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STATE OF NEW YORK

9698
| N ASSEMBL Y
April 5, 2016

Introduced by M of A KAM NSKY -- read once and referred to the Comit -
tee on Ways and Means

AN ACT to anend the tax law, in relation to establishing a residenti al
real property tax credit

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 606 of the tax |lawis amended by adding a new
subsection (ccc) to read as fol |l ows:

(CCC) RESI DENTI AL REAL PROPERTY TAX CREDIT. (1) DEFINITIONS. FOR THE
PURPCSES OF THI' S SUBSECTI ON:

(A) "QUALIFI ED TAXPAYER' MEANS A RESI DENT | NDI VI DUAL OF THE STATE WHO
OMS THE RESI DENTI AL REAL PROPERTY IN WHI CH HE OR SHE RESI DES.

(B) "HOUSEHOLD' MEANS THE TAXPAYER OR TAXPAYERS AND ALL OTHER PERSONS,
NOT NECESSARI LY RELATED, WHO ALL RESIDE | N THE RESI DENTI AL REAL PROPERTY
OMED BY THE TAXPAYER OR TAXPAYERS, AND SHARE I TS FURN SHI NGS, FACILI-
TI ES AND ACCOMMODATI ONS; PROVI DED THAT NO PERSON MAY BE A MEMBER OF MORE
THAN ONE HOUSEHOLD AT ONE TI ME.

(©) "HOUSEHOLD GROSS | NCOVE' MEANS THE AGGREGATE ADJUSTED GROSS | NCOVE
O ALL MEMBERS OF THE HOUSEHOLD FOR THE TAXABLE YEAR AS REPORTED FOR
FEDERAL | NCOVE TAX PURPCSES, OR WVHICH WOULD BE REPORTED AS ADJUSTED
GROSS |INCOVE |F A FEDERAL | NCOVE TAX RETURN WERE REQUI RED TO BE FI LED,
W TH THE MODI FI CATI ONS | N SUBSECTI ON (B) OF SECTION SI X HUNDRED TWELVE
OF TH' S ARTI CLE BUT W THOUT THE MODI FI CATI ONS I N SUBSECTI ON (C) OF SUCH
SECTI ON, PLUS ANY PORTI ON OF THE GAIN FROM THE SALE OR EXCHANGE OF PROP-
ERTY OTHERW SE EXCLUDED FROM SUCH AMOUNT; EARNED | NCOVE FROM SOURCES
W THOUT THE UN TED STATES EXCLUDABLE FROM FEDERAL GROSS | NCOVE BY
SECTI ON NI NE HUNDRED ELEVEN OF THE | NTERNAL REVENUE CODE; SUPPORT MONEY
NOT |INCLUDED |IN ADIJUSTED GROSS | NCOVE; NONTAXABLE STRI KE BENEFI TS;
SUPPLEMENTAL SECURI TY | NCOVE PAYMENTS; THE GROSS AMOUNT OF ANY PENSI ON
OR ANNUITY BENEFITS TO THE EXTENT NOT | NCLUDED I N SUCH ADJUSTED GRCSS
| NCOVE (I NCLUDI NG BUT NOT LIM TED TO RAILROAD RETI REMENT BENEFI TS AND
ALL PAYMENTS RECElI VED UNDER THE FEDERAL SOCI AL SECURI TY ACT AND VETER-
ANS' DI SABI LI TY PENSI ONS); NONTAXABLE | NTEREST RECEI VED FROM THE STATE
OF NEW YORK, |ITS AGENCIES, | NSTRUMENTALI TIES, PUBLI C CORPORATI ONS, OR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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POLI TI CAL SUBDI VI SI ONS (| NCLUDI NG A PUBLI C CORPCRATI ON CREATED PURSUANT
TO AGREEMENT OR COVPACT W TH ANOTHER STATE OR CANADA); WORKERS' COVPEN-
SATI ON;, THE GROSS AMOUNT OF "LOSS- OF TI ME" | NSURANCE;, AND THE AMOUNT OF
CASH PUBLI C ASSI STANCE AND RELI EF, OTHER THAN MEDI CAL ASSI STANCE FOR THE
NEEDY, PAID TO OR FOR THE BENEFI T OF THE QUALI FI ED TAXPAYER OR MEMBERS
OF H'S OR HER HOUSEHOLD. PROVI DED, FURTHER, HOUSEHOLD GRCSS | NCOME
SHALL ONLY | NCLUDE ALL SUCH | NCOVE RECEI VED BY ALL MEMBERS OF THE HOUSE-
HOLD WH LE MEMBERS OF SUCH HOUSEHOLD.

(D) "NET REAL PROPERTY TAX' MEANS THE REAL PROPERTY TAXES ASSESSED ON
THE RESI DENTI AL REAL PROPERTY OMNED AND OCCUPI ED BY THE TAXPAYER OR
TAXPAYERS AFTER ANY EXEMPTI ON OR ABATEMENT RECEI VED PURSUANT TO THE REAL
PROPERTY TAX LAW

(2) CREDIT. A QUALIFI ED TAXPAYER SHALL BE ALLOWNED A CREDI T AGAI NST THE
TAXES |IMPOSED BY TH'S ARTICLE, EQUAL TO FI FTY PERCENT OF THE AMOUNT
VWH CH THE TAXPAYER S NET REAL PROPERTY TAX EXCEEDS THE TAXPAYER S MAXI -
MUM REAL PROPERTY TAX, AS DETERM NED BY PARAGRAPH THREE OF TH S
SUBSECTI ON, PROVI DED, HOWNEVER, SUCH CREDI T SHALL NOT EXCEED TWO THOUSAND
FI VE HUNDRED DOLLARS. |F SUCH CREDI T EXCEEDS THE TAX FOR SUCH TAXABLE
YEAR, AS REDUCED BY THE OTHER CREDI TS PERM TTED BY TH S ARTI CLE, THE
QUALI FI ED TAXPAYER MAY RECEIVE, AND THE COWTROLLER, SUBJECT TO A
CERTI FI CATE OF THE DEPARTMENT, SHALL PAY AS AN OVERPAYMENT, W THOUT
| NTEREST, ANY EXCESS BETWEEN SUCH TAX AS SO REDUCED AND THE AMOUNT OF
THE CREDIT. IF A QUALIFIED TAXPAYER IS NOT REQUI RED TO FI LE A RETURN
PURSUANT TO SECTI ON SI X HUNDRED FI FTY-ONE OF THI S ARTI CLE, A QUALIFIED
TAXPAYER MNAY NEVERTHELESS RECEIVE AND THE COMPTROLLER, SUBJECT TO A
CERTI FI CATE OF THE DEPARTMENT, SHALL PAY AS AN OVERPAYMENT THE FULL
AMOUNT OF THE CREDI T, W THOUT | NTEREST.

(3) RESIDENTI AL REAL PROPERTY TAX CREDIT. (A) A QUALI FI ED TAXPAYER S
RESI DENTI AL REAL PROPERTY TAX CREDI T SHALL BE DETERM NED AS FOLLOWE:

N ALL COUNTIES I N THE STATE:

HOUSEHOLD GRCSS MAXI MUM REAL

I NCOVE PROPERTY TAX

ONE HUNDRED THOUSAND SI X PERCENT OF THE
DOLLARS OR LESS HOUSEHOLD GRCSS | NCOVE
MORE THAN ONE HUNDRED SEVEN PERCENT OF
THOUSAND DOLLARS, BUT THE HOUSEHOLD

LESS THAN OR EQUAL TO GRCSS | NCOVE

ONE HUNDRED SEVENTY- FI VE
THOUSAND DOLLARS

MORE THAN ONE HUNDRED El GHT PERCENT OF
SEVENTY- FI VE THOUSAND DOLLARS, THE HOUSEHOLD

BUT LESS THAN OR EQUAL GRCSS | NCOVE

TO TWO HUNDRED FI FTY THOUSAND

DCOLLARS

MORE THAN TWO HUNDRED FI FTY NOT ELI G BLE TO
THOUSAND DOLLARS RECEI VE TAX CREDI T

(B) ANY HOUSEHOLD THAT HAS A GROSS | NCOVE OF TWO HUNDRED FI FTY THOU
SAND DOLLARS OR LESS AND PAYS TEN PERCENT OR MORE OF THEI R HOUSEHOLD
I NCOVE | N PROPERTY TAX MAY ALSO CLAIM A REAL PROPERTY TAX FREEZE CREDI T
PURSUANT TO SUBSECTION (BBB) OF THI'S SECTI ON I N ADDI TI ON TO A RESI DEN-
TI AL REAL PROPERTY TAX CREDI T.
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(© THE THRESHOLDS OF HOUSEHOLD GROSS | NCOVE FOR ELIGBILITY FOR THE
RESI DENTI AL REAL PROPERTY TAX CREDI T, ESTABLI SHED BY SUBPARAGRAPH (A) OF
TH S PARAGRAPH, SHALL BE | NDEXED FOR | NFLATI ON.

(4) EXCLUSI ONS FROM ELIG BILITY. NO CREDI T SHALL BE GRANTED UNDER THI S
SUBSECTION | F THE QUALIFIED TAXPAYER CLAIMS THE REAL PROPERTY TAX
Cl RCU T BREAKER CREDI T, PURSUANT TO SUBSECTION (E) OF TH'S SECTION,
DURI NG THE TAXABLE YEAR, UNLESS THE HOUSEHOLD HAS A GROSS | NCOVE OF TWD
HUNDRED FI FTY THOUSAND DOLLARS OR LESS AND PAYS TEN PERCENT OR MORE OF
THEI R HOUSEHOLD | NCOVE | N PROPERTY TAX.

S 2. The opening paragraph of paragraph 2 of subsection (bbb) of
section 606 of the tax |aw, as added by section 1 of part FF of chapter
59 of the laws of 2014, is amended to read as foll ows:

An individual taxpayer who neets the eligibility standards set forth
i n paragraph three of this subsection and whose prinmary residence is
located in a taxing jurisdiction that has a freeze-conpliant budget for
the fiscal year starting in two thousand fourteen, two thousand fifteen
[or], two thousand sixteen OR TW) THOUSAND SEVENTEEN, whi chever is
applicable, shall be allowed a credit against the taxes inposed by this
article. Subject to the provisions of paragraph six of this subsection,
such credit shall be determ ned as foll ows:

S 3. Paragraph 2 of subsection (bbb) of section 606 of the tax law is
anmended by addi ng two new subparagraphs (H) and (1) to read as foll ows:

(H IF A TAXING JURI SDI CTI ON, OTHER THAN A SCHOOL DI STRICT OR A CI TY
W TH A DEPENDENT SCHOOL DI STRI CT, HAS A FREEZE- COVPLI ANT BUDGET FOR I TS
FI SCAL YEAR STARTI NG | N TWO THOUSAND SEVENTEEN:

(1) IF THE TAXING JURI SDI CTI ON' S BUDGET FOR THE FI SCAL YEAR STARTI NG
I N TWD THOUSAND SI XTEEN WAS A FREEZE- COVPLI ANT BUDGET, A CREDI T SHALL BE
ALLOAED FOR THE ELI G BLE TAXPAYER S TWO THOUSAND SEVENTEEN TAXABLE YEAR
IN THE AMOUNT OF THE CREDIT FOR THE TAXES | MPCSED BY OR ON BEHALF OF
SUCH TAXI NG JURI SDI CTI ON ALLONED FOR THE ELI G BLE TAXPAYER S TWDO THOU
SAND S| XTEEN TAXABLE YEAR, TOGETHER W TH THE AMOUNT THAT | S THE GREATER
OF (1) THE AMOUNT BY WHI CH THE REAL PROPERTY TAXES | MPOSED UPON SUCH
RESIDENCE BY OR ON BEHALF OF SUCH TAXI NG JURI SDI CTI ON FOR THE FI SCAL
YEAR STARTI NG | N TWD THOUSAND SEVENTEEN EXCEEDS THE REAL PROPERTY TAXES
| MPOSED UPON SUCH RESI DENCE BY OR ON BEHALF OF THAT TAXI NG JURI SDI CTI ON
FOR THE FI SCAL YEAR STARTING I N TWO THOUSAND SI XTEEN, OR (I1) THE PROD
UCT OF THE REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE BY OR ON
BEHALF OF SUCH TAXI NG JURI SDI CTI ON FOR THE FI SCAL YEAR STARTING IN TWO
THOUSAND SI XTEEN MULTIPLIED BY THE LEVY CREDI T FACTOR FOR SUCH TAXI NG
JURI SDI CTI ON FOR THE FI SCAL YEAR STARTI NG | N TWD THOUSAND SEVENTEEN.

(1) I'F THE TAXI NG JURI SDI CTI ON' S BUDGET FOR THE FI SCAL YEAR STARTI NG
IN TWO THOUSAND SIXTEEN WAS NOT A FREEZE- COVPLI ANT BUDGET, A CREDIT
SHALL BE ALLOAED FOR THE ELIG BLE TAXPAYER' S TWDO THOUSAND SEVENTEEN
TAXABLE YEAR IN THE AMOUNT THAT IS THE GREATER OF (1) THE AMOUNT BY
VWH CH THE REAL PROPERTY TAXES | MPOSED UPON SUCH RESIDENCE BY OR ON
BEHALF OF SUCH TAXI NG JURI SDI CTI ON FOR THE FI SCAL YEAR STARTI NG I N TWD
THOUSAND SEVENTEEN EXCEEDS THE REAL PROPERTY TAXES SO | MPOSED FOR THE
FI SCAL YEAR STARTI NG | N TWO THOUSAND SI XTEEN, OR (I1) THE PRODUCT OF THE
REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE BY OR ON BEHALF OF SUCH
TAXI NG JURI SDI CTI ON FOR THE FI SCAL YEAR STARTI NG I N TWO THOUSAND SI XTEEN
MULTI PLI ED BY THE LEVY CREDI T FACTOR FOR SUCH TAXING JURISDICTION FOR
THE FI SCAL YEAR STARTI NG I N TWO THOUSAND SEVENTEEN.

(1) ITFACTY WTH A DEPENDENT SCHOOL DI STRI CT HAS A FREEZE- COVPLI ANT
BUDGET FOR I TS FI SCAL YEAR STARTING I N TWO THOUSAND S| XTEEN:

(1) I'F THE CITY' S BUDGET FOR THE FI SCAL YEAR STARTING IN TWO THOUSAND
FI FTEEN WAS A FREEZE- COVPLI ANT BUDGET, A CREDI T SHALL BE ALLOAED FOR THE
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ELI G BLE TAXPAYER S TWD THOUSAND SIXTEEN TAXABLE YEAR I N AN AMOUNT
EQUI VALENT TO THI RTY- THREE PERCENT OF THE AMOUNT THAT | S THE GREATER OF
THE AMOUNT BY WHI CH THE REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE
BY THAT CITY FOR THE FISCAL YEAR STARTING IN TWDO THOUSAND FI FTEEN
EXCEEDS THE REAL PROPERTY TAXES SO | MPOSED FOR THE FI SCAL YEAR STARTI NG
IN TWO THOUSAND FOURTEEN, OR THE PRODUCT OF THE REAL PROPERTY TAXES
| MPOSED UPON SUCH RESI DENCE BY OR ON BEHALF OF SUCH CI TY FOR THE FI SCAL
YEAR STARTING IN TWD THOUSAND FOURTEEN MULTI PLI ED BY THE LEVY CREDI T
FACTOR FOR SUCH CITY FOR THE FISCAL YEAR STARTING IN TWO THOUSAND
FI FTEEN, TOGETHER W TH THE AMOUNT OF THE CREDI T FOR THE TAXES | MPOSED BY
OR ON BEHALF OF SUCH CI TY ALLOWED FOR THE ELI G BLE TAXPAYER S TWO THOU-
SAND FI FTEEN TAXABLE YEAR, AND TOGETHER WTH AN AMOUNT EQUI VALENT TO
SI XTY- SEVEN PERCENT OF THE AMOUNT THAT | S THE GREATER OF THE AMOUNT BY
VWH CH THE REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE BY THAT CTY
FOR THE FISCAL YEAR STARTING I N TWO THOUSAND SI XTEEN EXCEEDS THE REAL
PROPERTY TAXES SO | MPOSED FOR THE FI SCAL YEAR STARTING IN TWO THOUSAND
FIFTEEN;, OR THE PRODUCT OF THE REAL PROPERTY TAXES | MPOCSED UPON SUCH
RESI DENCE BY OR ON BEHALF OF SUCH CITY FOR THE FI SCAL YEAR STARTING IN
TWO THOUSAND FI FTEEN MULTI PLI ED BY THE LEVY CREDI T FACTOR FOR SUCH CI TY
FOR THE FI SCAL YEAR STARTI NG I N TWO THOUSAND SI XTEEN, AND A CREDI T SHALL
BE ALLOAED FOR THE ELI G BLE TAXPAYER' S TWO THOUSAND SEVENTEEN TAXABLE
YEAR | N AN AMOUNT EQUI VALENT TO THI RTY- THREE PERCENT OF THE AMOUNT THAT
| S THE GREATER OF THE AMOUNT BY WHI CH THE REAL PROPERTY TAXES | MPOSED
UPON SUCH RESIDENCE BY THAT CITY FOR THE FI SCAL YEAR STARTI NG I N TWD
THOUSAND S| XTEEN EXCEEDS THE REAL PROPERTY TAXES SO |MPOSED FOR THE
FI SCAL YEAR STARTI NG | N TWO THOUSAND FI FTEEN, OR THE PRODUCT OF THE REAL
PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE BY OR ON BEHALF OF SUCH CI TY
FOR THE FI SCAL YEAR STARTI NG I N TWDO THOUSAND FI FTEEN MULTI PLI ED BY THE
LEVY CREDIT FACTOR FOR SUCH CITY FOR THE FI SCAL YEAR STARTI NG I N TWD
THOUSAND S| XTEEN;, TOGETHER W TH AN AMOUNT EQUI VALENT TO 49. 25 PERCENT OF
THE AMOUNT OF THE CREDI T FOR THE TAXES | MPOSED BY OR ON BEHALF OF SUCH
CITY ALLONED FOR THE ELI d BLE TAXPAYER S TWDO THOUSAND FI FTEEN TAXABLE
YEAR.

(I') I'F THE CTY' S BUDGET FOR THE FI SCAL YEAR STARTI NG I N TWO THOUSAND
FI FTEEN WAS NOT A FREEZE- COVPLI ANT BUDGET, A CREDI T SHALL BE ALLOWED FOR
THE ELI G BLE TAXPAYER' S TWO THOUSAND SI XTEEN TAXABLE YEAR IN AN AMOUNT
EQUI VALENT TO SI XTY- SEVEN PERCENT OF THE AMOUNT THAT | S THE GREATER OF
THE AMOUNT BY WHI CH THE REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE
BY THAT CITY FOR THE FISCAL YEAR STARTING IN TWDO THOUSAND S| XTEEN
EXCEEDS THE REAL PROPERTY TAXES SO | MPOSED FOR THE FI SCAL YEAR STARTI NG
IN TWO THOUSAND FIFTEEN OR THE PRODUCT OF THE REAL PROPERTY TAXES
| MPOSED UPON SUCH RESI DENCE BY OR ON BEHALF OF SUCH CI TY FOR THE FI SCAL
YEAR STARTING IN TWD THOUSAND FIFTEEN MULTI PLI ED BY THE LEVY CREDI T
FACTOR FOR SUCH CITY FOR THE FISCAL YEAR STARTING IN TWO THOUSAND
SI XTEEN;, AND A CREDIT SHALL BE ALLOAED FOR THE ELI G BLE TAXPAYER S TWO
THOUSAND SEVENTEEN TAXABLE YEAR | N AN AMOUNT EQUI VALENT TO THI RTY- THREE
PERCENT OF THE AMOUNT THAT IS THE GREATER OF THE AMOUNT BY WHI CH THE
REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE BY THAT CTY FOR THE
FI SCAL  YEAR STARTING I N TWO THOUSAND S| XTEEN EXCEEDS THE REAL PROPERTY
TAXES SO | MPOSED FOR THE FI SCAL YEAR STARTING I N TWO THOUSAND FI FTEEN OR
THE PRODUCT OF THE REAL PROPERTY TAXES | MPOSED UPON SUCH RESI DENCE BY OR
ON BEHALF OF SUCH CITY FOR THE FI SCAL YEAR STARTING IN TWDO THOUSAND
FIFTEEN MULTIPLIED BY THE LEVY CREDIT FACTOR FOR SUCH CITY FOR THE
FI SCAL YEAR STARTI NG | N TWO THOUSAND SI XTEEN.

S 4. Paragraph 3 of subsection (bbb) of section 606 of the tax law is
anmended by addi ng a new subparagraph (D) to read as foll ows:
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(D) FOR THE TWD THOUSAND SEVENTEEN TAXABLE YEAR, THE TAXPAYER S PRI MA-
RY RESIDENCE MJST HAVE QUALIFIED FOR THE STAR EXEMPTI ON FOR THE TWOD
THOUSAND SEVENTEEN- - TWD THOUSAND EI GHTEEN SCHOOL YEAR, OR WOULD HAVE SO
QUALI FIED | F AN APPLI CATI ON FOR SUCH EXEMPTI ON HAD BEEN SUBM TTED IN A
TI MELY MANNER

S 5. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a law and shall apply to
t axabl e years commenci ng on or after such date.



