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STATE OF NEW YORK

9871--A
I N ASSEMBLY
April 20, 2016

Introduced by M of A BRINDI SI -- read once and referred to the Comit -
tee on Education -- conmttee discharged, bill anended, ordered
reprinted as anmended and reconmtted to said comrttee

AN ACT to anend the education law, in relation to the conputation of
foundation aid and addition of credit recovery aid for the Misto
Districts; to amend the local finance law, in relation to calculation
of the period of probable usefulness regarding paynent for Maisto
Districts credit recovery aid; to anend the public authorities law, in
relation to contracts between the dormitory authority and the Maisto
Districts or the New York state association of small city schoo
districts; and to amend the state finance law, in relation to estab-
lishing the credit recovery financing reserve fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent: It is the responsibility of the |I|egis-
| ature wunder article XI of the constitution of the state of New York to
establish and maintain a systemthat will provide all children an oppor-
tunity to receive a neani ngful high school education. As a result of
trial in State Suprenme Court of MAISTO, ET AL. V STATE OF NEWYORK it is
clear that resources sufficient to offer that education in eight snal
city school districts, known as the Misto Districts, are not being
provided to those districts under current education law. Therefore, it
is the intention of the legislature to anend certain provisions of the
education law to ensure that the necessary funding is available in those
districts to help them provide all their children an opportunity to
recei ve a meani ngful high school education and to nmintain healthy
vi brant educational comrunities that underpin a thriving state econony.

S 2. This legislation shall be known and may be cited as "the Maisto
Di strict successful schools act".

S 3. Paragraph ff of subdivision 1 of section 3602 of the education
| aw, as added by section 25 of part A of chapter 58 of the |aws of 2011,
is amended to read as foll ows:

ff. "Prelimnary growh anount” shall nean the difference between the
statewide total, excluding the apportionnents conputed pursuant to

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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subdi vi sions four, OTHER THAN SUCH APPORTI ONMENTS FOR MAI STO DI STRI CTS,
and seventeen of section thirty-six hundred two of the education |aw, of
the apportionnents due and owing during the current school Vyear,
commencing with the two thousand twelve--two thousand thirteen schoo

year, to school districts and boards of cooperative educational services
fromthe general support for public schools as conputed based on an
electronic data file wused to produce the school aid conputer listing
produced by the conm ssioner in support of the enacted budget for the
current year, |less the statewide total of such apportionnents, excluding
the apportionnments conputed pursuant to subdivisions four, OTHER THAN
SUCH APPORTI ONMENTS FOR MAI STO DI STRI CTS, and seventeen of section thir-
ty-six hundred two of the education |aw, due and owing during the base
school year to school districts and boards of cooperative educationa

services fromthe general support for public schools as conputed based
on an electronic data file used to produce the school aid conputer |ist-
ing produced by the conmm ssioner in support of the enacted budget for
the current year

S 4. Subdivision 1 of section 3602 of the education |law is anended by
addi ng two new paragraphs hh and ii to read as foll ows:

HH. " NEW YORK STATE ASSOCI ATI ON OF SMALL CI TY SCHOOL DI STRI CTS" SHALL
MEAN THE ASSCCI ATION OF DISTRICTS IN CI TIES W TH POPULATI ONS FEWER THAN
ONE HUNDRED TVEENTY- FI VE THOUSAND PERSONS | N THE MOST RECENT CENSUS.

1. "MAISTO DI STRICTS' SHALL MEAN THE SMALL CI TY SCHOOL DI STRICTS OF
JAVESTOMN, KI NGSTON, MOUNT VERNON, NEWBURGH, NI AGARA FALLS, PORT JERVI S,
POUGHKEEPSI E AND UTI CA.

S 5. Subdivision 18 of section 3602 of the education |aw, as added by
section 37 of part A of chapter 58 of the |aws of 2011, is anended to
read as foll ows:

18. Al l ocable growh anount apportionnent. Such anount shall be appor-
tioned for a school year pursuant to a chapter of the laws of New York
enacted for the state fiscal year in which such school year commences,
and shall be allocated to purposes including but not limted to conpet-
itive grant awards made pursuant to subdivisions five and six of section
thirty-six hundred forty-one of this article, the foundation aid phase-
i n amount or other foundation aid increase allocated pursuant to subdi-
vision four of this section and the gap elim nation adjustnent restora-
tion anount apportioned pursuant to subdivision seventeen of this
section. In the event that a chapter of the |laws of New York enacted for
the state fiscal year in which such school year commences is not
enacted, the allocations in support of subdivisions five and six of
section thirty-six hundred forty-one of this article shall equal the
al l ocations in support of such awards in the base year, and the appor-
tionnents pursuant to subdivisions four and seventeen of this section
for the current year shall equal the apportionnents for such subdivi-
sions four and seventeen for the base year EXCEPT THAT THE APPORTI O\
MENTS OF THE FOUNDATI ON Al D PHASE- | N AMOUNT FOR THE MAI STO DI STRI CTS AND
MAI STO DI STRI CT CREDI T RECOVERY Al D SHALL BE THE AMOUNT COWVPUTED IN THE
CURRENT YEAR.

S 6. The openi ng paragraph and paragraphs a and b of subdivision 4 of
section 3602 of the education |aw, as anended by section 5-a of part A
of chapter 56 of the |laws of 2015, are anended to read as foll ows:

In addition to any other apportionnment pursuant to this chapter, a
school district, other than a special act school district as defined in
subdi vi si on eight of section four thousand one of this chapter, shall be
eligible for total foundation aid equal to the product of total aidable
foundation pupil units multiplied by the district's selected foundation
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aid, which shall be the greater of five hundred dollars ($500) or foun-
dation fornula aid, provided, however that for the two thousand seven--
two thousand ei ght through two thousand eight--two thousand ni ne schoo
years, no school district shall receive total foundation aid in excess
of the sumof the total foundation aid base for aid payable in the two
t housand seven--two thousand eight school year conputed pursuant to
subpar agraph (i) of paragraph j of subdivision one of this section, plus
t he phase-in foundation increase conputed pursuant to paragraph b of
t hi s subdi vi sion, and provided further that for the two thousand twel ve-
-two thousand thirteen school year, no school district shall receive
total foundation aid in excess of the sumof the total foundation aid
base for aid payable in the two thousand el even--two thousand twel ve
school year conputed pursuant to paragraph j of subdivision one of this
section, plus the phase-in foundation increase conputed pursuant to
par agraph b of this subdivision, and provided further that for the two
thousand thirteen--two thousand fourteen school year and thereafter, no
school district shall receive total foundation aid in excess of the sum
of the total foundation aid base conmputed pursuant to paragraph j of
subdi vi si on one of this section, plus the phase-in foundation increase
conmputed pursuant to paragraph b of this subdivision and provided
further that total foundation aid shall not be |less than the product of
the total foundation aid base conmputed pursuant to paragraph j of subdi -
vision one of this section and the due-m ni nrum percent which shall be,
for the two thousand twelve--two thousand thirteen school vyear, one
hundred and six-tenths percent (1.006) and for the two thousand thir-
teen--two thousand fourteen school year for city school districts of
those cities having populations in excess of one hundred twenty-five
t housand and | ess than one mllion inhabitants one hundred and one and
one hundred and seventy-six thousandths percent (1.01176), and for al
other districts one hundred and three-tenths percent (1.003), and for
the two thousand fourteen--two thousand fifteen school year one hundred
and ei ghty-five hundredths percent (1.0085), and for the two thousand
fifteen--two thousand sixteen school year, one hundred thirty-seven
hundr edt hs percent (1.0037), subject to allocation pursuant to the
provi si ons of subdivision eighteen of this section and any provisions of
a chapter of the Iaws of New York as described therein, nor nore than
t he product of such total foundation aid base and one hundred fifteen
percent, EXCEPT FOR MAI STO DI STRI CTS WHI CH SHALL BE ONE HUNDRED TWENTY-
FI VE PERCENT, and provided further that for the two thousand nine--two
thousand ten through two thousand el even--two thousand twel ve schoo
years, each school district shall receive total foundation aid in an
anount equal to the anount apportioned to such school district for the
two thousand eight--two thousand nine school year pursuant to this
subdi vision. Total aidable foundation pupil units shall be cal cul ated
pursuant to paragraph g of subdivision two of this section. For the
purposes of calculating aid pursuant to this subdivision, aid for the
city school district of the city of New York shall be calculated on a
cityw de basis.

a. Foundation forrmula aid. Foundation formula aid shall equal the
remai nder when the expected mninmum |ocal contribution is subtracted
from the product of the foundation anount, the regional cost index, and
the pupil need index, or: (foundation anpbunt x regional cost index X
pupi | need index)- expected mninmuml ocal contribution.

(1) The foundation anmount shall reflect the average per pupil cost of
general education instruction in successful school districts, as deter-
mned by a statistical analysis of the costs of special education and
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general education in successful school districts, provided that the
foundation anount shall be adjusted annually to reflect the percentage
i ncrease in the consunmer price index as conputed pursuant to section two
t housand twenty-two of this chapter, provided that for the two thousand
ei ght--two thousand ni ne school year, for the purpose of such adjust-
ment, the percentage increase in the consuner price index shall be
deened to be two and nine-tenths percent (0.029), and provided further
that the foundation anobunt for the two thousand seven--two thousand
ei ght school year shall be five thousand two hundred fifty-eight
dol | ars, and provided further that for the two thousand seven--two thou-
sand eight through two thousand fifteen--two thousand si xteen schoo
years, AND FOR THE MAI STO DI STRI CTS FOR THE TWO THOUSAND SEVENTEEN- - TWO
THOUSAND ElI GHTEEN THROUGH TWO THOUSAND TWENTY- - TWO THOUSAND TVEENTY- ONE
SCHOCL YEARS, the foundation amount shall be further adjusted by the
phase-in foundation percent established pursuant to paragraph b of this
subdi vi si on

(2) The regional cost index shall reflect an anal ysis of |abor narket
costs based on nedian salaries in professional occupations that require
simlar credentials to those of positions in the education field, but
not including those occupations in the education field, provided that
the regional cost indices for the two thousand seven--two thousand ei ght
school year and thereafter shall be as follows:

Labor Force Region |[|ndex

Capital District 1.124
Sout hern Ti er 1. 045
Western New York 1.091
Hudson Val | ey 1.314
Long | sl and/ NYC 1.425
Fi nger Lakes 1.141
Central New York 1.103
Mohawk Val | ey 1. 000
North Country 1. 000

(3) The pupil need index shall equal the sum of one plus the extraor-
di nary needs percent, provided, however, that the pupil need index shal
not be |less than one nor nore than two. The extraordi nary needs percent
shal |l be cal cul ated pursuant to paragraph w of subdivision one of this
secti on.

(4) The expected m ninmum |l ocal contribution shall equal the | esser of
(i) the product of (A) the quotient arrived at when the selected actua
valuation is divided by total wealth foundation pupil units, rmultiplied
by (B) the product of the local tax factor, multiplied by the incone
wealth index, or (ii) the product of (A) the product of the foundation
anmount, the regional cost index, and the pupil need index, multiplied by
(B) the positive difference, if any, of one mnmnus the state sharing
ratio for total foundation aid. The local tax factor shall be estab-
lished by May first of each year by determ ning the product, conputed to
four decimal places without rounding, of ninety percent nmultiplied by
the quotient of the sum of the statew de average tax rate as conputed by
the comm ssioner for the current year in accordance with the provisions
of paragraph e of subdivision one of section thirty-six hundred nine-e
of this part plus the statew de average tax rate conputed by the comm s-
sioner for the base year in accordance with such provisions plus the
statewi de average tax rate conputed by the comm ssioner for the vyear
prior to the base year in accordance with such provisions, divided by
three, provided however that for the two thousand seven--two thousand
ei ght school vyear, such l|ocal tax factor shall be sixteen thousandths
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(0.016), and provided further that for the two thousand ei ght--two thou-
sand nine school year, such local tax factor shall be one hundred
fifty-four ten thousandths (0.0154). The incone wealth index shall be
cal cul ated pursuant to paragraph d of subdivision three of this section,
provi ded, however, that for the purposes of conmputing the expected m ni-
mum |ocal contribution the inconme wealth index shall not be |ess than
sixty-five percent (0.65) and shall not be nore than two hundred percent
(2.0) and provided however that such income wealth index shall not be
nore than ninety-five percent (0.95) for the two thousand ei ght--two
t housand ni ne school year, and provided further that such income wealth
index shall not be less than zero for the two thousand thirteen--two
t housand fourteen school year. The sel ected actual valuation shall be
cal cul ated pursuant to paragraph c of subdivision one of this section.
Total wealth foundation pupil units shall be calculated pursuant to
par agraph h of subdivision two of this section.

b. Phase-in foundation increase. (1) The phase-in foundation increase
shall equal the product of the phase-in foundation increase factor
multiplied by the positive difference, if any, of (i) the product of the
total aidable foundation pupil units nmultiplied by the district's
sel ected foundation aid less (ii) the total foundation aid base conputed
pursuant to paragraph j of subdivision one of this section.

(2) (i) Phase-in foundation percent. The phase-in foundation percent
shall equal one hundred thirteen and fourteen one hundredths percent
(1.1314) for the two thousand el even--two thousand twel ve school vyear,
one hundred ten and thirty-ei ght hundredths percent (1.1038) for the two
t housand twelve--two thousand thirteen school year, one hundred seven
and si xty-ei ght hundredths percent (1.0768) for the two thousand thir-
teen--two thousand fourteen school year, one hundred five and six
hundr edt hs percent (1.0506) for the two thousand fourteen--two thousand
fifteen school year, and one hundred two and five tenths percent
(1.0250) for the two thousand fifteen--two thousand si xteen school year
AND FOR THE MAI STO DI STRI CTS ONE HUNDRED TEN AND THI RTY- El GHT HUNDREDTHS
PERCENT (1.1038) FOR THE TWDO THOUSAND SEVENTEEN- - TWO THOUSAND EI GHTEEN
SCHOOL YEAR, ONE HUNDRED SEVEN AND SI XTY-ElI GAT HUNDREDTHS PERCENT
(1.0768) FOR THE TWDO THOUSAND El GHTEEN- - TWO THOUSAND NI NETEEN SCHOOL
YEAR, ONE HUNDRED FI VE AND S| X HUNDREDTHS PERCENT (1.0506) FOR THE TWD
THOUSAND NI NETEEN- - TWD THOUSAND TWENTY SCHOOL YEAR, AND ONE HUNDRED TWD
AND FI VE TENTHS PERCENT (1.0250) FOR THE TWO THOUSAND TWENTY-- TWO THOU-
SAND TWENTY- ONE SCHOOL YEAR.

(ii) Phase-in foundation increase factor. For the two thousand
el even--two thousand twelve school vyear, the phase-in f oundat i on
increase factor shall equal thirty-seven and one-half percent (0.375)
and the phase-in due m ni num percent shall equal nineteen and forty-one
hundredths percent (0.1941), for the tw thousand twel ve--two thousand
thirteen school year the phase-in foundation increase factor shall equa
one and seven-tenths percent (0.017), for the two thousand thirteen--two
t housand fourteen school year the phase-in foundation increase factor
shall equal (1) for a city school district in a city having a popul ation
of one mllion or nore, five and twenty-three hundredths percent
(0.0523) or (2) for all other school districts zero percent, for the two
t housand fourteen--two thousand fifteen school year the phase-in founda-
tion increase factor shall equal (1) for a city school district of a

city having a population of one mllion or nore, four and thirty-two
hundr edt hs percent (0.0432) or (2) for a school district other than a
city school district having a population of one mllion or nore for

which (A) the quotient of the positive difference of the foundation
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formula aid mnus the foundation aid base conputed pursuant to paragraph
j of subdivision one of this section divided by the foundation formul a
aid is greater than twenty-two percent (0.22) and (B) a conbined wealth
ratio less than thirty-five hundredths (0.35), seven percent (0.07) or
(3) for all other school districts, four and thirty-one hundredths
percent (0.0431), and for the two thousand fifteen--two thousand si xteen
school year the phase-in foundation increase factor shall equal: (1) for
a city school district of a city having a population of one mllion or
nore, thirteen and two hundred seventy-four t housandt hs per cent
(0.13274); or (2) for districts where the quotient arrived at when
dividing (A the product of the total aidable foundation pupil units
multiplied by the district's selected foundation aid |less the total
foundation aid base conputed pursuant to paragraph j of subdivision one
of this section divided by (B) the product of the total aidable founda-
tion pupil units nultiplied by the district's selected foundation aid is
greater than nineteen percent (0.19), and where the district's conbi ned
wealth ratio is less than thirty-three hundredths (0.33), seven and
seventy-five hundredths percent (0.0775); or (3) for any other district
designated as high need pursuant to clause (c) of subparagraph two of
par agraph ¢ of subdivision six of this section for the school aid
conmputer listing produced by the conm ssioner in support of the enacted
budget for the two thousand seven--two thousand ei ght school year and
entitled "SA0708", four percent (0.04); or (4) for a city schoo
district in a city having a popul ati on of one hundred twenty-five thou-
sand or nore but less than one mllion, fourteen percent (0.14); or (5)
for school districts that were designated as small city school districts
or central school districts whose boundaries include a portion of a
small city for the school aid conputer |isting produced by the conm s-
sioner in support of the enacted budget for the two thousand fourteen--
two thousand fifteen school year and entitled "SA1415", four and seven
hundred fifty- one thousandths percent (0.04751); or (6) for all other
districts one percent (0.01), and for the two thousand sixteen--two
t housand sevent een school year and thereafter the comm ssioner shal
annually determne the phase-in foundation increase factor subject to
al l ocation pursuant to the provisions of subdivision eighteen of this
section and any provisions of a chapter of the |laws of New York as
descri bed therein, EXCEPT THAT FOR MAI STO DI STRICTS IN THE TWO THOUSAND
SEVENTEEN- - TWO THOUSAND ElI GHTEEN SCHOOL YEAR TWENTY-FI VE HUNDREDTHS
PERCENT (0.0025), IN THE TWD THOUSAND EI GHTEEN-- TWO THOUSAND NI NETEEN
SCHOOL YEAR FI VE HUNDREDTHS PERCENT (0. 0050), IN THE TWO THOUSAND NI NE-
TEEN- - TWO THOUSAND TWVENTY SCHOOL YEAR SEVENTY-FI VE HUNDREDTHS PERCENT
(0.0075) AND IN THE TWD THOUSAND TWENTY- - TWO THOUSAND TWENTY- ONE SCHOOL
YEAR AND THEREAFTER ONE HUNDRED HUNDREDTHS PERCENT (0.0100).

S 6-a. The openi ng paragraph, subparagraph 1 of paragraph a, and
clause (ii) of subparagraph 2 of paragraph b of subdivision 4 of section
3602 of the education |aw, as anended by section 7 of part A of chapter
54 of the laws of 2016, are anended to read as foll ows:

In addition to any other apportionment pursuant to this chapter, a
school district, other than a special act school district as defined in
subdi vi si on eight of section four thousand one of this chapter, shall be
eligible for total foundation aid equal to the product of total aidable
foundation pupil units nultiplied by the district's selected foundation
aid, which shall be the greater of five hundred dollars ($500) or foun-
dation formula aid, provided, however that for the two thousand seven--
two thousand ei ght through two thousand eight--two thousand nine schoo
years, no school district shall receive total foundation aid in excess
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of the sumof the total foundation aid base for aid payable in the two
t housand seven--two thousand eight school year conputed pursuant to
subpar agraph (i) of paragraph j of subdivision one of this section, plus
the phase-in foundation increase conputed pursuant to paragraph b of
t hi s subdi vi sion, and provided further that for the two thousand twel ve-
-two thousand thirteen school year, no school district shall receive
total foundation aid in excess of the sumof the total foundation aid
base for aid payable in the two thousand eleven--two thousand twelve
school year conmputed pursuant to subparagraph (ii) of paragraph j of
subdi vi si on one of this section, plus the phase-in foundation increase
conmputed pursuant to paragraph b of this subdivision, and provided
further that for the two thousand thirteen--two thousand fourteen schoo

year and thereafter, no school district shall receive total foundation
aid in excess of the sum of the total foundation aid base conputed
pursuant to subparagraph (ii) of paragraph j of subdivision one of this
section, plus the phase-in foundation increase conputed pursuant to
par agraph b of this subdivision, and provided further that for the two
t housand si xteen--two t housand sevent een school year, no eligible schoo

districts shall receive total foundation aid in excess of the sumof the
total foundation aid base conmputed pursuant to subparagraph (ii) of
par agr aph j of subdivision one of this section plus the sumof (A) the
phase-in foundation increase, (B) the executive foundation increase with
a mninmum increase pursuant to paragraph b-2 of this subdivision, and
(© an amount equal to "COMMUNITY SCHOOLS AID' in the conputer listing
produced by the commi ssioner in support of the executive budget request
for the two thousand sixteen--two thousand seventeen school year and
entitled "BT161-7", where (1) "eligible school district" shall be
defined as a district with (a) an unrestricted aid increase of |ess than
seven percent (0.07) and (b) a three year average free and reduced price
| unch percent greater than fifteen percent (0.15), and (2) "unrestricted
aid increase" shall nean the quotient arrived at when dividing (a) the
sum of the executive foundation aid increase plus the gap elimnation
adj ustnment for the base year, by (b) the difference of foundation aid
for the base year less the gap elimnation adjustnment for the base year,
and (3) "executive foundation increase" shall mean the difference of (a)
the anobunts set forth for each school district as "FOUNDATI ON Al D' under
the heading "2016-17 ESTI MATED AIDS" in the school aid conmputer |isting
produced by the conm ssioner in support of the executive budget request
for the two thousand sixteen--two thousand seventeen school year and
entitled "BT161-7" less (b) the amounts set forth for each schoo

district as "FOUNDATI ON Al D' under the headi ng "2015-16 BASE YEAR Al DS"
in such conmputer listing and provided further that total foundation aid
shall not be Iless than the product of the total foundation aid base
conmput ed pursuant to paragraph j of subdivision one of this section and
t he due-m ni rum percent which shall be, for the two thousand twel ve--two
thousand thirteen school year, one hundred and six-tenths percent
(1.006) and for the two thousand thirteen--two thousand fourteen schoo

year for city school districts of those cities having populations in
excess of one hundred twenty-five thousand and less than one mllion
i nhabitants one hundred and one and one hundred and seventy-six thou-
sandt hs percent (1.01176), and for all other districts one hundred and
three-tenths percent (1.003), and for the two thousand fourteen--two
t housand fifteen school year one hundred and eighty-five hundredths
percent (1.0085), and for the two thousand fifteen--two thousand si xteen
school year, one hundred thirty-seven hundredths percent (1.0037),
subject to allocation pursuant to the provisions of subdivision eighteen
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of this section and any provisions of a chapter of the |laws of New York
as described therein, nor nore than the product of such total foundation
aid base and one hundred fifteen percent, provided, however, that for
the two thousand sixteen--two thousand seventeen school year such maxi -
mum shal |l be no nore than the sumof (i) the product of such total foun-
dation aid base and one hundred fifteen percent plus (ii) the executive
foundation increase and plus (iii) "COMUNITY SCHOOLS AID' in the
conmputer listing produced by the comm ssioner in support of the execu-
tive budget request for the two thousand sixteen--two thousand sevent een
school year and entitled "BT161-7", EXCEPT FOR MAI STO DI STRI CTS WHI CH
SHALL BE ONE HUNDRED TWVENTY- FI VE PERCENT, and provided further that for
the two thousand nine--two thousand ten through two thousand el even--two
thousand twelve school years, each school district shall receive total

foundation aid in an anbunt equal to the anount apportioned to such
school district for the two thousand eight--two thousand ni ne schoo

year pursuant to this subdivision. Total aidable foundation pupil units
shall be calculated pursuant to paragraph g of subdivision two of this
section. For the purposes of calculating aid pursuant to this subdivi-
sion, aid for the city school district of the city of New York shall be
cal cul ated on a cityw de basis.

(1) The foundation anount shall reflect the average per pupil cost of
general education instruction in successful school districts, as deter-
m ned by a statistical analysis of the costs of special education and
general education in successful school districts, provided that the
foundati on anmount shall be adjusted annually to reflect the percentage
i ncrease in the consunmer price index as conputed pursuant to section two
t housand twenty-two of this chapter, provided that for the two thousand
ei ght--two thousand ni ne school year, for the purpose of such adjust-
ment, the percentage increase in the consuner price index shall be
deened to be two and nine-tenths percent (0.029), and provided further
that the foundation anobunt for the two thousand seven--two thousand
ei ght school year shall be five thousand two hundred fifty-eight
dol | ars, and provided further that for the two thousand seven--two thou-
sand eight through two thousand sixteen--two thousand seventeen schoo
years, AND FOR THE MAI STO DI STRI CTS FOR THE TWO THOUSAND SEVENTEEN- - TWO
THOUSAND ElI GHTEEN THROUGH TWO THOUSAND TWENTY- - TWO THOUSAND TVEENTY- ONE
SCHOCL YEARS, the foundation amount shall be further adjusted by the
phase-in foundation percent established pursuant to paragraph b of this
subdi vi si on

(ii) Phase-in foundation increase factor. For the two thousand
el even--two t housand twelve school year, the phase-in foundation
i ncrease factor shall equal thirty-seven and one-half percent (0.375)
and the phase-in due mninmm percent shall equal nineteen and forty-one
hundr edt hs percent (0.1941), for the two thousand twelve--two thousand
thirteen school year the phase-in foundation increase factor shall equa
one and seven-tenths percent (0.017), for the two thousand thirteen--two
thousand fourteen school year the phase-in foundation increase factor
shall equal (1) for a city school district in a city having a popul ation
of one mllion or nore, five and twenty-three hundredths percent
(0.0523) or (2) for all other school districts zero percent, for the two
t housand fourteen--two thousand fifteen school year the phase-in founda-

tion increase factor shall equal (1) for a city school district of a
city having a population of one mllion or nore, four and thirty-two
hundredt hs percent (0.0432) or (2) for a school district other than a
city school district having a population of one mllion or nore for

which (A) the quotient of the positive difference of the foundation
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formula aid mnus the foundation aid base conputed pursuant to paragraph
j of subdivision one of this section divided by the foundation formnula
aid is greater than twenty-two percent (0.22) and (B) a conbined wealth
ratio less than thirty-five hundredths (0.35), seven percent (0.07) or
(3) for all other school districts, four and thirty-one hundredths
percent (0.0431), and for the two thousand fifteen--two thousand si xteen
school year the phase-in foundation increase factor shall equal: (1) for
a city school district of a city having a population of one mllion or
nore, thirteen and two hundred seventy-four t housandt hs per cent
(0.13274); or (2) for districts where the quotient arrived at when
dividing (A the product of the total aidable foundation pupil units
multiplied by the district's selected foundation aid |less the total
foundation aid base conputed pursuant to paragraph j of subdivision one
of this section divided by (B) the product of the total aidable founda-
tion pupil units nultiplied by the district's selected foundation aid is
greater than nineteen percent (0.19), and where the district's conbi ned
wealth ratio is less than thirty-three hundredths PERCENT (0.33), seven
and seventy-five hundredths percent (0.0775); or (3) for any other
district designated as high need pursuant to clause (c) of subparagraph
two of paragraph c of subdivision six of this section for the school aid
conmputer listing produced by the commi ssioner in support of the enacted
budget for the two thousand seven--two thousand ei ght school year and
entitled "SA0708", four percent (0.04); or (4) for a city schoo

district 1in a city having a popul ation of one hundred twenty-five thou-
sand or nore but less than one mllion, fourteen percent (0.14); or (5)
for school districts that were designated as small city school districts
or central school districts whose boundaries include a portion of a
small city for the school aid conputer listing produced by the conm s-
sioner in support of the enacted budget for the two thousand fourteen--
two thousand fifteen school year and entitled "SA1415", four and seven
hundred fifty-one thousandths percent (0.04751); or (6) for all other
di stricts one percent (0.01), and for the two thousand sixteen--two

t housand seventeen school vyear shall equal for an eligible schoo
district the greater of: (1) for a city school district in acity with a
popul ation of one mllion or nore, seven and seven hundred eighty four

t housandt hs percent (0.07784); or (2) for a city school district in a
city with a population of nore than two hundred fifty thousand but |ess
than one mllion as of the nbst recent federal decennial census, seven
and three hundredths percent (0.0703); or (3) for a city school district
inacity with a population of nore than two hundred thousand but |ess
than two hundred fifty thousand as of the nost recent federal decennia

census, six and seventy-two hundredths percent (0.0672); or (4) for a
city school district in a city wth a population of nore than one
hundred fifty thousand but |ess than two hundred thousand as of the nost
recent federal decennial census, six and seventy-four hundredths percent
(0.0674); or (5) for a city school district in acity with a popul ation
of nore than one hundred twenty-five thousand but | ess than one hundred
fifty thousand as of the nost recent federal decennial census, nine and
fifty-five hundredths percent (0.0955); or (6) for school districts that
were designated as small city school districts or central schoo

di stricts whose boundaries include a portion of a small <city for the
school aid conputer listing produced by the comm ssioner in support of
t he enacted budget for the two thousand fourteen--two thousand fifteen
school year and entitled "SA141-5" with a conbined wealth ratio |ess
than one and four tenths (1.4), nine percent (0.09), provided, however,
that for such districts that are also districts designated as hi gh need
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ur ban- subur ban pursuant to clause (c) of subparagraph two of paragraph c
of subdivision six of this section for the school aid conputer [listing
produced by the comm ssioner in support of the enacted budget for the
t wo t housand seven--two thousand eight school year and entitled
"SA0708", nine and seven hundred and nineteen thousandths percent
(0.09719); or (7) for school districts designated as high need rura

pursuant to clause (c) of subparagraph two of paragraph ¢ of subdivision
six of this section for the school aid conputer listing produced by the
comm ssioner in support of +the enacted budget for the two thousand
seven--two thousand ei ght school year and entitled "SA0708", thirteen
and six tenths percent (0.136); or (8) for school districts designated
as hi gh need urban-suburban pursuant to clause (c) of subparagraph two
of paragraph c¢ of subdivision six of this section for the school aid
conmputer listing produced by the commi ssioner in support of the enacted
budget for the two thousand seven--two thousand ei ght school year and
entitled "SA0708", seven hundred ni neteen thousandths percent (0.00719);

or (9) for all other eligible school districts, forty-seven hundredths
percent (0.0047) and for the two thousand seventeen--two thousand ei gh-
teen school year and thereafter the comm ssioner shall annually deter-
mne the phase-in foundation increase factor subject to allocation
pursuant to the provisions of subdivision eighteen of this section and
any provisions of a chapter of the Ilaws of New York as described
t herei n, EXCEPT THAT FOR MAISTO DISTRICTS IN THE TWD THOUSAND SEVEN-
TEEN- - TWO THOUSAND EI GHTEEN SCHOOL YEAR TVENTY- FI VE HUNDREDTHS PERCENT
(0.0025), IN THE TWO THOUSAND EI GHTEEN-- TWO THOUSAND NI NETEEN SCHOOL
YEAR FI VE HUNDREDTHS PERCENT (0.0050), IN THE TWO THOUSAND NI NETEEN- - TWO
THOUSAND TWENTY SCHOOL YEAR SEVENTY- FI VE HUNDREDTHS PERCENT (0.0075) AND
IN THE TWO THOUSAND TWENTY--TWO THOUSAND TVENTY- ONE SCHOOL YEAR AND
THEREAFTER ONE HUNDRED HUNDREDTHS PERCENT ( 0.0100).

S 7. Section 3602 of the education lawis anmended by adding a new
subdi vision 42 to read as foll ows:

42. MAI STO DISTRICT CREDI T RECOVERY Al D. COMMVENCI NG W TH Al D PAYABLE
IN THE TWO THOUSAND SEVENTEEN- - TWD THOUSAND ElI GHTEEN SCHOOL YEAR THROUGH
THE TWO THOUSAND TWENTY-- TWO THOUSAND TWENTY-ONE SCHOOL YEAR MAISTO
DI STRICTS SHALL BE ELI G BLE FOR AN ADDI TI ONAL APPORTI ONMENT AS PROVI DED
FOR IN THI'S SUBDI VI SION. SUCH DI STRICTS SHALL BE ELI G BLE FOR AN ADDI -
TI ONAL  APPORTI ONMENT |IN AN AMOUNT EQUAL TO THE PRODUCT OF THE TOTAL
NUMBER OF STUDENTS |IN THE TWO THOUSAND THI RTEEN, TWO THOUSAND FOURTEEN
TWO THOUSAND FI FTEEN AND TWO THOUSAND SI XTEEN COHORTS MULTI PLI ED BY ONE
M NUS THE FOUR YEAR GRADUATI ON RATE FOR THE YEAR PRI OR TO THE BASE VYEAR
AND TWO THOUSAND FI VE HUNDRED ($2,500) DOLLARS TO BE USED FOR PROGRAMS
W TH RESPECT TO SUCH STUDENTS APPROVED BY THE COW SSIONER FOR THE
FOLLOW NG PURPCSES:

CREDI T RECOVERY PROGRAMS;

ACADEM C | NTERVENTI ON SERVI CES;

RESPONSE TO | NTERVENTI ON SERVI CES;

DROP OQUT PREVENTI ON;

| NCARCERATED YOUTH SERVI CES;

PARENT | NVOLVEMENT PROGRANS;

EXTENDED DAY AND EXTENDED YEAR PROGRAMS; AND

PSYCHO SOCI AL TESTI NG

8. Section 2530 of the education |aw, as anended by chapter 171 of
the laws of 1996, is anended to read as foll ows:

S 2530. Power to contract indebtedness. Each «city school district
shall be authorized to expend noney for any of the objects or purposes
which it is authorized to acconplish by law and nay contract i ndebt-

LwITOMMOO D>
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edness in its name pursuant to the local finance |law, |NCLUD NG BUT NOT
LIM TED TO THE | SSUANCE OF BONDS OF THE DISTRICT OR OF THE NEW YORK
STATE ASSOCI ATION OF SMALL CTY SCHOOL DISTRICTS, |TS AFFILIATES,
SUBSI DI ARI ES OR SUBDI VI SI ONS THEREOF TO BE REPAI D BY REVENUES FROM MAI S-
TO DISTRICT CREDIT RECOVERY AlID PURSUANT TO SUBDI VI SI ON FORTY- TWO OF
SECTI ON THI RTY-SI X HUNDRED TWO OF THI'S CHAPTER  NOTW THSTANDI NG ANY
OTHER PROVISION OF LAW TO THE CONTRARY, EACH DI STRICT, THE NEW YORK
STATE ASSOCI ATION OF SMALL CITY SCHOOL DI STRICTS, AND AFFILIATES,
SUBSI DI ARFES OR SUBDI VISIONS THEREOF SHALL HAVE THE POWNER TO PLEDGE,
ASSI GN OR OTHERW SE MAKE AVAI LABLE AS SECURITY FOR SUCH | NDEBTEDNESS
W THOUT CONSI DERATI ON, REVENUES FROM STATE Al D UNDER SUBDI VI SI ON FORTY-
TWO OF SECTI ON THI RTY-SI X HUNDRED TWO OF THI S CHAPTER AND BONDS OR OTHER
| NDEBTEDNESS | N CONNECTI ON W TH SUCH SUBDI VI SION FORTY-TWD SHALL NOT
REQUI RE VOTER APPROVAL. The provisions of section four hundred sixteen
of this chapter shall be applicable to such districts.

S 9. Paragraph a of section 11.00 of the local finance lawis anended
by addi ng a new subparagraph 108 to read as foll ows:

108. PAYMENT BY SMALL CITY SCHOOL DI STRICTS FOR OBJECTS AND PURPOSES
SET FORTH I N SUBDI VI SI ON FORTY- TWO OF SECTI ON THI RTY- SI X HUNDRED TWDO OF
THE EDUCATI ON LAW AND AUTHORI ZED UNDER SECTI ON TVENTY- FI VE HUNDRED THI R-
TY OF THE EDUCATI ON LAW TEN YEARS.

S 10. Paragraph (b) of subdivision 2 of section 1676 of the public
authorities law is anended by adding a new undesignated paragraph to
read as foll ows:

MAI STO DISTRICTS AS DEFINED BY PARAGRAPH I OF SUBDI VI SI ON ONE OF
SECTI ON THI RTY- SI X HUNDRED TWD OF THE EDUCATI ON LAW AND THE NEW YORK
STATE ASSOCI ATI ON OF SMALL CI TY SCHOOL DI STRI CTS AS DEFI NED BY PARAGRAPH
HH OF SUBDI VI SI ON ONE OF SECTI ON THI RTY-SI X HUNDRED TWO OF THE EDUCATI ON
LAW AND AFFI LI ATES, SUBSI DI ARIES OR SUBDI VI SI ONS THEREOF.

S 11. Subdivision 1 of section 1680 of the public authorities lawis
amended by addi ng a new undesi gnat ed paragraph to read as fol |l ows:

MAI STO DI STRI CTS AS DEFI NED BY PARAGRAPH 11 OF SUBDIVISION ONE OF
SECTION THI RTY-SI X HUNDRED TWD OF THE EDUCATI ON LAW AND THE NEW YORK
STATE ASSOCI ATI ON OF SMALL CI TY SCHOOL DI STRI CTS AS DEFI NED BY PARAGRAPH
HH OF SUBDI VI SI ON ONE OF SECTI ON THI RTY-SI X HUNDRED TWO OF THE EDUCATI ON
LAW AND AFFI LI ATES, SUBSI DI ARI ES OR SUBDI VI SI ONS THEREOF.

S 12. Section 1680 of the public authorities |law is anmended by adding
a new subdivision 41 to read as foll ows:

41. A. THE DORM TORY AUTHORI TY MAY ENTER CONTRACTS TO LOAN TO OR OTHER
AGREEMENTS W TH THE MAI STO DI STRI CTS, THE NEW YORK STATE ASSOCI ATI ON OF
SMALL CI TY SCHOOL DI STRI CTS, AND AFFI LI ATES, SUBSID ARIES OR SUBDI VI -
SIONS THEREOF FOR THE FI NANCI NG OF PROGRAMS AS SPECI FI ED I N SUBDI VI SI ON
FORTY- TWD OF SECTI ON THI RTY- SI X HUNDRED TWO OF THE EDUCATI ON LAW | NCLUD-

z

CREDI T RECOVERY PROGRAMS;
ACADEM C | NTERVENTI ON SERVI CES;
RESPONSE TO | NTERVENTI ON SERVI CES;
DROP QUT PREVENTI ON,
I NCARCERATED YOUTH SERVI CES;
PARENT | NVOLVEMENT PROGRAMS;
EXTENDED DAY AND EXTENDED YEAR PROGRAMS; AND
PSYCHO- SOCI AL TESTI NG
SUCH PROGRAMS SHALL BE SUBJECT TO THE APPROVAL OF THE COW SSI ONER OF
EDUCATI ON.
B. EACH MAI STO DI STRI CT, THE NEW YORK STATE ASSOCI ATI ON OF SVALL CI TY
SCHOCL DI STRI CTS, AND AFFI LI ATES, SUBSI DI ARIES OR SUBDI VI SI ONS THEREOF

NSNS AN AN
CO~NOOTAWN -
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SHALL, NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW HAVE THE PONER TO
PLEDGE, ASSI GN OR OTHERW SE MAKE AVAI LABLE TO THE DORM TORY AUTHORITY
W THOUT CONSI DERATI ON, REVENUES FROM STATE Al D UNDER SUBDI VI SI ON FORTY-
TWO OF SECTI ON THI RTY-SI X HUNDRED TWO OF THE EDUCATI ON LAW SATI SFACTORY
TO THE DORM TORY AUTHORI TY.

C. IN ADDI TI ON TO PROVI DI NG FOR ALL OTHER MATTERS DEEMED NECESSARY AND
PROPER, SUCH CONTRACTS TO LOAN OR OTHER AGREEMENTS SHALL: (1) REQU RE
PAYMENT TO THE DORM TORY AUTHORI TY THE AMOUNT REQUI RED TO PAY THE PRI N-
Cl PAL OF AND | NTEREST ON OBLI GATI ONS OF THE DORM TORY AUTHORITY | SSUED
IN RELATION TO PROVI DI NG SUCH FI NANCI NG AND ALL | NCI DENTAL EXPENSES OF
THE DORM TORY AUTHORITY |INCURRED IN RELATION THERETG (2) REQU RE
PAYMENT SUFFI CI ENT TO MEET OBLI GATI ONS UNDER SUCH CONTRACTS TO LOAN OR
OTHER AGREEMENTS; (3) PROVIDE THAT THE AID PAYABLE UNDER SUBDI VI SI ON
FORTY-TWO OF SECTION THI RTY-SI X HUNDRED TWO OF THE EDUCATI ON LAW SHALL
BE THE SOLE SECURI TY FOR SUCH FI NANCI NG AND ALL | NCI DENTAL EXPENSES; AND
(4) NOT BE EXECUTED UNTI L SUCH PROGRAMS ARE APPROVED BY THE COWM SSI ONER
OF EDUCATI ON.

D. (1) IN THE EVENT THAT THE MAI STO DI STRICTS, THE NEW YORK STATE
ASSCCI ATI ON OF SMALL CI TY SCHOOL DI STRI CTS, AND AFFI LI ATES, SUBSI DI ARl ES
OR SUBDI VI SIONS THEREOF FAI L TO MAKE ANY PAYMENT OF PRI NCI PAL OR | NTER-
EST ON | TS OBLI GATI ONS, THE DORM TORY AUTHORI TY SHALL CERTIFY TO THE
COMPTROLLER OF SUCH FAI LURE. SUCH CERTI FI CATE SHALL BE I N SUCH FORM AS
THE AUTHORI TY DEEMS DESI RABLE, BUT SHALL | NCLUDE THE EXACT AMOUNT OF
I NTEREST AND PRINCIPAL REQUIRED TO SATISFY THE OBLIGATIONS TO THE
AUTHORI TY.

(2) THE COWPTROLLER, UPON RECEI PT OF SUCH CERTI FI CATE FROM THE AUTHOR-
I TY, SHALL W THHOLD FROM THE MAI STO DI STRI CTS, THE NEW YORK STATE ASSG
CIATION OF SMALL G TY SCHOOL DI STRI CTS, AND AFFI LI ATES, SUBSI DI ARI ES OR
SUBDI VI SI ONS THEREOF ANY STATE Al D PAYABLE TO SUCH ENTI TY TO THE EXTENT
NECESSARY TO MEET THE CERTIFIED AMOUNT OF | NTEREST OR PRI NCI PAL AND
SHALL | MVEDI ATELY PAY OVER TO THE CREDI T RECOVERY FI NANCI NG RESERVE FUND
THE AMOUNT SO W THHELD.

(3) PENDI NG PAYMENT TO THE AUTHORI TY FROM THE COVPTROLLER OF ANY SUCH
STATE AID WTHHELD, THE AUTHORITY SHALL, |F PAYMENTS OF | NTEREST OR
PRI NCI PAL ARE DUE ON THE AUTHORI TY' S BONDS, W THDRAW AN AMOUNT  SUFFI -
CIENT TO MEET SUCH AMOUNTS W THHELD FROM THE DEBT SERVI CE RESERVE FUND
SECURI NG SUCH BONDS. ANY SUCH AMOUNT W THDRAWN FROM SUCH DEBT SERVI CE
RESERVE FUND SHALL BE PAID | NTO SUCH DEBT SERVI CE RESERVE FUND UPON
RECEI PT BY THE AGENCY FROM THE COVPTROLLER OF ANY STATE AID W THHELD.
ANY  AMOUNT SO PAID TO THE AUTHORI TY FROM SUCH STATE Al D SHALL NOT OBLI -
GATE THE STATE TO MAKE, NOR ENTI TLE THE MAI STO DI STRI CTS, THE NEW YORK
STATE ASSOCI ATION OF SMALL CTY SCHOOL DI STRICTS, AND AFFI LI ATES,
SUBSI DI ARI ES OR SUBDI VI SI ONS THEREOF TO RECEI VE, ANY ADDI TI ONAL  AMOUNTS
OF STATE Al D.

E. ON OR BEFORE NOVEMBER FI FTEENTH OF EACH YEAR, THE DCORM TORY AUTHOR-
ITY SHALL SUBM T, AND THEREAFTER MAY RESUBM T, TO THE DI RECTOR OF THE
BUDGET, THE STATE COWMPTRCOLLER, THE CHAIRMAN OF THE SENATE FI NANCE
COMW TTEE AND THE CHAI RVAN OF THE ASSEMBLY WAYS AND MEANS COW TTEE A
REPORT SETTI NG FORTH THE AMOUNTS, | F ANY, OF ALL AMOUNTS ESTI MATED TO
BECOVE DUE | N THE SUCCEEDI NG STATE FI SCAL YEAR TO THE DORM TORY AUTHORI -
TY FROM EACH MAI STO DI STRICT, THE NEW YORK STATE ASSCOCI ATI ON OF SMALL
CITY SCHOOL DI STRICTS, AND AFFILIATES, SUBSID ARIES OR SUBDI VI SI ONS
THEREOF PURSUANT TO SUCH CONTRACTS TO LOAN OR OTHER AGREEMENTS. THE
STATE COWTROLLER SHALL PAY OVER TO THE DORM TORY AUTHORI TY, PURSUANT TO
APPROPRI ATI ONS THEREFOR AND SCLELY FROM MONEYS AVAI LABLE IN THE CREDIT
RECOVERY FI NANCI NG RESERVE FUND ESTABLI SHED BY SECTI ON NI NETY- NI NE-Z OF
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THE STATE FI NANCE LAW THE AMOUNT SET FORTH I N SUCH REPORT AT THE TI MES
AND IN THE AMOUNTS SET FORTH IN THE CERTI FI CATE FI LED W TH THE COWP-
TROLLER BY THE DORM TORY AUTHORI TY.

F. EACH MAI STO DI STRI CT, THE NEW YORK STATE ASSOCI ATI ON OF SMALL CITY
SCHOOL DI STRI CTS, AND AFFI LI ATES, SUBSI DI ARIES OR SUBDI VI SIONS THEREOF
VWH CH ELECTS TO AVAIL |ITSELF OF THE PROVI SIONS OF THI S SECTI ON SHALL
HAVE ESTABLI SHED W TH THE STATE COVWPTROLLER A CREDI T RECOVERY FI NANCI NG
RESERVE ACCOUNT WHI CH SHALL BE USED TO PAY TO THE DORM TORY AUTHORI TY
THE ANNUAL AMOUNTS PAYABLE TO THE DORM TORY AUTHORITY UNDER SUCH
CONTRACTS TO LOAN OR OTHER AGREEMENTS PURSUANT TO THE PROVI SIONS OF THI' S
SECTI ON AND SECTI ON NI NETY- NI NE- Z OF THE STATE FI NANCE LAW THE DORM TO
RY AUTHORI TY SHALL | DENTIFY TO THE STATE COVWTROLLER AND TO THE COW S-
SIONER OF EDUCATION WTH RESPECT TO SUCH FINANCING EACH MAISTO
DI STRI CT, THE NEW YORK STATE ASSOCI ATI ON OF SMALL CI TY SCHOOL DI STRI CTS,
AND AFFI LI ATES, SUBSI DI ARIES OR SUBDI VI SIONS THEREOF WTH WHICH | T HAS
SUCH CONTRACTS TO LOAN OR OTHER AGREEMENTS PURSUANT TO THI' S SECTI ON  AND
SHALL ANNUALLY CERTI FY THE AMOUNTS REQUI RED TO BE PAI D PURSUANT TO SUCH
CONTRACTS TO LOAN OR OTHER AGREEMENTS.

G ALL STATE AND LOCAL OFFI Cl ALS ARE AUTHORI ZED AND REQUI RED TO TAKE
VWHATEVER ACTIONS ARE NECESSARY TO CARRY OQUT THE PROVISIONS OF THI S
SECTI ON AND THE PROVI SI ONS OF ANY CONTRACT TO LOAN OR OTHER AGREEMENTS
ENTERED | NTO PURSUANT TO THI'S SECTION, | NCLUDI NG MAKI NG THE REQUI RED
PAYMENTS TO THE DORM TORY AUTHORI TY.

S 13. The state finance |law is anended by adding a new section 99-z to
read as foll ows:

S 99-Z. CREDI T RECOVERY FI NANCI NG RESERVE FUND. 1. THERE |S HEREBY
ESTABLI SHED | N THE CUSTODY OF THE STATE COVPTROLLER A SPECI AL FUND TO BE
KNOWN AS THE CREDI T RECOVERY FI NANCI NG RESERVE FUND. W THI N SUCH FUND,
THERE | S HEREBY ESTABLI SHED A SPECI AL ACCOUNT FOR EACH MAI STO DI STRI CT,
THE NEW YORK STATE ASSCCI ATI ON OF SMALL CITY SCHOOL DI STRICTS, AND EACH
AFFI LI ATE, SUBSIDI ARY OR SUBDIVISION THEREOF WHI CH ENTERS |INTO A
CONTRACT TO LOAN OR OTHER AGREEMENT W TH THE DORM TORY AUTHORI TY PURSU-
ANT TO THI S SECTI ON.

2. NOTW THSTANDI NG THE PROVI SI ONS OF ANY OTHER LAW SUCH FUND SHALL
CONSI ST OF Al D PAYABLE UNDER SUBDI VI SI ON FORTY- TWO OF SECTI ON THI RTY- SI X
HUNDRED TWO OF THE EDUCATI ON LAW THE COVPTROLLER SHALL MAI NTAI N SUFFI -
CIENT AMOUNTS IN THE FUND I N ORDER TO PAY WHEN DUE AMOUNTS DUE TO THE
DORM TORY AUTHORI TY PURSUANT TO ANY CONTRACT TO LOAN OR OTHER AGREEMENT
ENTERED | NTO PURSUANT TO THE PROVI SI ONS OF THI S SECTI ON. THE DORM TORY
AUTHORI TY SHALL CERTI FY TO THE STATE COVPTROLLER THE DATES AND AMOUNT OF
SUCH ANNUAL PAYMENTS AS SCHEDULED IN ITS CONTRACTS TO LOAN OR OTHER
AGREEMENTS. THE COVMM SSI ONER OF EDUCATI ON SHALL CERTI FY THE AMOUNT OF
PAYMENTS DUE THE FUND FROM Al D PAYABLE UNDER SUBDI VI SION FORTY-TWO OF
SECTI ON THI RTY- SI X HUNDRED TWD OF THE EDUCATI ON LAW

3. REVENUES |IN ANY SPECI AL ACCOUNT IN THE CREDI T RECOVERY FI NANCI NG
RESERVE FUND MAY BE COW NGLED W TH ANY OTHER MONIES I N SUCH FUND. ALL
DEPOSI TS OF SUCH REVENUES WTH BANKS AND TRUST COVPANI ES SHALL BE
SECURED BY OBLI GATI ONS OF THE UNI TED STATES OR OF THE STATE OF NEW YORK
OR |ITS POLITICAL SUBDIVISIONS. SUCH OBLIGATIONS SHALL HAVE A MARKET
VALUE AT LEAST EQUAL AT ALL TIMES TO, BUT NOT LESS THAN, ONE HUNDRED
FI VE PERCENT OF THE AMOUNT OF SUCH DEPGCSITS. ALL BANKS AND TRUST COWVPA-
NI ES ARE AUTHORI ZED TO G VE SECURI TY FOR SUCH DEPCSI TS. ANY SUCH REVEN
UES | N SUCH FUND MAY, I N THE DI SCRETI ON OF THE COWTROLLER, BE | NVESTED
| N OBLI GATI ONS OF THE UNI TED STATES OR THE STATE OR OBLI GATIONS THE
PRI NCl PAL OF AND | NTEREST ON WHI CH ARE GUARANTEED BY THE UNI TED STATES
OR BY THE STATE. ANY | NTEREST EARNED SHALL BE CREDI TED TO SUCH FUND.
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4. UPON RECEI PT BY THE COVWPTROLLER OF A CERTI FI CATE OR CERTI FI CATES
FROM THE DORM TORY AUTHORI TY THAT | T REQUI RES A PAYMENT OR PAYMENTS FROM
THE APPROPRI ATE SPECI AL ACCOUNT | N ORDER FOR ANY MAI STO DI STRI CT, THE
NEW YORK STATE ASSCOCI ATION OF SMALL CITY SCHOOL DI STRICTS, AND AFFIL-
| ATES, SUBSI DI ARI ES OR SUBDI VI SI ONS THERECF TO COWVPLY W TH SUCH CONTRACT
TO LOAN OR OTHER AGREEMENT PURSUANT TO THI' S SECTI ON, EACH OF WHI CH
CERTI FI CATES SHALL SPECI FY THE REQUI RED PAYMENT OR PAYMENTS AND THE DATE
VHEN THE PAYMENT OR PAYMENTS | S REQUI RED, THE COWPTROLLER SHALL PAY FROM
SUCH SPECI AL ACCOUNT ON OR BEFORE THE SPECI FI ED DATE OR WTH N TH RTY
DAYS AFTER RECEIPT OF SUCH CERTI FI CATE OR CERTI FI CATES, WHI CHEVER | S
LATER, TO THE PAYI NG AGENT DESI GNATED BY THE DORM TORY AUTHORI TY I N ANY
SUCH CERTI FI CATE, THE AMOUNT OR AMOUNTS SO CERTI FI ED.

5. ALL PAYMENTS OF MONEY FROM THE CREDI T RECOVERY FI NANCI NG RESERVE
FUND SHALL BE MADE ON THE AUDI T AND WARRANT OF THE STATE COVPTROLLER

S 14. This act shall take effect July 1, 2016; provided, however,
t hat :

a. section six of this act shall take effect July 1, 2017; and

b. the anmendnents to the opening paragraph, subparagraph 1 of para-
graph a and clause (ii) of subparagraph 2 of paragraph b made by section
six-a of this act shall take effect on the sane date and in the sane
manner as section 7 of part A of chapter 54 of the |aws of 2016, takes
ef f ect.



