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STATE OF NEW YORK

9702
| N ASSEMBL Y
April 5, 2016

Introduced by M of A ABBATE -- read once and referred to the Commttee
on Governnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
aut horizing participating enployers in the New York state and |oca
police and fire retirenent systemoffering an optional twenty year
retirement plan for its police officers and firefighters, to offer
such plan on a non-contributory basis

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The retirenent and social security law is anended by addi ng

a new article 26 to read as foll ows:
ARTI CLE 26
BENEFI T ENHANCEMENTS
SECTI ON 1400. NON- CONTRI BUTORY BASI S.
1401. COLLECTI VE BARGAI NI NG
1402. PAST SERVI CE COSTS.

S 1400. NON- CONTRI BUTORY BASIS. (A) NOTW THSTANDI NG THE PROVI SIONS OF
THI'S CHAPTER OR ANY OTHER LAW TO THE CONTRARY A PARTI Cl PATI NG EMPLOYER
I N THE NEW YORK STATE AND LOCAL POLICE AND FI RE RETI REMENT SYSTEM MAY
ELECT TO PROVIDE |TS EMPLOYEES WHO ARE MEMBERS OF THE OPTI ONAL TWENTY
YEAR RETI REMENT PLAN FOR PCLI CE AND FI REFI GHTERS ELIA BILITY TO PARTI G
| PATE ON A NON- CONTRI BUTORY BASI S.

(B) NO MEMBER WHO PARTIClIPATES IN THI' S NON- CONTRI BUTORY RETI REMENT
PLAN SHALL BE ENTI TLED TO A REFUND OF PREVI QUS CONTRI BUTI ONS MADE TO THE
CONTRI BUTORY TWVENTY YEAR RETI REMENT PLAN.

S 1401. COLLECTI VE BARGAI NI NG. A DEMAND | N COLLECTI VE BARGAI NI NG NEGO-
TI ATI ONS FOR THE ADDI TI ONAL BENEFI T PROVI DED BY SECTI ON FOURTEEN HUNDRED
OF THI' S ARTI CLE SHALL NOT BE SUBJECT TO THE PROVI SI ONS OF PARAGRAPH (B)
OR (O OF SUBDIVISION FOUR OF SECTION TWD HUNDRED NINE OF THE Cl VI L
SERVI CE LAW NOR SHALL SUCH DEMAND BE SUBJECT TO ANY PROVISION FOR
| NTEREST ARBI TRATI ON CONTAI NED | N ANY LOCAL LAW RESOLUTI ON OR ORDI NANCE
ADOPTED BY ANY GOVERNVENTAL ENTITY PURSUANT TO SUBDIVISION ONE OF
SECTI ON TWD HUNDRED TWELVE OF THE Cl VIL SERVI CE LAW

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 1402. PAST SERVI CE COSTS. ANY PARTI Cl PATI NG EMPLOYER THAT ELECTS THE
ADDI TI ONAL BENEFI TS PROVI DED BY THI S ARTI CLE MAY ALSO ELECT TO PAY THE
PAST SERVICE COST ASSOCI ATED WTH THI'S BENEFI T | N TEN ANNUAL | NSTALL-
MENTS.

S 2. This act shall take effect imediately.

FISCAL NOTE.-- This bill will allow enployers in the New York State
and Local Police and Fire Retirenent System which have elected to
provide their enployees wth the benefits of the 20 year contributory
retirement plan to elect to provide eligibility for their enployees to
participate on a non-contributory basis. Any nenber who partici pates on

a non-contributory basis will not be entitled to a refund of previous
menmber contri buti ons.
If this bill is enacted, there wll be an increase in the annua

contributions of ELECTI NG EMPLOYERS on behal f of their Tiers 3, 5 and 6
menbers. For the fiscal year ending March 31, 2017, the contribution
i ncreases, as a percentage of salary, will be 0.3% for tier 3 384-d,
1.0% for tier 3 384-e, 3.4%for tier 5 384-d, 3.5%for tier 5 384-e¢,
6.5%for tier 6 384-d and 6.6% for tier 6 384-e. These additional annua

costs will be borne by the enployers which elect to provide this bene-
fit.
There will not be a past service cost.

Summary of rel evant resources:
The nmenbership data wused in nmeasuring the inpact of the proposed
change was the sanme as that used in the March 31, 2015 actuarial valu-

ation. Distributions and other statistics can be found in the 2015
Report of the Actuary and the 2015 Conprehensive Annual Financia
Report.

The actuarial assunptions and net hods used are described in the 2015
Annual Report to the Conptroller on Actuarial Assunptions, and the Codes
Rul es and Regul ations of the State of New York: Audit and Control.

The Market Assets and GASB Di scl osures are found in the March 31, 2015
New York State and Local Retirement System Financial Statenents and
Suppl erent ary i nformati on.

| am a nenber of the Anerican Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This estinmate, dated February 4, 2016, and intended for use only
during the 2016 Legislative Session, is Fiscal Note No. 2016-37,
prepared by the Actuary for the New York State and Local Retirenent
System



