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2015- 2016 Regul ar Sessi ons
I N SENATE
January 29, 2015

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to anend the banking law, in relation to requiring banks and
financial institutions entering into negotiations to nodify a nortgage
on real property located in this state to be responsible for the
continuation of the nodification process until its conpletion regard-
| ess of whether the nortgage is sold

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by adding a new section 6-n to
read as foll ows:

S 6-N. RESPONSIBILITY OF BANKS FOR MORTGAGES BEI NG PROCESSED FOR
MODI FI CATI ON. 1. NOTW THSTANDI NG ANY PROVI SI ONS OF LAW TO THE CONTRARY,
ANY BANK OR FI NANCI AL | NSTI TUTI ON ENTERI NG | NTO NEGOTI ATI ONS, | NCLUDI NG
BUT NOT LI M TED TO PROCESSI NG AN APPLI CATION, TO MODIFY A MORTGAGE ON
REAL PROPERTY LOCATED IN THI S STATE SHALL BE RESPONSI BLE FOR THE CONTI N-
UATION OF THE MODI FI CATI ON PROCESS UNTIL I TS COWLETI ON REGARDLESS OF
VWHETHER THE MORTGAGE | S SOLD, TRANSFERRED OR BUNDLED INTO A SECURITY
PACKAGE FOR PROVI SION TO A THI RD PARTY DURI NG THE MODI FI CATI ON PROCESS.

2. IF A MORTGAGE THAT IS THE SUBJECT OF NEGOTI ATI ONS OR APPLI CATI ON
FOR A MODI FI CATI ON OF THE MORTGAGE TERMS |'S SOLD, TRANSFERRED OR BUNDLED
| NTO A SECURI TY PACKAGE FOR PROVISION TO A TH RD PARTY DURI NG THE
MODI FI CATI ON PROCESS, SUCH MORTGAGE SHALL BE AUTOVATI CALLY DEEMED TO
HAVE BEEN MODI FI ED AS SPECI FI ED I N THE MORTGAGE MODI FI CATI ON APPLI CATI ON
AND THE PURCHASER OF SUCH MORTGAGE MUST ACCEPT ANY DECI SION RENDERED
WTH REGARD TO SUCH MODIFICATION AND BE BOUND BY THE TERMS OF THE
MODI FI CATI ON AGREEMENT, | NCLUDI NG THE | NTEREST RATE |IN EFFECT AT THE
TIME OF PROCESSI NG THE PURCHASER SHALL ASSUME ALL RI GHTS AND RESPONSI -
Bl LI TI ES NECESSARY TO COVPLY W TH THE MODI FI ED LOAN.

3. THE PROVI SIONS OF THI S SECTI ON SHALL APPLY TO ANY MORTGAGE LOAN
VWHI CH | S THREE MONTHS OR OLDER AT THE TI ME OF THE MODI FI CATI ON PROCESS.

S 2. This act shall take effect on the ninetieth day after it shall
have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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