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STATE OF NEW YORK

9991
| N ASSEMBL Y
May 2, 2016

Introduced by M of A SIMOTAS -- read once and referred to the Comit -
tee on Judiciary

AN ACT to anmend the general obligations law, in relation to the
provi si ons of consumer and enpl oynent contracts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general obligations lawis anmended by adding a new
section 5-303 to read as foll ows:

S 5-303. CONSUMER AND EMPLOYMENT CONTRACTS. 1. FI NDI NGS. OBSCURE AND
OVERLY COWPLEX LANGUAGE | N CONSUMER AND EMPLOYMENT CONTRACTS | NTERFERES
WTH EMPLOYEES' AND CONSUMERS' ABILITY TO PROVI DE MEANI NGFUL ASSENT TO
THEI R CONSUMER AND EMPLOYMENT CONTRACTS. TO ENSURE THAT PRI VATE PARTIES
COWREHEND THE MATERI AL TERMS OF THE CONSUMER AND EMPLOYMENT CONTRACTS
| NTO WHI CH THEY ENTER, THI S SECTI ON REQUI RES THAT MERCHANTS AND EMPLOY-
ERS |IN DESIGNATED FORMS OF CONTRACTS ADEQUATELY DI SCLOSE TERMS AND
CONDI TI ONS.

2. NON- CONFORM NG COVERAGE. THI'S SECTI ON SHALL APPLY TO THE CONTRACTS
DESI GNATED I N SUBDI VISION ONE OF THIS SECTION THAT MEET ANY OF THE
FOLLOW NG CRI TERI A:

(A) AN EMPLOYMENT OR CONSUMER CONTRACT NOT WRI TTEN I N PLAI N LANGUAGE,
PURSUANT TO SECTION 5-702 OF THI S ARTI CLE, THAT A REASONABLE CONSUMER OR
EMPLOYEE WOULD UNDERSTAND; OR

(B) I'F A CONSUMER CONTRACT, ALL OF THE MATERI AL TERVS ARE NOT FOUND | N
A S| NGLE DOCUMENT.

3. COVERED CONTRACTS. THE PROVISIONS OF THI'S SECTION SHALL APPLY TO
THE FOLLOW NG TYPES OF CONTRACTS:

(A) CONSUMER CONTRACTS; AND

(B) EMPLOYMENT CONTRACTS.

4. RIGATS WHEN A COVERED CONTRACT | S NON- CONFORM NG A CONSUMER OR
EMPLOYEE MAY SEEK A COURT ORDER REFORM NG ANY CONTRACT COVERED BY THI'S
SECTI ON.  SUCH REFORMED AGREEMENT SHALL REFLECT THE UNDERSTANDI NG OF THE
PARTI ES, AND THE COURT MAY EXCLUDE TERMS NOT WRI TTEN I N PLAIN ENGLI SH OR
FOUND | N A SEPARATE DOCUMENT.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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5. PRE- EXI STI NG RULES. THE PROVI SI ONS OF THI S SECTI ON SHALL BE APPLI ED
I N CONJUNCTI ON W TH PRE- EXI STING RULES REGARDI NG CONTRACT FORMATI ON,
| NCLUDI NG RULES REGARDI NG REASONABLE NOTI CE, AND THE CONDUCT A CONSUMER
OR EMPLOYEE MUST MANI FEST | N ORDER TO ASSENT TO AN AGREEMENT.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.



