony Brook
nmedi cal hospital operating account and to anend the education law, in
relation to apportionnment to the state wuniversity; and to repeal
subdi vi sion 8-a of section 355 of the education law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance law is anended by adding three new
sections 99-y, 99-z and 99-aa to read as foll ows:

S 99-Y. STATE UNI VERSI TY OF NEW YORK UPSTATE MEDI CAL HOSPI TAL OPERAT-
| NG ACCOUNT. 1. THERE | S HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF THE
STATE COWPTROLLER AND THE COWM SSIONER OF TAXATION AND FI NANCE AN
ACCOUNT TO BE KNOWN AS THE " STATE UNI VERSI TY OF NEW YORK UPSTATE MEDI CAL
HOSPI TAL OPERATI NG ACCOUNT" .

2. SUCH ACCOUNT SHALL CONSI ST OF (A) ANY MONIES RECEIVED BY STATE
UNI VERSI TY HEALTH CARE FACI LI TI ES FROM FEES, CHARGES AND RElI MBURSEMENT
FROM ALL OTHER SOURCES, AND (B) ANY FUNDI NG FROM THE STATE GENERAL FUND
PROVIDED TO THE STATE UNI VERSI TY HEALTH CARE FACI LI TI ES PURSUANT TO AN
ANNUAL TRANSFER SO DESI GNATED AS BEI NG ASSOCI ATED W TH THE STATE UN VER-
SI TY HEALTH CARE FACI LI TY AT SYRACUSE. NOTW THSTANDI NG THE PROVI SI ONS
OF ANY LAW RULE OR REGULATI ON TO THE CONTRARY, A PORTI ON OF SUCH MONI ES
CREDI TED MAY BE TRANSFERRED TO A STATE UNI VERSI TY ACCOUNT AS REQUESTED

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BY THE STATE UNI VERSI TY CHANCELLOR OR HHS OR HER DESIGNEE. MONIES TO
ESTABLI SH RESERVES FOR LONG TERM EXPENSES OF STATE UNI VERSI TY HEALTH
CARE FACI LI TIES AND TO FULFI LL OBLI GATI ONS REQUI RED FOR ANY CONTRACT FOR
HEALTH CARE SERVICES AUTHORI ZED PURSUANT TO SUBDI VI SI ON SI XTEEN OF
SECTI ON THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW MAY BE DESI GNATED
BY THE STATE UN VERSITY HEALTH CARE FACI LI TY AT SYRACUSE AS A RESERVE
AND TRANSFERRED TO A SEPARATE CONTRACTUAL RESERVE ACCOUNT. THE AMOUNTS
I N SUCH ACCOUNTS SHALL BE AVAI LABLE FOR USE | N ACCORDANCE W TH PARAGRAPH
B OF SUBDIVISION FOUR AND SUBDI VI SI ON ElI GHT OF SECTI ON THREE HUNDRED
FI FTY-FI VE OF THE EDUCATI ON LAW MONI ES SHALL ONLY BE EXPENDED FROM THE
STATE UNI VERSI TY OF NEW YORK UPSTATE MEDI CAL HOSPI TAL OPERATI NG ACCOUNT
AND THE CONTRACTUAL RESERVE ACCOUNT PURSUANT TO APPROPRI ATI ON. NOTW TH-
STANDI NG ANY OTHER PROVI SION OF TH S CHAPTER, THE EDUCATI ON LAW OR ANY
OTHER LAW TO THE CONTRARY, SUCH APPROPRI ATI ON SHALL REMAIN I N FULL FORCE
AND EFFECT FOR TWD YEARS FROM THE EFFECTI VE DATE OF THE APPROPRI ATI ON
ACT MAKI NG SUCH APPROPRI ATI ON. MONI ES SO TRANSFERRED MAY BE RETURNED TO
THE STATE UNI VERSITY OF NEW YORK UPSTATE MEDI CAL HGOSPI TAL OPERATI NG
ACCOUNT; PROVI DED, HOWNEVER, THAT FUNDS [|IN SUCH CONTRACTUAL RESERVE
ACCOUNT MJUST BE SUFFICIENT TO MEET THE OBLIGATIONS OF ALL SUCH
CONTRACTS.

3. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH C OF SUBDI VI SI ON FOUR
OF SECTI ON THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW OR ANY OTHER
LAW RULE OR REGULATI ON TO THE CONTRARY, AND EXCEPT AS OQUTLINED IN TH S
SECTI ON, SUCH FUNDS CONTAI NED W THI N THE STATE UNI VERSI TY OF NEW YORK
UPSTATE MEDI CAL  HOSPI TAL OPERATI NG ACCOUNT SHALL BE FOR THE OPERATI ONS
OF THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT SYRACUSE ALONE AND NAY
NOT' BE SUPPLEMENTED BY MONI ES CONTAI NED W THI N ANY OTHER STATE UNI VERSI -
TY ACCOUNT.

S 99-Z. STATE UNI VERSI TY OF NEW YORK DOMSTATE MEDI CAL HOSPI TAL OPER-
ATI NG ACCOUNT. 1. THERE IS HEREBY ESTABLI SHED IN THE JO NT CUSTODY OF
THE STATE COWMPTROLLER AND THE COW SSI ONER OF TAXATI ON AND FI NANCE AN
ACCOUNT TO BE KNOWN AS THE "STATE UNVERSITY OF NEW YORK DOMNMSTATE
VEDI CAL HOSPI TAL OPERATI NG ACCOUNT" .

2. SUCH ACCOUNT SHALL CONSI ST OF (A) ANY MONI ES RECEI VED BY STATE
UNI VERSI TY HEALTH CARE FACI LI TI ES FROM FEES, CHARGES AND RElI MBURSEMENT
FROM ALL OTHER SOURCES, AND (B) ANY FUNDI NG FROM THE STATE GENERAL FUND
PROVI DED TO THE STATE UNI VERSI TY HEALTH CARE FACI LI TI ES PURSUANT TO AN
ANNUAL TRANSFER SO DESI GNATED AS BEI NG ASSOCI ATED W TH THE STATE UNI VER-
SITY HEALTH CARE FACI LI TY AT BROOKLYN. NOTW THSTANDI NG ANY LAW RULE OR
REGULATION TO THE CONTRARY, A PORTION OF SUCH MONI ES CREDI TED MAY BE
TRANSFERRED TO A STATE UNI VERSI TY ACCOUNT AS REQUESTED BY THE STATE
UNI VERSI TY CHANCELLOR OR HI'S OR HER DESIGNEE. MONIES TO ESTABLI SH
RESERVES FOR LONG TERM EXPENSES OF STATE UNI VERSI TY HEALTH CARE FACI LI -
TIES AND TO FULFILL OBLI GATI ONS REQUI RED FOR ANY CONTRACT FOR HEALTH
CARE SERVI CES AUTHORI ZED PURSUANT TO SUBDI VI SION SI XTEEN OF SECTI ON
THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW MAY BE DESI GNATED BY THE
STATE UNI VERSI TY HEALTH CARE FACI LITY AT BROCKLYN AS A RESERVE AND
TRANSFERRED TO A SEPARATE CONTRACTUAL RESERVE ACCOUNT. THE AMOUNTS | N
SUCH ACCOUNTS SHALL BE AVAI LABLE FOR USE | N ACCORDANCE W TH PARAGRAPH B
OF SUBDIVISION FOUR AND SUBDIVISION EIGHT OF SECTI ON THREE HUNDRED
FI FTY-FI VE OF THE EDUCATI ON LAW  MONI ES SHALL ONLY BE EXPENDED FROM THE
STATE UNI VERSITY OF NEW YORK DOMSTATE MEDI CAL HOSPI TAL OPERATI NG
ACCOUNT AND THE CONTRACTUAL RESERVE ACCOUNT PURSUANT TO APPROPRI ATI ON.
NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S CHAPTER, THE EDUCATI ON LAW
OR ANY OIHER LAW TO THE CONTRARY, SUCH APPROPRI ATI ON SHALL REMAIN I N
FULL FORCE AND EFFECT FOR TWO YEARS FROM THE EFFECTIVE DATE OF THE
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APPROPRI ATI ON  ACT MAKI NG SUCH APPROPRI ATI ON.  MONI ES SO TRANSFERRED MAY
BE RETURNED TO THE STATE UN VERSI TY OF NEW YORK DOWNSTATE MEDI CAL HOSPI -
TAL OPERATI NG ACCOUNT; PROVI DED, HOWNEVER, THAT FUNDS | N SUCH CONTRACTUAL
RESERVE ACCOUNT MJST BE SUFFI Cl ENT TO MEET THE OBLI GATI ONS OF ALL SUCH
CONTRACTS.

3. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH C OF SUBDI VI SION FOUR
OF SECTION THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW OR ANY LAW
RULE OR REGULATI ON TO THE CONTRARY, AND EXCEPT AS QUTLINED IN TH'S
SECTION, SUCH FUNDS CONTAINED W TH N THE STATE UNI VERSI TY OF NEW YORK
DOWNSTATE MEDI CAL HOSPI TAL OPERATI NG ACCOUNT SHALL BE FOR THE OPERATI ONS
OF THE STATE UN VERSI TY HEALTH CARE FACI LI TY AT BROOKLYN ALONE AND MAY
NOT BE SUPPLEMENTED BY MONI ES CONTAI NED W THI N ANY OTHER STATE UNI VERSI -
TY ACCOUNT.

S 99-AA. STATE UN VERSITY OF NEW YORK STONY BROOK MEDI CAL HOSPI TAL
OPERATI NG ACCOUNT. 1. THERE | S HEREBY ESTABLI SHED IN THE JO NT CUSTCDY
OF THE STATE COVPTROLLER AND THE COWMM SSI ONER OF TAXATI ON AND FI NANCE AN
ACCOUNT TO BE KNOWN AS THE "STATE UN VERSI TY OF NEW YORK STONY BROOK
MEDI CAL HOSPI TAL OPERATI NG ACCOUNT".

2. SUCH ACCOUNT SHALL CONSIST OF (A) ANY MONIES RECEIVED BY STATE
UNI VERSI TY HEALTH CARE FACI LI TI ES FROM FEES, CHARGES AND RElI MBURSEMENT
FROM ALL OTHER SOURCES, AND (B) ANY FUNDI NG FROM THE STATE GENERAL FUND
PROVIDED TO THE STATE UN VERSI TY HEALTH CARE FACI LI TI ES PURSUANT TO AN
ANNUAL TRANSFER SO DESI GNATED AS BEI NG ASSCOCI ATED W TH THE STATE UNI VER-
SITY HEALTH CARE FACILITY AT STONY BROXK. NOTW THSTANDI NG  THE
PROVI SIONS OF ANY LAW RULE OR REGULATI ON TO THE CONTRARY, A PORTI ON COF
SUCH MONI ES CREDI TED MAY BE TRANSFERRED TO A STATE UN VERSI TY ACCOUNT AS
REQUESTED BY THE STATE UNI VERSI TY CHANCELLOR OR HIS OR HER DESI GNEE.
MONI ES TO ESTABLI SH RESERVES FOR LONG TERM EXPENSES OF STATE UN VERSI TY
HEALTH CARE FACILITIES AND TO FULFILL OBLIGATIONS REQU RED FOR ANY
CONTRACT FOR HEALTH CARE SERVI CES AUTHORI ZED PURSUANT TO SUBDI VI SI ON
SI XTEEN OF SECTI ON THREE HUNDRED FI FTY- FI VE OF THE EDUCATI ON LAW MAY BE
DESI GNATED BY THE STATE UNI VERSI TY HEALTH CARE FACI LI TY AT STONY BROOK
AS A RESERVE AND TRANSFERRED TO A SEPARATE CONTRACTUAL RESERVE ACCOUNT.
THE AMOUNTS [N SUCH ACCOUNTS SHALL BE AVAI LABLE FOR USE | N ACCORDANCE
W TH PARAGRAPH B OF SUBDI VI SI ON FOUR AND SUBDI VI SION EIGHT OF SECTION
THREE HUNDRED FIFTY-FIVE OF THE EDUCATI ON LAW MON ES SHALL ONLY BE
EXPENDED FROM THE STATE UNI VERSITY OF NEW YORK STONY BROCK MEDI CAL
HOSPI TAL  OPERATI NG ACCOUNT AND THE CONTRACTUAL RESERVE ACCOUNT PURSUANT
TO APPROPRI ATI ON. NOTW THSTANDI NG ANY OTHER PROVI SION OF THI'S CHAPTER,
THE EDUCATI ON LAW OR ANY OTHER LAW TO THE CONTRARY, SUCH APPROPRI ATl ON
SHALL REMAIN | N FULL FORCE AND EFFECT FOR TWDO YEARS FROM THE EFFECTI VE
DATE OF THE APPROPRI ATION ACT MAKING SUCH APPROPRI ATI ON. MONI ES SO
TRANSFERRED MAY BE RETURNED TO THE UNI VERSI TY OF NEW YORK STONY BROOK
MEDI CAL  HOSPI TAL  OPERATI NG ACCOUNT; PROVI DED, HOWNEVER, THAT FUNDS | N
SUCH CONTRACTUAL RESERVE ACCOUNT MUST BE SUFFI CI ENT TO MEET THE OBLI -
GATI ONS OF ALL SUCH CONTRACTS.

3. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH C OF SUBDI VI SI ON FOUR
OF SECTI ON THREE HUNDRED FI FTY-FI VE OF THE EDUCATI ON LAW OR ANY LAW
RULE OR REGULATION TO THE CONTRARY, AND EXCEPT AS OQUTLINED IN TH S
SECTI ON, SUCH FUNDS CONTAI NED W THI N THE STATE UNI VERSITY OF NEW YORK
STONY BROOK MEDI CAL HOSPI TAL OPERATI NG ACCOUNT SHALL BE FOR THE OPER-
ATI ONS OF THE STATE UN VERSI TY HEALTH CARE FACI LI TY AT STONY BROOK ALONE
AND MAY NOT BE SUPPLEMENTED BY MONI ES CONTAI NED W THI N ANY OTHER STATE
UNI VERSI TY ACCOUNT.

S 2. Subdivision 8-a of section 355 of the education |aw i s REPEALED
and a new subdivision 8-a is added to read as foll ows:
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8-A. THE DI RECTOR OF THE BUDGET, | N CONSULTATI ON W TH THE COWM SSI ONER
OF HEALTH AND CHANCELLOR OF THE STATE UNI VERSITY OF NEW YORK, SHALL
DEVELOP A METHODOLOGY FOR THE APPORTI ONMENT OF GENERAL FUND MONI ES TO BE
ALLOCATED ANNUALLY TO EACH OF THE STATE UNI VERSI TY OF NEW YORK HEALTH
CARE FACI LI TIES TO REFLECT ONGO NG SUPPORT FOR COSTS ATTRI BUTABLE TO THE
STATE AGENCY STATUS OF SUCH HEALTH CARE FACI LI TIES. | N DEVELOPI NG SUCH
METHODOLOGY, THE DI RECTOR OF THE BUDGET SHALL TAKE | NTO CONSI DERATI ON
EACH FACI LI TY' S SHARE OF LABOR COSTS, | NCLUDI NG FRI NGE BENEFI T COSTS, AS
VWELL AS ANY APPLI CABLE HOSPI TAL | NDUSTRY NORMS, WHI CH SHALL | NCLUDE, BUT
NOT BE LIMTED TO, THE NUMBER OF FULL-TI ME EQUI VALENT EMPLOYEES, AND
OUTPATI ENT AND | NPATI ENT VOLUME. SUCH METHODOLOGY SHALL BE SUBM TTED TO
THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE
CHAI R OF THE SENATE FI NANCE COW TTEE, THE CHAIR OF THE ASSEMBLY WAYS
AND MEANS COW TTEE AND THE CHAI RS OF THE SENATE AND ASSEMBLY HI GHER
EDUCATI ON COMW TTEES NO LATER THAN THI RTY DAYS PRIOR TO THE ALLOCATI ON
OF MONI ES TO EACH HEALTH CARE FACI LI TY.

S 3. Notwithstanding any law to the contrary, and in accordance with
section 4 of the state finance law, the state conptroller 1is hereby
authori zed and directed to transfer, upon request of the director of the
budget, the outstanding balance of the state university incone fund,
state university hospitals income rei nbursable account (22656) to the
state university of New York upstate nedical hospital operating account,
the state wuniversity of New York downstate nedical hospital operating
account and the state university of New York Stony Brook nedical hospi-
tal operating account. Such transfer shall be done in direct proportion
to the share of the revenues received by each hospital for the state
university fiscal year ending on June 30, 2015.

S 4. This act shall take effect inmediately, provided that sections
two and three of this act shall take effect on the thirtieth day after
it shall have becone a | aw.



