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STATE OF NEW YORK

138
2015- 2016 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 7, 2015

I ntroduced by Sen. SQUADRON -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to amend the business corporation |aw, the cooperative corpo-
rations |law, the not-for-profit corporation law, the railroad |aw, the
transportation corporations law, the banking law and the Ilimted
liability conpany law, 1in relation to enacting the "corporate poli-
tical activity accountability to sharehol ders act”

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "corporate political activity accountability to sharehol ders act".

S 2. The business corporation law is anended by adding a new section
631 to read as foll ows:

S 631. POLI TI CAL CONTRI BUTI ONS.

(A) DEFINITIONS. WHEN USED I N THI S SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THHNG OF VALUE PROVIDED TO A
POLI TI CAL COW TTEE, PARTY COW TTEE, CONSTI TUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFINED |IN ARTICLE FOURTEEN OF THE ELECTI ON LAW | N SUPPORT OR OPPO
SI TION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM  POLI TI CAL
PARTY, ELECTI ONEERI NG COVMUNI CATION OR ANY COVMUNI CATI ON MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI CI AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(2) THE TERM "| NDEPENDENT EXPENDI TURE" MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COMMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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AL PUBLIC AUD ENCE VIA ADVERTI SEMENTS, PAMPHLETS, CI RCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATION CONVEYED TO FIVE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL OR I TS
AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRI BUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR FACI LI TI ES ARE OMNED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITICAL COW TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A  COVMUNI CATION WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTI TY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(B) NOTW THSTANDI NG ANY OTHER LI M TS ON CORPORATE CONTRI BUTI ONS TO, OR
EXPENDI TURES ON BEHALF OF, CANDI DATES FOR PUBLI C OR PARTY OFFI CE, POLI-
TI CAL COW TTEES, PARTY COW TTEES OR BALLOT REFERENDUM BEFORE A CORPO-
RATI ON OR ANY OF | TS SUBSI DI ARI ES MAY MAKE A CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE, THE CORPORATI ON SHALL, AT LEAST ANNUALLY, OBTAIN THE PRI OR
AUTHORI ZATI ON BY VOTE OF A MAJORITY OF THE SHARES CAST ON SUCH RESOL-
UTION TO MAKE CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES UP TO A STATED
AGGREGATE ANNUAL AMOUNT.

(© ANY CORPORATION, EITHER BY I TSELF OR ITS SUBSID ARIES, MAKING A
CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE SHALL AT LEAST ANNUALLY DI SCLOSE
TO | TS SHAREHOLDERS AND FI LE W TH THE SECRETARY OF STATE AN ACCOUNTI NG
OF THE CONTRIBUTIONS AND | NDEPENDENT EXPENDI TURES USED FOR  SUCH
PURPCSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM  POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

(D) THE SECRETARY OF STATE SHALL POST EACH CORPORATI ON'S ANNUAL
DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF STATE.

(E) THE ATTORNEY GENERAL NMAY COMVENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 3. The business corporation |aw is anended by addi ng a new section
1321 to read as foll ows:

S 1321. POLI TI CAL CONTRI BUTI ONS.

(A) DEFINITIONS. WHEN USED I N THI S SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THI NG OF VALUE PROVI DED TO A
POLI TI CAL COW TTEE, PARTY COWM TTEE, CONSTITUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFI NED | N ARTI CLE FOURTEEN OF THE ELECTION LAW [IN SUPPORT OR OPPO
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM POLI TI CAL
PARTY, ELECTI ONEERI NG COMMUNI CATI ON OR ANY COWMUNI CATION MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
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REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(2) THE TERM "| NDEPENDENT EXPENDI TURE" MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COMMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLIC AUD ENCE VIA ADVERTI SEMENTS, PAMPHLETS, CI RCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATION CONVEYED TO FIVE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COVPUTER OR OTHER ELECTRONIC DEVICES WHI CH. (1) EXPRESSLY
ADVOCATES THE ELECTION OR DEFEAT OF A CLEARLY | DENTI FI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S PCLI TICAL COW TTEE OR I TS AGENTS, OR A POLI TI CAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL OR ITS
AGENTS, DID NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE | N ANY
SUCH COMMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRIBUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLI TE UNLESS SUCH PUBLI CATION OR FACILITIES ARE OMED OR
CONTROLLED BY ANY POLI TI CAL PARTY, POLI TI CAL COVMM TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A COVMUNI CATI ON WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTITY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(B) NOTW THSTANDI NG ANY OTHER LI M TS ON CORPORATE CONTRI BUTI ONS TO, OR
EXPENDI TURES ON BEHALF OF, CANDI DATES FOR PUBLI C OR PARTY OFFI CE, POQLI -
TI CAL COW TTEES, PARTY COWM TTEES OR BALLOT REFERENDUM BEFORE A
FOREI GN CORPORATION DO NG BUSINESS IN THE STATE | N ACCORDANCE W TH
SECTI ON THI RTEEN HUNDRED ONE OF THI S ARTI CLE MAY MAKE A CONTRI BUTION OR
| NDEPENDENT EXPENDI TURE | N NEW YORK, THE FORElI GN CORPORATI ON SHALL, AT
LEAST ANNUALLY, OBTAIN THE PRI OR AUTHORI ZATI ON BY VOTE OF A MAJORITY OF
THE SHARES CAST ON SUCH RESOLUTI ON TO MAKE CONTRI BUTI ONS OR | NDEPENDENT
EXPENDI TURES UP TO A STATED AGGREGATE ANNUAL AMOUNT.

(© ANY FOREI GN CORPORATI ON, EITHER BY |ITSELF OR |ITS SUBSI DI AR ES,
MAKI NG A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE | N NEW YORK SHALL AT
LEAST ANNUALLY DI SCLOSE TO | TS SHAREHOLDERS AND FI LE WTH THE SECRETARY
OF STATE AN ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES
USED FOR SUCH PURPOSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

(D) THE SECRETARY OF STATE SHALL POST EACH FOREI GN CORPORATI ON' S ANNU-
AL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF STATE.

(E) THE ATTORNEY GENERAL MAY COWMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 4. The business corporation law is anended by adding a new section
1517 to read as foll ows:

S 1517. POLI TI CAL CONTRI BUTI ONS.

(A) DEFINITIONS. WHEN USED I N THI S SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THHNG OF VALUE PROVIDED TO A
POLI TI CAL COW TTEE, PARTY COW TTEE, CONSTI TUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
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DEFINED |IN ARTICLE FOURTEEN OF THE ELECTI ON LAW | N SUPPORT OR OPPO
SI TION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM  POLI TI CAL
PARTY, ELECTI ONEERI NG COVMUNI CATION OR ANY COVMUNI CATI ON MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(2) THE TERM " | NDEPENDENT EXPENDI TURE' MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAMPHLETS, ClRCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL OR I TS
AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRI BUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR FACI LI TIES ARE OMNED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITICAL COW TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A  COVMUNI CATION WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTI TY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(B) NOTW THSTANDI NG ANY OTHER LIM TS ON PROFESSI ONAL SERVI CE CORPO
RATI ON CONTRI BUTIONS TO  OR EXPENDI TURES ON BEHALF OF, CANDI DATES FOR
PUBLI C OR PARTY OFFI CE, PCLI TI CAL COW TTEES, PARTY COW TTEES OR BALLOT
REFERENDUM BEFORE A PROFESSI ONAL SERVI CE CORPORATION MAY MAKE A
CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE, THE PROFESSI ONAL SERVI CE CORPO
RATI ON SHALL, AT LEAST ANNUALLY, OBTAIN THE PRI OR AUTHORI ZATI ON BY VOTE
O A MAJORITY OF THE SHARES CAST ON SUCH RESOLUTION TO MAKE CONTRI B-
UTI ONS OR | NDEPENDENT EXPENDI TURES UP TO A STATED AGGREGATE ANNUAL
AMOUNT.

(© ANY PROFESSI ONAL SERVI CE CORPORATION, EITHER BY ITSELF OR ITS
SUBSI DI ARI ES, MAKI NG A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE SHALL AT
LEAST ANNUALLY DI SCLOSE TO | TS SHAREHOLDERS AND FI LE WTH THE SECRETARY
OF STATE AN ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES
USED FOR SUCH PURPOSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

(D) THE SECRETARY OF STATE SHALL POST EACH PROFESSI ONAL SERVI CE CORPO
RATI ON'S ANNUAL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF
STATE.

(E) THE ATTORNEY GENERAL MAY COWMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 5. The business corporation law is anended by adding a new section
1534 to read as foll ows:
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S 1534. POLI TI CAL CONTRI BUTI ONS.

(A) DEFINITIONS. WHEN USED I N THI S SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LQAN, ADVANCE, DEPOSIT OF MONEY OR ANY THHNG OF VALUE PROVIDED TO A
PCLI TI CAL COW TTEE, PARTY COW TTEE, CONSTI TUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFINED IN ARTICLE FOURTEEN OF THE ELECTI ON LAW | N SUPPORT OR OPPG
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM  POLI Tl CAL
PARTY, ELECTI ONEERI NG COVMUNI CATION OR ANY COVMUNI CATI ON MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI CI AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON,

(2) THE TERM "| NDEPENDENT EXPENDI TURE'" MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVWMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLITE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLIC AUDI ENCE VIA ADVERTI SEMENTS, PAMPHLETS, Cl RCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FIVE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COVPUTER OR OTHER ELECTRONI C DEVICES WHI CH: (1) EXPRESSLY
ADVOCATES THE ELECTION OR DEFEAT OF A CLEARLY | DENTI FI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL AND (11) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TI CAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL OR I TS
AGENTS, DI D NOT' AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE | N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A A
COMVUNI CATI ON APPEARI NG I N A WRI TTEN NEWS STORY, COMMENTARY, OR EDI TORI -
AL OR Dl STRIBUTED THROUGH THE FACI LI TI ES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLI TE UNLESS SUCH PUBLI CATI ON OR FACILITIES ARE OMED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITI CAL COW TTEE OR CANDI DATE;, OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A COVMUNI CATI ON VWHI CH CONSTI TUTES AN EXPENDI TURE MNMADE BY AN ENTITY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(B) NOTW THSTANDI NG ANY OTHER LI M TS ON FORElI GN PROFESSI ONAL SERVI CE
CORPCORATI ON CONTRI BUTI ONS TO, OR EXPENDI TURES ON BEHALF OF, CANDI DATES
FOR PUBLIC OR PARTY OFFICE, POLITI CAL COW TTEES, PARTY COW TTEES OR
BALLOT REFERENDUM BEFORE A FOREI GN PROFESSI ONAL SERVI CE CORPORATI ON, AS
DEFI NED BY SUBDI VI SION (D) OF SECTION FIFTEEN HUNDRED TWENTY-FIVE OF
TH'S ARTICLE, MAY MAKE A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE | N NEW
YORK, THE FOREI GN PROFESSI ONAL SERVI CE CORPORATI ON SHALL, AT LEAST ANNU-
ALLY, OBTAIN THE PRI OR AUTHORI ZATI ON BY VOTE OF A MAJORI TY OF THE SHARES
CAST ON SUCH RESOLUTI ON TO MAKE CONTRI BUTI ONS OR | NDEPENDENT EXPENDI -
TURES UP TO A STATED AGGREGATE ANNUAL AMOUNT.

(© ANY FOREI GN PROFESSI ONAL SERVI CE CORPORATI ON, EI THER BY | TSELF OR
I TS SUBSI DI ARI ES, MAKI NG A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE I N
NEW YORK SHALL AT LEAST ANNUALLY DI SCLOSE TO | TS SHAREHOLDERS AND FI LE
W TH THE SECRETARY OF STATE AN ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDE-
PENDENT EXPENDI TURES USED FOR SUCH PURPGOSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE I DENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR I F AN | NDE-
PENDENT EXPENDI TURE, THE |DENTITY OF THE CANDI DATE, REFERENDUM PQOLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLI C POLI CY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPCSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.
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(D) THE SECRETARY OF STATE SHALL POST EACH FOREIGN PROFESSI ONAL
SERVI CE CORPORATION'S ANNUAL DI SCLOSURE ON THE WEB S| TE MAI NTAI NED BY
THE SECRETARY OF STATE.

(E) THE ATTORNEY GENERAL MAY COWMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 6. The cooperative corporations law is anmended by adding a new
section 78 to read as foll ows:

S 78. POLITICAL CONTRIBUTIONS. 1. DEFINITIONS. WHEN USED IN THI S
SECTI ON:

(A) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THI NG OF VALUE PROVI DED TO A
POLI TI CAL COW TTEE, PARTY COWM TTEE, CONSTITUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFI NED | N ARTI CLE FOURTEEN OF THE ELECTION LAW IN SUPPORT OR OPPO
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM POLI TI CAL
PARTY, ELECTI ONEERI NG COMMUNI CATI ON OR ANY COWMUNI CATION MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(B) THE TERM " | NDEPENDENT EXPENDI TURE' MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAMPHLETS, ClRCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTI FI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL ORI TS
AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRI BUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR FACI LI TIES ARE OMNED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITICAL COW TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A  COVMUNI CATION WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTI TY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

2. NOTW THSTANDI NG ANY OTHER LIMTS ON COOPERATIVE  CORPORATI ON
CONTRIBUTIONS TO OR EXPENDI TURES ON BEHALF OF PCLI TI CAL CANDI DATES,
POLI TI CAL COW TTEES, PARTY COWM TTEES, OR BALLOT REFERENDUMS, BEFORE A
COOPERATI VE  CORPORATI ON MAY MAKE A CONTRI BUTI ON OR | NDEPENDENT EXPENDI -
TURE, THE COOPERATI VE CORPORATI ON SHALL AT LEAST ANNUALLY OBTAIN THE
PRI OR AUTHORI ZATI ON BY VOTE OF A MAJORI TY OF THE SHARES OR MEMBERS CAST
ON SUCH RESCLUTI ON TO MAKE CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES, UP
TO A STATED AGGREGATE ANNUAL AMOUNT.

3. ANY COOPERATI VE CORPORATI ON, ElI THER BY I TSELF OR I TS SUBSI DI ARI ES,
MAKI NG A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE SHALL, AT LEAST ANNUAL-
LY, DI SCLOSE TO I TS SHAREHOLDERS AND FI LE W TH THE SECRETARY OF STATE AN
ACCOUNTING OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES USED FOR
SUCH PURPGCSES, | NCLUDI NG

(A) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(B) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;
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(© THE I DENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR I F AN | NDE-
PENDENT EXPENDI TURE, THE |DENTITY OF THE CANDI DATE, REFERENDUM POLI -
TI CAL PARTY, PENDI NG LEGQ SLATI ON, PUBLI C POLI CY OR A GOVERNVENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(D) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

4. THE SECRETARY OF STATE SHALL POST EACH COOPERATIVE CORPORATION S
ANNUAL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF STATE.

5. THE ATTORNEY GENERAL MAY COMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI S SECTI ON.

S 7. The not-for-profit corporation law is anmended by adding a new
section 522 to read as foll ows:

S 522. POLI TI CAL CONTRI BUTI ONS.

(A) DEFINITIONS. WHEN USED I N THI S SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THHNG OF VALUE PROVIDED TO A
POLI TI CAL COW TTEE, PARTY COW TTEE, CONSTI TUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFINED |IN ARTICLE FOURTEEN OF THE ELECTI ON LAW | N SUPPORT OR OPPO
SI TION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM  POLI TI CAL
PARTY, ELECTI ONEERI NG COVMUNI CATION OR ANY COVMUNI CATI ON MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(2) THE TERM "| NDEPENDENT EXPENDI TURE" MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COMMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLIC AUD ENCE VIA ADVERTI SEMENTS, PAMPHLETS, CI RCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATION CONVEYED TO FIVE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COVPUTER OR OTHER ELECTRONIC DEVICES WHICH. (1) EXPRESSLY
ADVOCATES THE ELECTION OR DEFEAT OF A CLEARLY | DENTI FI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S PCLI TICAL COW TTEE OR I TS AGENTS, OR A POLI TI CAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL OR ITS
AGENTS, DID NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE | N ANY
SUCH COMMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMMVENTARY, OR EDI TORI -
AL OR DI STRIBUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLI TE UNLESS SUCH PUBLI CATION OR FACILITIES ARE OMED OR
CONTROLLED BY ANY POLI TI CAL PARTY, POLI TI CAL COVWM TTEE OR CANDI DATE; OR
(B) A COVMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A COVMUNI CATI ON WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTITY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(B) NOTW THSTANDI NG ANY OTHER LIM TS ON NOT- FOR- PROFI T CORPORATI ON
CONTRI BUTI ONS TO, OR EXPENDI TURES ON BEHALF OF, CANDI DATES FOR PUBLI C OR
PARTY OFFI CE, POLI TI CAL COW TTEES, PARTY COW TTEES OR BALLOT REFEREN-
DUM  BEFORE A NOT- FOR- PROFI T CORPORATI ON OR ANY OF | TS SUBSI DI ARI ES MAY
MAKE A CONTRI BUTION OR | NDEPENDENT EXPENDI TURE, THE NOT-FOR-PROFIT
CORPORATI ON  SHALL, AT LEAST ANNUALLY, OBTAIN THE PRI OR AUTHORI ZATI ON BY
VOTE OF A MAJORITY OF THE MEMBERS VOTING ON SUCH RESOLUTION TO MAKE
CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES UP TO A STATED AGGREGATE ANNU-
AL AMOUNT.

(© ANY NOT-FOR-PROFIT CORPORATION, ElITHER BY | TSELF OR I TS SUBSI D-
| ARI ES, MAKI NG A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE SHALL AT LEAST
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ANNUALLY DI SCLOSE TO | TS MEMBERS AND FI LE W TH THE SECRETARY OF STATE AN
ACCOUNTING OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES USED FOR
SUCH PURPCSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTION, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

(D) THE SECRETARY OF STATE SHALL POST EACH NOT- FOR- PROFI T CORPO
RATI ON'S ANNUAL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF
STATE.

(E) THE ATTORNEY GENERAL MAY COMMVENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 8. The railroad | aw is anmended by adding a new section 35 to read as
fol | ows:

S 35. POLITICAL CONTRIBUTIONS. 1. DEFINITIONS. WHEN USED IN THI S
SECTI ON:

(A) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THI NG OF VALUE PROVI DED TO A
POLI TI CAL COW TTEE, PARTY COWM TTEE, CONSTITUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERVMS ARE
DEFI NED | N ARTI CLE FOURTEEN OF THE ELECTION LAW IN SUPPORT OR OPPO
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM POLI TI CAL
PARTY, ELECTI ONEERI NG COMMUNI CATI ON OR ANY COWMUNI CATION MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(B) THE TERM " | NDEPENDENT EXPENDI TURE' MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAMPHLETS, ClRCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL ORI TS
AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRI BUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR FACI LI TI ES ARE OMNED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITICAL COW TTEE OR CANDI DATE; OR
(B) A COVMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A  COVMUNI CATION WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTI TY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

2. NOTW THSTANDI NG ANY OTHER LIM TS ON RAI LROAD CORPORATI ON CONTRI B-
UTIONS TO OR EXPENDI TURES ON BEHALF OF POLI TI CAL CANDI DATES, POLI TI CAL
COW TTEES, PARTY COW TTEES, OR BALLOT REFERENDUMS, BEFORE A RAI LROAD
CORPORATI ON  MAY MAKE A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE, THE
RAI LROAD CORPORATI ON SHALL AT LEAST ANNUALLY OBTAIN THE PRIOR AUTHORI -
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ZATION BY VOTE OF A MAJORITY OF THE SHARES OR MEMBERS CAST ON SUCH
RESCOLUTI ON TO MAKE CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES, UP TO A
STATED AGGREGATE ANNUAL AMOUNT.

3. ANY RAILRCAD CORPORATION, EITHER BY ITSELF OR I TS SUBSI DI ARI ES,
MAKI NG CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES SHALL, AT LEAST ANNUAL-
LY, DI SCLOSE TO I TS SHAREHOLDERS AND FI LE W TH THE SECRETARY OF STATE AN
ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES USED FOR
SUCH PURPCSES, | NCLUDI NG

(A) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(B) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(C©) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(D) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

4. THE SECRETARY OF STATE SHALL POST EACH RAI LROAD CORPORATI ON'S ANNU-
AL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF STATE.

5. THE ATTORNEY GENERAL MAY COMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 9. The transportation corporations law is anended by adding a new
section 7 to read as foll ows:

S 7. POLITICAL CONTRIBUTIONS. (A) DEFINITIONS. WHEN USED IN THI S
SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THI NG OF VALUE PROVI DED TO A
POLI TI CAL COW TTEE, PARTY COWM TTEE, CONSTITUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFI NED | N ARTI CLE FOURTEEN OF THE ELECTION LAW IN SUPPORT OR OPPO
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM POLI TI CAL
PARTY, ELECTI ONEERI NG COMMUNI CATI ON OR ANY COWMUNI CATION MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(2) THE TERM " | NDEPENDENT EXPENDI TURE' MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAMPHLETS, ClRCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR | TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL ORI TS
AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRI BUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR FACI LI TIES ARE OMNED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITICAL COW TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A  COVMUNI CATION WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTI TY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.
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(B) NOTW THSTANDI NG ANY OTHER LIMTS ON TRANSPORTATI ON CORPORATI ON
CONTRI BUTI ONS TO, OR EXPENDI TURES ON BEHALF OF, CANDI DATES FOR PUBLI C OR
PARTY OFFI CE, POLI TI CAL COMM TTEES, PARTY COWM TTEES OR BALLOT REFEREN-
DUM BEFORE A TRANSPORTATI ON CORPORATI ON OR ANY OF I TS SUBSI DI ARIES MAY
MAKE A CONTRIBUTION OR | NDEPENDENT EXPENDI TURE, THE TRANSPORTATI ON
CORPORATI ON SHALL, AT LEAST ANNUALLY, OBTAIN THE PRI OR AUTHORI ZATI ON BY
VOTE OF A MAORITY OF THE SHARES CAST ON SUCH RESCLUTI ON TO MAKE
CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES UP TO A STATED AGGREGATE ANNU-
AL AMOUNT.

(C) ANY TRANSPORTATI ON CORPORATI ON, EI THER BY I TSELF OR I TS SUBSI D
| ARIES, MAKI NG CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES SHALL AT LEAST
ANNUALLY DI SCLOSE TO | TS SHAREHOLDERS AND FILE WTH THE SECRETARY OF
STATE AN ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES
USED FOR SUCH PURPOSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE I DENTI TY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR I F AN | NDE-
PENDENT EXPENDI TURE, THE |DENTITY OF THE CANDI DATE, REFERENDUM POLI -
TI CAL PARTY, PENDI NG LEGQ SLATI ON, PUBLI C POLI CY OR A GOVERNVENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

(D) THE SECRETARY OF STATE SHALL POST EACH TRANSPORTATI ON CORPO
RATI ON'S ANNUAL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF
STATE.

(E) THE ATTORNEY GENERAL MAY COWMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 10. The banking law is anmended by adding a new section 5017 to read
as foll ows:

S 5017. PCOLITICAL CONTRIBUTIONS. 1. DEFINITIONS. WHEN USED IN THI S
SECTI ON:

(A) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THI NG OF VALUE PROVI DED TO A
POLI TI CAL COW TTEE, PARTY COWM TTEE, CONSTITUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFI NED | N ARTI CLE FOURTEEN OF THE ELECTION LAW IN SUPPORT OR OPPO
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM POLI TI CAL
PARTY, ELECTI ONEERI NG COMMUNI CATI ON OR ANY COWMUNI CATION MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(B) THE TERM " | NDEPENDENT EXPENDI TURE' MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAMPHLETS, ClRCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL ORI TS
AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
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AL OR DI STRI BUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR FACI LI TI ES ARE OMNED OR
CONTROLLED BY ANY POLI TI CAL PARTY, PCLITICAL COW TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A  COVMUNI CATION WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTI TY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

2. NOTW THSTANDI NG ANY OTHER LI M TS ON CORPORATI ON CONTRI BUTI ONS TO OR
EXPENDI TURES ON BEHALF OF POLI TI CAL CANDI DATES, POLITICAL COW TTEES,
PARTY COWM TTEES, OR BALLOT REFERENDUMS, BEFORE A CORPORATI ON MAY MAKE A
CONTRI BUTI ON  OR | NDEPENDENT EXPENDI TURE, THE CORPORATI ON SHALL AT LEAST
ANNUALLY OBTAI N THE PRI OR AUTHORI ZATION BY VOTE OF A MAJORITY OF THE
SHARES OR MEMBERS CAST ON SUCH RESOLUTI ON TO MAKE CONTRI BUTI ONS OR | NDE-
PENDENT EXPENDI TURES, UP TO A STATED AGGREGATE ANNUAL AMOUNT.

3. ANY CORPORATION, EITHER BY ITSELF OR I TS SUBSI DI ARI ES, MAKI NG A
CONTRI BUTI ON  OR | NDEPENDENT EXPENDI TURE SHALL, AT LEAST ANNUALLY,
DISCLOSE TO |ITS SHAREHOLDERS AND FILE WTH THE SECRETARY OF STATE AN
ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES USED FOR
SUCH PURPCSES, | NCLUDI NG

(A) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(B) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(C©) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM  POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(D) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

4. THE SECRETARY OF STATE SHALL POST EACH CORPORATI ON'S ANNUAL DI SCLO-
SURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF STATE.

5. THE ATTORNEY GENERAL MAY COMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 11. The limted liability conpany law is anmended by adding a new
section 510 to read as foll ows:

S 510. POLITICAL CONTRIBUTIONS. (A) DEFIN TIONS. WHEN USED IN THI S
SECTI ON:

(1) THE TERM " CONTRI BUTI ON' MEANS ANY G FT, SUBSCRI PTI ON, OUTSTANDI NG
LOAN, ADVANCE, DEPCSIT OF MONEY OR ANY THI NG OF VALUE PROVI DED TO A
POLI TI CAL COW TTEE, PARTY COWM TTEE, CONSTITUTED COW TTEE OR DULY
CONSTI TUTED SUBCOW TTEE OF A COUNTY COW TTEE, AS THOSE TERMS ARE
DEFI NED | N ARTI CLE FOURTEEN OF THE ELECTION LAW IN SUPPORT OR OPPO
SITION TO A CANDI DATE FOR PUBLI C OR PARTY OFFI CE, REFERENDUM POLI TI CAL
PARTY, ELECTI ONEERI NG COMMUNI CATI ON OR ANY COWMUNI CATION MADE TO THE
GENERAL PUBLI C | NTENDED TO ENCOURAGE THE PUBLI C TO CONTACT A GOVERNMENT
OFFI Cl AL, CANDI DATE FOR PUBLIC OR PARTY OFFICE OR POLITICAL PARTY
REGARDI NG PENDI NG LEQ SLATION, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON;

(2) THE TERM " | NDEPENDENT EXPENDI TURE' MEANS AN EXPENDI TURE MADE BY A
PERSON FOR AN AUDI O OR VI DEO COVMUNI CATI ON TO A GENERAL PUBLI C AUDI ENCE
VI A BROADCAST, CABLE OR SATELLI TE OR A WRI TTEN COVMUNI CATI ON TO A GENER-
AL PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAMPHLETS, ClRCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TICAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL ORI TS
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AGENTS, DI D NOT AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE I N ANY
SUCH COVMUNI CATI ON. | NDEPENDENT EXPENDI TURES DO NOT | NCLUDE: (A) A
COVMUNI CATI ON APPEARI NG | N A WRI TTEN NEWS STORY, COMVENTARY, OR EDI TORI -
AL OR DI STRIBUTED THROUGH THE FACI LI TIES OF ANY BROADCASTI NG STATI ON,
CABLE OR SATELLI TE UNLESS SUCH PUBLI CATION OR FACILITIES ARE OMED OR
CONTROLLED BY ANY POLI TI CAL PARTY, POLI TI CAL COVMM TTEE OR CANDI DATE; OR
(B) A COMMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR (O
A COVMUNI CATI ON WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN ENTITY
REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(B) NOTW THSTANDI NG ANY OTHER LI M TS ON CONTRI BUTI ONS TO, OR EXPENDI -
TURES ON BEHALF OF, CANDI DATES FOR PUBLIC OR PARTY OFFICE, POLITICAL
COW TTEES, PARTY COW TTEES OR BALLOT REFERENDUM BEFORE A LIM TED
LI ABI LI TY COVWPANY MAY MAKE A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE,
THE LI M TED LI ABI LI TY COVPANY SHALL, AT LEAST ANNUALLY, OBTAIN THE PRI OR
AUTHORI ZATION BY VOTE OF A MAJORITY OF THE MEMBERS OR MANAGERS CAST ON
SUCH RESCLUTI ON TO MAKE CONTRI BUTI ONS OR | NDEPENDENT EXPENDI TURES UP TO
A STATED AGGREGATE ANNUAL AMOUNT.

(© ANY LIMTED LIABILITY COWANY, ElITHER BY | TSELF OR I TS SUBSI D
| ARI ES, MAKI NG A CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE SHALL AT LEAST
ANNUALLY DI SCLOSE TO | TS MEMBERS OR MANAGERS AND FI LE W TH THE SECRETARY
OF STATE AN ACCOUNTI NG OF THE CONTRI BUTI ONS AND | NDEPENDENT EXPENDI TURES
USED FOR SUCH PURPOSES, | NCLUDI NG

(1) THE DATE OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(2) THE AMOUNT OF THE CONTRI BUTI ON OR | NDEPENDENT EXPENDI TURE;

(3) THE IDENTITY OF THE RECI PI ENT OF THE CONTRI BUTI ON, OR | F AN | NDE-
PENDENT EXPENDI TURE, THE | DENTI TY OF THE CANDI DATE, REFERENDUM  POLI -
TI CAL PARTY, PENDI NG LEG SLATI ON, PUBLIC POLICY OR A GOVERNMENT RULE OR
REGULATI ON SUPPORTED OR OPPQOSED; AND

(4) THE BUSI NESS RATI ONALE FOR EACH SUCH CONTRI BUTI ON OR | NDEPENDENT
EXPENDI TURE.

(D) THE SECRETARY OF STATE SHALL POST EACH LIM TED LI ABI LI TY COVWPANY' S
ANNUAL DI SCLOSURE ON THE WEBSI TE MAI NTAI NED BY THE SECRETARY OF STATE.

(E) THE ATTORNEY GENERAL MAY COWMMENCE AN ACTI ON OR SPECI AL PROCEEDI NG
TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

S 12. Severability. If any clause, sentence, paragraph, section or
part of this act shall be adjudged by any court of conpetent jurisdic-
tion to be invalid and after exhaustion of all further judicial review,
the judgnent shall not affect, inpair or invalidate the remai nder there-
of, but shall be confined in its operation to the clause, sentence,
par agr aph, section or part of this act directly involved in the contro-
versy in which the judgnment shall have been rendered.

S 13. This act shall take effect on the first of August next succeed-
ing the date on which it shall have becone a | aw



