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STATE OF NEW YORK

1802
2015- 2016 Regul ar Sessi ons
I N SENATE
January 14, 2015

Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Local Government

AN ACT to anend the general nunicipal law, in relation to establishing
within the office of the state conptroller, the school inspector
gener al

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general nunicipal law is amended by adding a new
section 33-b to read as foll ows:

S 33-B. SCHOOL | NSPECTOR GENERAL. 1. THE SCHOOL | NSPECTOR GENERAL FOR
SCHOOL DI STRICTS LOCATED QUTSIDE THE CITY OF NEW YORK (SIG SHALL BE
ESTABLI SHED W THI N THE OFFI CE OF THE STATE COVMPTROLLER FOR THE PURPCSE
O REVIEWNG AT H'S OR HER DI SCRETI ON, THE FI NANCI AL AFFAI RS OF ANY
SUCH SCHOOL DI STRI CTS. SUCH REVI EW MAY | NCLUDE, BUT SHALL NOT BE LI M TED
TO

(A) EXAM NI NG AND EVALUATING THE FINANCI AL RECORDS, TRANSACTI ONS,
CONTRACTS, REVENUES AND EXPENDI TURES GENERATED BY A SCHOOL DI STRI CT EACH
YEAR;

(B) EXAM NI NG AND EVALUATI NG BUDGETI NG AND ACCOUNTI NG PROCEDURES AND
PROCESSES;

(© RECEI VI NG COVPLAI NTS RELATI NG TO ALLEGED FRAUDULENT OR |LLEGAL
ACTI VI TIES OF SUCH SCHOOL DI STRI CTS AND | NVESTI GATI NG SUCH COVPLAI NTS;

(D) EXAM NI NG AND REVI EW NG ALL CONSTRUCTI ON CONTRACTS ENTERED | NTO BY
SUCH SCHOOL DI STRI CTS; AND

(E) REVI EW NG PROCUREMENT COWPETI Tl VE BI DDI NG PROCEDURES.

2. THE SIG SHALL BE ENTI TLED TO REQUEST, UTI LI ZE AND/ OR RECEI VE SUCH
| NFORVATI ON AND RESOURCES FROM THE DEPARTMENT OF EDUCATI ON AND ANY
SCHOOL DI STRICTS WTHIN HHS OR HER JURI SDI CTI ON, AS THE SI G MAY REASON-
ABLY REQUEST, TO CARRY OUT PROPERLY HI S OR HER RESPONSI BI LI TY AND DUTI ES
AS DESCRIBED I N THI S SECTI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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3. IN CONJUNCTI ON W TH, AND | N FURTHERANCE OF THE POWERS CONFERRED ON
THE OFFICE OF THE STATE COVWPTROLLER BY THE PROVI SI ONS OF TH S ARTI CLE,
THE SI G SHALL HAVE THE PONER TO

(A) ACCESS ALL SCHOOL DI STRICT FI NANCI AL DOCUMENTS AND RECCORDS, WHI CH
SHALL | NCLUDE BUT NOT BE LI M TED TO, AN ACCOUNTI NG OF ALL REVENUES AND
THE SPECI FI C SOURCES OF REVENUE FOR THE SCHOCL DI STRI CT, ALL EXPENDI TURE
RECORDS AND THE EXACT NATURE OF THOSE EXPENDI TURES, ALL CONTRACTS AND
THE NAMES OF ALL SCHOOL DISTRICT CONTRACTORS, ALL RElI MBURSEMENTS
RECEIVED BY THE DISTRICT AND THEIR SOURCE, ALL CASH RECElI PTS AND
PAYMENTS BY SOURCE AND PURPGCSE;

(B) ACCESS ALL BACKUP FI NANCI AL, BUDGETI NG AND ACCOUNTI NG DOCUMENTA-
TION AND OTHER DATA THAT MAY BE NECESSARY TO VERI FY, CONFI RM AND RECON-
STRUCT ALL OF THE TRANSACTI ONS MADE BY THE SCHOOL DISTRICT IN A G VEN
YEAR;

(© ACCESS ANY PRICR YEAR S FINANCI AL, BUDGETING AND ACCOUNTI NG
DOCUMENTATI ON AND OTHER DATA WHENEVER NECESSARY SO AS TO VERI FY, CONFI RM
AND RECONSTRUCT THE SCHOOL DI STRI CT''S CURRENT FI NANCI AL Sl TUATI ON;

(D) ASSESS THE SCHOOL DI STRICT'S CURRENT FI NANCI AL  ACCOUNTI NG AND
BUDGETARY PRACTI CES AND RECORDS REGARDI NG SCHOOL BOARD ACTI ONS TO ENSURE
THAT ASSUMPTI ONS MADE RELATI NG TO THE BUDGET ARE ACCURATE AND CONS| STENT
FROM YEAR TO YEAR, TO ENSURE THAT ALL | NFORMATI ON REGARDI NG THE BUDGET
HAS BEEN PROPERLY DI SCLOSED PURSUANT TO ANY APPLI CABLE LAW RULE OR
REGULATI ON, TO ENSURE THAT SUCH PRACTI CES AND RECORDS ARE CONSI STENT
W TH ESTABLI SHED STANDARDS AND STATE LAW RULES OR REGULATIONS, TO
ENSURE THAT SUCH PRACTI CES AND RECORDS PROVI DE FOR ACCURATE PROTECTI ONS
AGAI NST THEFT OR OTHER ABUSES AND THAT ANY FI LI NGS THAT ARE REQUI RED BY
THE DEPARTMENT OF EDUCATI ON FOR THE REI MBURSEMENT OF FUNDS FOR WHI CH THE
SCHOCL DI STRICT |'S ENTI TLED ARE FI LED, AND THAT SYSTEM5S ARE | N PLACE TO
ENSURE THAT SUCH FI LI NGS ARE DONE AS NECESSARY WTHIN THE TIME LIMTS
PRESCRI BED BY LAW

(E) SUBPCENA ANY AND ALL DOCUMENTS HE OR SHE DEEMS NECESSARY TO ENSURE
THAT THE PUBLI C HAS BEEN PROVI DED W TH ACCURATE AND COVPLETE | NFORVATI ON
REGARDI NG THE SCHOOL DI STRICT'S CURRENT FI NANCI AL SI TUATI ON AND THE
SCHOCL DI STRI CT' S CURRENT AND PAST BUDGETARY PRACTI CES; AND

(F) H RE PROFESSI ONAL AND SUPPORT PERSONNEL NECESSARY TO FULFILL THE
REQUI REMENTS OF THI'S SECTI ON | NCLUDI NG BUT NOT LIM TED TO, ATTORNEYS,
AUDI TORS AND SUPPORT STAFF.

4. (A) THE SIG SHALL PREPARE A REPORT PROVI DI NG A DETAI LED ANALYSI S OF
THE | SSUES REVI EWMED FOR EACH SCHOCOL DI STRI CT. SUCH REPORT SHALL | NCLUDE,
BUT SHALL NOT BE LIM TED TO, A STATEMENT BY THE SIG SUMMARI ZING H'S OR
HER FI NDI NGS, AND EXPLI CI TLY STATI NG ANY FI NDI NGS RELATI NG TO THE FI NAN-
CIAL AND BUDGETARY PRACTICES OF THE SCHOOL DI STRICT THAT HE OR SHE
BELI EVES VI OLATED, OR COULD POTENTI ALLY VI OLATE, EXI STING STATE LAW
RULES OR REGULATI ONS OR MAY BE OF CONCERN | N THAT NEGLI GENCE OR | NCOVPE-
TENCE MAY RESULT I N FI NANCI AL OR BUDGETARY PRACTI CES THAT VI OLATE STATE
LAW RULES AND REGULATI ONS, OR ARE | NCONSI STENT W TH ESTABLI SHED STAND-
ARDS, AND MAKI NG RECOMVENDATI ONS TO RECTI FY SUCH VI CLATI ONS OR POTENTI AL
VI OLATI ONS; AND

(B) THE REPORT REQUI RED BY PARAGRAPH (A) OF THI'S SUBDI VI SI ON SHALL BE
DELI VERED TO THE GOVERNCR, THE TEMPORARY PRESI DENT OF THE SENATE, THE
SPEAKER OF THE ASSEMBLY, THE M NCRITY LEADER OF THE SENATE AND THE
M NORI TY LEADER OF THE ASSEMBLY AND THE STATE EDUCATI ON DEPARTMENT. SUCH
REPORT SHALL BECOVE A MATTER OF PUBLI C RECORD AND SHALL BE AVAI LABLE TO
THE PUBLIC UPON REQUEST FOR A M N MUM OF THREE YEARS. W THI N THREE
MONTHS AFTER SUCH SI G REPORT | S MADE PUBLIC, A PUBLIC FORUM SHALL BE
MADE AVAI LABLE FOR PUBLI C COMMENT, SUGGESTI ONS AND QUESTI ONS. THE FI NAL
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REPORT SHALL BE POSTED ON THE SCHOOL DI STRICT'S WEB SITE FOR AT LEAST
THREE YEARS.

5. |IF, AT ANY TI ME DURI NG OR AFTER THE REVI EW THE SI G BELI EVES THAT
ANY FRAUD, ABUSE OR VI OLATI ON OF STATE LAW HAS OCCURRED HE OR SHE SHALL
| MVEDI ATELY REPORT SUCH FI NDI NGS TO THE GOVERNOR AND THE COWM SSI ONER OF
EDUCATI ON AND PROVI DE THE APPROPRI ATE LAW ENFORCEMENT AGENCY W TH PROPER
JURISDICTION WTH ANY AND ALL DOCUMENTATION SUPPORTING H' S OR HER
CONCLUSI ONS RELATI NG TO SUCH VI OLATI ONS.

6. (A) SCHOOL DI STRI CT REVI EWs SHALL BE CONDUCTED PURSUANT TO A SCHED-
ULE ESTABLI SHED BY THE SI G THE SPECI FI C SCHOOL DI STRICTS CHOSEN SHALL
REMAI N CONFI DENTIAL WTH N THE OFFICE OF THE STATE COWPTROLLER. THE
PRESI DENT OF THE SCHOOL BOARD AND THE SUPERI NTENDENT SHALL BE NOTI FI ED
AT LEAST TEN WORKI NG DAYS PRI OR TO COMVENCEMENT OF SUCH REVI EW AND UPON
SUCH NOTI CE, PREPARE ALL DOCUMENTS NECESSARY FOR TIMELY COWPLETION OF
SUCH REVI EW

(B) THE SI G MAY CONDUCT FOLLOW UP REVI EWs OF A SCHOOL DI STRI CT AT ANY
TI ME TO DETERM NE WHETHER RECOMMENDED CHANGES HAVE BEEN | MPLEMENTED.

7. NOTHING IN THI S SECTI ON SHALL BE CONSTRUED OR | NTERPRETED TO ABRO
GATE OR LIMT ANY EXISTING POAERS, DUTIES OR AUTHORI TY OF THE STATE
COVWPTROLLER

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that effective i medi ate-
ly, any rule or regulation necessary for the tinmely inplenmentation of
this act shall be promul gated on or before such effective date.



