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Introduced by Sen. HOYLMAN -- read twi ce and ordered printed, and when

printed to be committed to the Conmittee on Local Governnment -- recom
mtted to the Conmttee on Local Governnent in accordance with Senate
Rule 6, sec. 8 -- comittee discharged, bill anmended, ordered

reprinted as anmended and reconmtted to said commttee

AN ACT to anend the real property tax law, in relation to providing for
the inposition of a civil penalty for the failure of a cooperative
apartnent corporation to credit the STAR exenption to the tenant-
st ockhol ders thereof and for the recoupnment by such tenant-stockhol d-
ers of anmounts due them

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subparagraph (iii) of paragraph (k) of subdivision 2 of
section 425 of the real property tax lawis anmended by adding a new
clause (C) to read as foll ows:

(O (1) THE FAI LURE OF ANY COOPERATI VE APARTMENT CORPORATI ON TO COWPLY
W TH THE PROVI SI ONS OF THI S SUBPARAGRAPH SHALL BE PUNI SHABLE BY A CIVIL
PENALTY NOT TO EXCEED FIVE HUNDRED DOLLARS FOR EACH VI OLATI ON.  SUCH
ClVIL PENALTY MAY BE RECOVERED IN A COURT OF COVWPETENT JURI SDI CTION BY
THE COUNTY ATTORNEY OF THE COUNTY I N WHI CH THE SUBJECT REAL PROPERTY | S
LOCATED; PROVI DED THAT SUCH PENALTY MAY BE RECOVERED BY THE CORPORATI ON
COUNSEL OF A CITY |IF THE SUBJECT REAL PROPERTY IS LOCATED IN A COUNTY
VHOLLY CONTAINED WTHIN A CI TY.

(1) COMMENCI NG SI XTY DAYS AFTER A COOPERATI VE APARTMENT CORPORATI ON' S
RECEI PT OF A TAX BILL AND, UPON SUCH FAI LURE, EACH TENANT- STOCKHOLDER
DENI ED SUCH CREDI T OR PAYMENT MAY W THHOLD FROM THE COOPERATI VE APART-
MENT CORPORATI ON  ANY PAYMENTS DUE FROM SUCH TENANT- STOCKHOLDER TO SUCH
COOPERATI VE APARTMENT CORPORATI ON FOR THE FOLLOAN NG MONTH OR MONTHS
UNTIL SUCH CREDIT OR PAYMENT HAS BEEN FULLY RECOUPED BY SUCH
TENANT- STOCKHOLDER.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1'1l) THE REMEDI ES AFFORDED BY SUBCLAUSES (1) AND (I11) OF TH'S CLAUSE
SHALL NOT LIE |IF ANY SUCH FAILURE | S ATTRI BUTABLE TO AN ERROR ON THE
PART OF AN ASSESSOR OR A TAXI NG AUTHORI TY.

(1) |IN ANY ACTI ON OR PROCEEDI NG BROUGHT PURSUANT TO SUBCLAUSE (1) OF
THI'S CLAUSE, | T SHALL BE AN AFFI RVATI VE DEFENSE THAT SUCH FAILURE IS SO
ATTRI BUTABLE. | F A COOPERATI VE APARTMENT CORPORATI ON BRI NGS A PROCEEDI NG
PURSUANT TO ARTI CLE SEVENTY-EI GHT OF THE Cl VIL PRACTI CE LAW AND RULES OR
AN ACTION FOR DECLARATORY OR | NJUNCTI VE RELI EF OR BOTH FORMS OF RELI EF
CONTESTI NG SUCH TAX BILL, ANY ACTI ON OR PROCEEDI NG BROUGHT PURSUANT TO
SUBCLAUSE (1) OF TH'S CLAUSE SHALL BE STAYED BY THE COURT PENDI NG THE
DETERM NATI ON OF SUCH ACTI ON OR PROCEEDI NG BROUGHT BY SUCH COOPERATI VE
APARTMENT CORPORATION. | F SUCH PROCEEDI NG OR ACTI ON BROUGHT BY SUCH
COOPERATI VE APARTMENT CORPORATI ON BE DETERM NED | N FAVOR OF SUCH COOPER-
ATl VE APARTMENT CORPORATI ON, SUCH ACTI ON OR PROCEEDI NG BROUGHT PURSUANT
TO SUBCLAUSE (l) OF THIS CLAUSE SHALL THEREUPON BE DI SM SSED. | F SUCH
PROCEEDI NG OR ACTI ON BROUGHT BY SUCH COOPERATI VE APARTMVENT CORPORATI ON
BE OTHERW SE DETERM NED OR CONCLUDED, SUCH STAY OF SUCH ACTION OR
PROCEEDI NG BROUGHT PURSUANT TO SUBCLAUSE (1) OF THIS CLAUSE SHALL BE
LI FTED BY THE COURT AND THE REMEDY AFFORDED UNDER SUBCLAUSE (I1) OF TH' S
CLAUSE SHALL THEREUPON LI E.

(2) THE REMEDY AFFORDED BY SUBCLAUSE (I1) OF THIS CLAUSE SHALL NOT LIE
PENDI NG THE OUTCOMVE OF SUCH PROCEEDI NG OR ACTIONS I F, WTHI N SI XTY DAYS
OF RECEI PT OF THE TAX BI LL, THE COOPERATI VE APARTMENT CORPCORATI ON BRI NGS
A PROCEEDI NG PURSUANT TO ARTI CLE SEVENTY-ElI GHT OF THE CI VI L PRACTI CE LAW
AND RULES OR AN ACTI ON FOR DECLARATORY OR | NJUNCTIVE RELIEF OR BOTH
FORMS OF RELIEF CONTESTI NG SUCH TAX BILL, G VES NOTI CE OF THE | NSTI TU-
TI ON OF SUCH PROCEEDI NG OR ACTI ON TO ALL AFFECTED TENANT- STOCKHOLDERS,
AND G VES NOTICE OF THE OUTCOVE OF SUCH ACTI ON OR PROCEEDI NG W THI N
THI RTY DAYS OF THE DETERM NATI ON THEREOF TO ALL AFFECTED TENANT- STOCK-
HOLDERS. | F THE PROCEEDI NG OR ACTI ON BE DETERM NED I N FAVOR OF THE COOP-
ERATI VE APARTMENT CORPORATI ON, NO REMEDY SHALL LI E UNDER SUBCLAUSE (I1)
OF THIS CLAUSE. | F THE PROCEEDI NG OR ACTI ON BE OTHERW SE DETERM NED OR
CONCLUDED, THE REMEDY AFFORDED UNDER SUBCLAUSE (11) OF THI S CLAUSE SHALL
THEREUPON LI E.

S 2. This act shall take effect i mediately and shall apply to the
adm ni stration of the school tax relief (STAR) exenption authorized by
section 425 of the real property tax |aw beginning with the 2016-2017
school year.



