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STATE OF NEW YORK

9150--A
I N ASSEMBLY
January 29, 2016

Introduced by M of A CRESPO SEPULVEDA, RODRI GUEZ, RAMOS, Pl CHARDO,
McDONOUGH -- read once and referred to the Conmttee on Consumer
Affairs and Protection -- commttee discharged, bill anended, ordered
reprinted as anended and reconmtted to said comrttee

AN ACT to anend the general business law and the banking law, in
relation to prohibiting a consuner reporting agency or |ender from
using certain information to determne an individual's credit worthi-
ness

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 380-a of the general business law is anended by
addi ng a new subdivision (u) to read as foll ows:

THE TERM "MEMBERS OF A CONSUMER S SOCI AL NETWORK" MEANS A GROUP OF
| NDI VI DUALS AUTHORI ZED BY A CONSUMER TO BE PART OF H'S OR HER SOCI AL
MEDI A COMMUNI CATI ONS AND NETWORK.

S 2. Section 380-j of the general business |law is anended by adding a
new subdi vision (h) to read as foll ows:

NO CONSUMER REPORTI NG AGENCY SHALL COLLECT, EVALUATE, REPORT, OR

MAI NTAIN I N THE FILE ON A CONSUMER THE CREDI T WORTHI NESS, CREDI T STAND-
ING OR CREDIT CAPACI TY OF MEMBERS OF THE CONSUMER S SOCI AL NETWORK FOR
PURPOSES OF DETERM NI NG THE CREDI T WORTHI NESS OF THE CONSUMER;, THE AVER-
AGE CREDI T WORTHI NESS, CREDI T STANDI NG OR CREDI T CAPACI TY OF MEMBERS OF
THE CONSUMER S SOCIAL NETWORK; OR ANY GROUP SCORE THAT IS NOT THE
CONSUMER S OAN CREDI T WORTHI NESS, CREDI T STANDING OR CREDIT CAPACITY.
THE PROVI SI ONS OF THI'S SUBDI VI SI ON SHALL BE ENFORCED CONCURRENTLY BY THE
SUPERI NTENDENT OF FI NANCI AL SERVI CES AND THE DI RECTOR OF THE DI VI SI ON OF
CONSUMVER PROTECTI ON AND EACH SHALL UTI LI ZE THEI R CONSUMER COVPLAI NT AND
ASS| STANCE HOTLI NES TO DOCUMENT COWVPLAI NTS BY CONSUMERS WHO BELI EVE THAT
GROUP CREDI T RATINGS OF THEIR SOCI AL MEDI A NETWORK ARE BEING USED TO
DENY THEM CREDI T.

S 3. Section 2 of the banking law is anmended by addi ng a new subdi vi -
sion 30 to read as foll ows:

30. MEMBERS OF A BORRONER S SOCI AL NETWORK. THE TERM "MEMBERS OF A
BORRONER S SOCI AL NETWORK" MEANS A GROUP OF | NDI VI DUALS AUTHORI ZED BY A

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BORRONER TO BE PART OF H'S OR HER SOCIAL MEDIA COVMUNI CATI ONS AND
NETWORK.

S 4. Section 352 of the banking |aw is anmended by addi ng a new sixth
undesi gnat ed paragraph to read as foll ows:

NO LI CENSEE SHALL COLLECT, EVALUATE, REPORT OR MAINTAIN IN THE FI LE ON
A BORRONER THE CREDI T WORTHI NESS, CREDI T STANDI NG OR CREDI T CAPACI TY OF
MEMBERS OF THE BORROWER S SOCI AL NETWORK FOR PURPOSES OF DETERM NI NG THE
CREDI T WORTHI NESS OF THE BORROVWER, THE AVERAGE CREDI T WORTHI NESS, CREDI T
STANDI NG OR CREDI T CAPACI TY OF MEMBERS OF THE BORROVWER S SOCI AL NETWORK;
OR ANY GROUP SCORE THAT IS NOT THE BORROAER S OANN CREDI T WORTHI NESS,
CREDI T STANDI NG OR CREDI T CAPACI TY. THE PROVI SIONS OF THI' S PARAGRAPH
SHALL BE ENFORCED CONCURRENTLY BY THE SUPERI NTENDENT AND THE DI RECTOR OF
THE DI VI SI ON OF CONSUMER PROTECTI ON AND EACH SHALL UTI LI ZE THEI R CONSUM
ER COVPLAI NT AND ASSI STANCE HOTLI NES TO DOCUMENT COVPLAI NTS BY BORROVERS
VHO BELI EVE THAT GROUP CREDI T RATINGS OF THEI R SOCI AL MEDI A NETWORK ARE
BEI NG USED TO DENY THEM CREDI T. THE SUPERI NTENDENT SHALL ENSURE THAT THE
CREDI T SCORI NG FORMULAS FI LED W TH THE DEPARTMENT DO NOT CONTAIN VARI -
ABLES WHI CH ACCOUNT FOR | NTERNET VI EW NG HI STORY AS PART OF THAT FORMULA
BY ASKI NG THE LI CENSEE TO CERTI FY TO THAT FACT.

S 5. This act shall take effect immediately.



