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STATE OF NEW YORK

9085
I N ASSEMBLY
January 25, 2016

Introduced by M of A CRESPO SEPULVEDA, RODRI GUEZ -- read once and
referred to the Commttee on | nsurance

AN ACT to amend the insurance law, in relation to reduction in rates of
property/casualty insurance on residential property for insureds who
conpl ete an approved honeowner natural disaster preparedness, hone
safety and | oss prevention course

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The legislature declares that the
purpose of this act 1is to clearly provide in statute for insurers to
offer and for homeowners, condom nium owners, cooperative apartment
owners, and renters to obtain a financial incentive if they conplete a
course of instruction on how to nake their residence nore resilient to a
nat ural disaster, reduce the potential loss of life or property damage
that could result from a natural disaster, reduce the risk of fire,
theft, burglary, personal injury or property danage, and raise their
awar eness of natural disaster preparedness by offering property/casualty
i nsurance prem um reducti ons.

S 2. The section heading of section 2346 of the insurance |aw, as
anmended by chapter 637 of the laws of 1993, is anmended and a new
subsection 5 is added to read as foll ows:

Reduction in rates of fire insurance [or], homeowners insurance OR
PROPERTY/ CASUALTY prem uns for residential property.

5. (A) DEFINITIONS. FOR THE PURPOSES OF THI S SUBSECTI ON, THE FOLLOW NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS

(1) "COWVPLETI ON CERTI FI CATE" MEANS A DOCUMENT WH CH CANNOT BE ALTERED
AND WHI CH | S PROVI DED TO A PERSON WHO SUCCESSFULLY COWPLETES A HOVEOWNER
NATURAL DI SASTER PREPAREDNESS, HOVE SAFETY AND LOSS PREVENTI ON COURSE

(2) "NATURAL DI SASTER' MEANS THE OCCURRENCE OR | MM NENT THREAT OF
W DESPREAD CATASTROPHI C OR SEVERE DAMAGE, INJURY, OR LOSS OF LIFE OR
PROPERTY RESULTI NG FROM ANY NATURAL CAUSE | NCLUDI NG BUT NOT LIM TED TQ
FIRE, FLOOD, EARTHQUAKE, HURRI CANE, TORNADO, HI GH WATER, LANDSLI DE
MUDSLI DE, WND, STORM WAVE ACTION, ICE STORM EPIDEMC, AIR CONTAM

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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| NATI ON, BLI GHT, DROUGHT, | NFESTATI ON, EXPLOSI ON, WATER CONTAM NATI ON,
BRI DGE FAI LURE, OR BRI DGE COLLAPSE.

(3) "HOVEOMNER NATURAL DI SASTER PREPAREDNESS, HOVE SAFETY AND LGSS
PREVENTI ON COURSE" MEANS A NATURAL DI SASTER PREPAREDNESS, HOVE SAFETY
AND LOSS PREVENTI ON COURSE THAT HAS BEEN SUBM TTED TO THE SUPERI NTENDENT
FOR APPROVAL BY AN APPLI CANT, AND WHI CH HAS BEEN APPROVED BY THE SUPER-
| NTENDENT, PURSUANT TO PARAGRAPH (D) OF THI S SUBSECTI ON. SUCH COURSE
SHALL PROVI DE USEFUL | NFORMATI ON TO PARTI Cl PANTS ON | TEMS | NCLUDI NG BUT
NOT LIMTED TO COURSES OF ACTI ON THAT CAN BE TAKEN BEFORE, DURI NG AND
AFTER THE OCCURRENCE OF A NATURAL DI SASTER, STRATEG ES TO REDUCE RI SK
EXPOSURE TO | NSURED RESI DENTI AL PROPERTY ONNERS AND RENTERS, AND | NFOR-
MATI ON ABOUT THE | NSTALLATI ON OF EQUI PMENT, DEVICES OR OTHER CAPI TAL
| MPROVEMENTS TO REAL PROPERTY WHI CH CAN HELP TO ELI M NATE OR M Tl GATE
DAMAGE TO REAL OR PERSONAL PROPERTY, PERSONAL | NJURY OR THE LOSS OF LI FE
CAUSED BY A NATURAL DI SASTER OR OTHER | NSURABLE EVENT OR OCCURRENCE OF A
FI RE, THEFT, BURGLARY, PERSONAL | NJURY OR PROPERTY DAMAGE.

(4) "APPLI CANT" MEANS AN I NSURER, OR ANY OTHER PERSON, AGENCY OR
ORGANI ZATION  WHICH SUBM TS A PROPCSED HOVEOMER NATURAL DI SASTER
PREPAREDNESS, HOVE SAFETY AND LOSS PREVENTI ON COURSE TO THE SUPERI NTEN-
DENT FOR APPROVAL PURSUANT TO PARAGRAPH (D) OF THI S SUBSECTI ON, AND WHO
OR WHI CH | S PREPARED AND ABLE TO OFFER SUCH COURSE TO | NSUREDS UPON THE
APPROVAL THEREOF.

(B) THE SUPERI NTENDENT MAY PROVIDE FOR AN ACTUARI ALLY APPROPRI ATE
REDUCTI ON FOR A PERI OD OF THREE YEARS | N RATES OF HOVEOMNER S | NSURANCE
AND PROPERTY/ CASUALTY | NSURANCE PREM UMS APPLI CABLE TO RESI DENTI AL REAL
PROPERTY FOR EACH TRI ENNI AL COVPLETI ON OF A HOVEONNER NATURAL DI SASTER
PREPAREDNESS, HOVE SAFETY AND LOSS PREVENTI ON COURSE BY THE | NSURED
OCCUPANT OF SUCH  RESI DENTI AL REAL PROPERTY. IN ADDITION, THE SUPER-
| NTENDENT MAY ALSO PROVIDE FOR ACTUARI ALLY APPROPRI ATE REDUCTI ONS I N
SUCH RATES FOR THE | NSTALLATI ON OF EQUI PMENT, DEVI CES OR OTHER CAPI TAL
| MPROVEMENTS TO REAL PROPERTY WHI CH CAN HELP TO ELI M NATE OR M Tl GATE
NATURAL DI SASTER DAMAGE, | MPROVE HOVE SAFETY OR PREVENT OTHER LOSSES.

(© AN INSURER, UPON APPROVAL OF THE SUPERI NTENDENT, MAY UPON
SUBM SSI ON OF A COVPLETI ON CERTI FI CATE BY AN | NSURED, PROVI DE AN ACTUAR-
| ALLY APPROPRI ATE REDUCTI ON, FOR A PERI OD OF THREE YEARS, OF THE PREM UM
FOR SUCH I NSURED S HOVEOMNER S | NSURANCE OR PROPERTY/ CASUALTY | NSURANCE
ON THE RESI DENTI AL REAL PROPERTY WHICH | S THE I NSURED S PLACE OF RESI -
DENCE.

(D) THE SUPERI NTENDENT MAY ESTABLI SH, BY RULE OR OTHERW SE, STANDARDS
OR GUI DELI NES TO BE USED BY THE SUPERI NTENDENT FOR APPROVAL OF THE
PROPCSED HOVEOMNNER NATURAL DI SASTER PREPAREDNESS, HOVE SAFETY AND LGSS
PREVENTI ON COURSES. EVERY SUCH COURSE SUBM TTED BY AN APPLI CANT TO THE
SUPERI NTENDENT FOR APPROVAL MJUST BE REVI EWED AND SHALL BE SUBJECT TO
APPROVAL BY THE SUPERI NTENDENT.

S 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw, provided, however,
that effective i Mmedi ately, any actions necessary to be taken for the
i npl enentation of the provisions of this act on its effective date are
authorized and directed to be conpleted on or before such effective
dat e.



