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STATE OF NEW YORK

8298
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
June 18, 2015

Introduced by M of A BRENNAN, HEASTIE, CUSICK, TITONE, COOK, ROSEN-
THAL, ROBI NSON, KAVANAGH, ABINANTI, MWEPRIN, BRONSON, RzIC, OIllS,
AUBRY, BUCHWALD, TITUS, M LLER, GUNTHER, RODRI GUEZ, QUART, LI NARES,
MALLI OTAKI S -- Multi-Sponsored by -- M of A ABBATE, ARROYO, BARRETT,
BENEDETTO, BICHOTTE, BLAKE, BRAUNSTEI N, BRI NDI SI BROOK- KRASNY,
CAHI LL, CLARK, COLTON, CRESPO, CYMBROW TZ, DAVI LA, DenDEKKER, DI LAN,
DI NOW TZ, ENGLEBRI GHT, FAHY, FARRELL, GALEF, GANTT, GIONAJ, G.ICK,
GOTTFRI ED, HI KI ND, HOOPER, JAFFEE, JEAN-PI ERRE, JOYNER, KAM NSKY, KIM
LAVINE, LENTOL, LIFTON, LUPARDO, MAGEE, MAGNARELLI, MARKEY, MAYER
McDONALD, MORELLE, MOSLEY, MOYA, NOLAN, O DONNELL, ORTIZ, PAULIN
PEOPLES- STOKES, PERRY, PERSAUD, PI CHARDO, PRETLOW RAMOS, RI CHARDSON
RI VERA, ROBERTS, RUSSELL, RYAN, SANTABARBARA, SCHI MEL, SCH MM NGER
SEAVRI GHT, SEPULVEDA, SILVER, SIMXN, SIMOTAS, SKARTADCS, SKOUFI S,
SOLAGES, STECK, STIRPE, THH ELE, WEINSTEIN, WOERNER, WRI GHT, ZEBROWSKI
-- (at request of +the Governor) -- read once and referred to the
Committee on Ways and Means

AN ACT to anend chapter 154 of the |laws of 1921 relating to the port
authority of New York and New Jersey, in relation to port authority
or gani zati on, open neetings, public hearings, financial reporting and
handl i ng of property

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "port authority of New York and New Jersey transparency and account -
ability act of 2015".

S 2. Article 4 of section 1 of chapter 154 of the laws of 1921 rel at-
ing to the port authority of New York and New Jersey, as anended by
chapter 419 of the laws of 1930, is amended to read as foll ows:

ARTI CLE 1V

1. COW SSI ONERS. The port authority shall consist of twelve commi s-

sioners, six resident voters fromthe state of New York, at |east four

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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of whom shall be resident voters of the city of New York, and six resi-
dent voters fromthe state of New Jersey, at |east four of whom shall be
resident voters within the New Jersey portion of the district, the New
York nmenbers to be chosen by the state of New York and the New Jersey
menbers by the state of New Jersey in the nmanner and for the terns fixed
and determned fromtinme to tinme by the Ilegislature of each state
respectively, except as herein provided. Each comr ssioner nay be
renoved or suspended fromoffice as provided by the law of the state
fromwhich he shall be appointed.

2. OFFICERS. A THE OFFI CERS OF THE PORT AUTHORI TY SHALL BE A CHAI R-
PERSON, A VI CE CHAI RPERSON, A CHI EF EXECUTI VE OFFI CER, A GENERAL COUN-
SEL, A CH EF FINANCI AL OFFI CER, A CHI EF ETH CS AND COWPLI ANCE OFFI CER,
AN | NSPECTOR GENERAL, A TREASURER, A COWTROLLER, AND A SECRETARY.
BEG NNI NG UPON THE NEXT HI RING OF A CH EF EXECUTI VE OFFI CER BUT NO LATER
THAN A YEAR FROM THE EFFECTI VE DATE OF THE CHAPTER OF THE LAWS OF 2015
THAT AMENDED THI S ARTI CLE, THE PCSI TI ONS OF CHAI RPERSON AND VI CE CHAI R-
PERSON SHALL BE ROTATED FOR A TERM OF TWO YEARS AMONG COWM SSI ONERS
APPO NTED BY NEW YORK AND NEW JERSEY, W TH A CHAI RPERSON ELECTED FI RST
FROM AMONG THOSE COWM SSI ONERS APPO NTED BY THE GOVERNOR OF NEW YORK AND
A VICE CHAIRPERSON ELECTED FIRST FROM AMONG THOSE COW SSI ONERS
APPO NTED BY THE GOVERNOR OF NEW JERSEY, AFTER VWHICH THE NEXT CHAIR-
PERSON SHALL BE ELECTED FROM AMONG THOSE APPO NTED BY THE GOVERNOR OF
NEW JERSEY AND THE NEXT VI CE CHAI RPERSON SHALL BE ELECTED FROM AMONG
THOSE APPO NTED BY THE GOVERNOR OF NEW YORK AND THEREAFTER THE PCSI TI ONS
OF CHAI RPERSON AND VI CE CHAI RPERSON SHALL ROTATE EVERY TWO YEARS | N THE
SAME ORDER AS ESTABLI SHED HEREI N PROVI DED THAT THE FAI LURE OF THE BQARD
OF COW SSI ONERS TO ELECT A NEW CHAI RPERSON AND VI CE CHAI RPERSON SHALL
NOT PREVENT THE ROTATI ON OF THE POSI TI ONS OF CHAI RPERSON AND VI CE CHAI R-
PERSON TO THE NEXT SUCCEEDI NG STATE.

B. NO COWM SSI ONER, | NCLUDI NG THE CHAI RPERSQN, SHALL SERVE AS THE PORT
AUTHORI TY' S CHI EF EXECUTI VE OFFI CER, GENERAL COUNSEL, CHI EF FI NANCI AL
OFFICER, CH EF ETHICS AND COWPLI ANCE OFFI CER, | NSPECTOR GENERAL, OR
COWTROLLER, OR HOLD ANY OTHER EQUI VALENT POSI TION WHILE SERVING AS A
COW SSI ONER.

3. ROLE AND RESPONSIBILITIES OF COW SSI ONERS. A. THE COWM SSI ONERS
SHALL PROMULGATE A COW SSIONER S OATH OF OFFICE IN CONSULTATION WTH
THE CHI EF ETHI CS AND COWPLI ANCE OFFI CER

B. AT THE TIME THAT A COW SSI ONER OF THE PORT AUTHORI TY TAKES AND
SUBSCRI BES THE COMW SSI ONER S CATH OF OFFICE, OR W THI N SI XTY DAYS AFTER
THE EFFECTI VE DATE OF THI'S SUBDI VI SION | F THE COW SSI ONER HAS ALREADY
TAKEN AND SUBSCRI BED THE COWM SSI ONER' S OATH OF OFFI CE, THE COWM SSI ONER
SHALL EXECUTE A STATEMENT DECLARI NG THAT THE COWM SSI ONER UNDERSTANDS
THE COVM SSI ONER S | NDEPENDENCE AND FI DUCI ARY OBLI GATION TO PERFORM
DUTI ES AND RESPONSI BI LI TIES TO THE BEST OF THE COW SSI ONER' S ABI LI Tl ES,
IN GOOD FAITH AND W TH PROPER DI LI GENCE AND CARE WWHI CH AN ORDI NARI LY
PRUDENT PERSON I N LI KE PCSI TI ON WOULD USE UNDER SIM LAR Cl RCUMSTANCES
AND MAY TAKE | NTO CONSI DERATI ON THE VI EWs AND POLI CI ES OF ANY ELECTED
OFFI CI ALS OR BODI ES AND ULTI MATELY APPLY | NDEPENDENT JUDGMVENT |IN THE
BEST |INTEREST OF THE PORT AUTHORITY, ITS M SSIO\, AND THE PUBLI C,
CONSI STENT W TH THE ENABLI NG COVPACT, M SSI ON, AND BY-LAWS OF THE PORT
AUTHORI TY AND THE APPLI CABLE LAWS OF BOTH STATES; AND THAT THE FI DUCI ARY
DUTY TO THE PORT AUTHORI TY | S DERI VED FROM AND GOVERNED BY | TS M SSI ON.

C. I ND VIDUALS APPO NTED TO THE BOARD OF COVM SSI ONERS SHALL PARTI G-
| PATE | N TRAI NIl NG APPROVED BY THE CHI EF ETHI CS AND COWPLI ANCE OFFI CER I N
CONSULTATI ON W TH THE | NSPECTOR GENERAL OF THE PORT AUTHORI TY REGARDI NG
THEI R LEGAL, FI DUCI ARY, FI NANCI AL AND ETHI CAL RESPONSI BI LI TI ES AS DI REC-
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TORS OF AN AUTHORITY WTH N SI X MONTHS OF APPO NTMENT TO THE AUTHORI TY.
THE COW SSI ONERS SHALL PARTI CI PATE I N CONTI NUING TRAINING AS NMNAY BE
REQUI RED TO REMAI N | NFORMED OF BEST PRACTI CES, REGULATORY AND STATUTORY
CHANGES RELATI NG TO THE EFFECTI VE OVERSI GHT OF THE MANAGEMENT AND FI NAN-
CI AL ACTIVITIES OF PUBLI C AUTHORI TI ES AND TO ADHERE TO THE HI GHEST STAN-
DARDS OF RESPONS| BLE GOVERNANCE.

D. (1) A COW SSI ONER SHALL NOT VOTE ON OR PARTI Cl PATE I N ANY BOARD OR
COM TTEE DISCUSSIONS OR DECISIONS WTH RESPECT TO AN ITEMIF THE
COW SSI ONER, A MEMBER OF THE COWM SSIONER' S | MVEDI ATE FAM LY, OR A
BUSI NESS | N VH CH THE COWM SSI ONER HAS AN | NTEREST HAS A DI RECT OR | NDI -
RECT FI NANCI AL | NVOLVEMENT THAT MAY REASONABLY BE EXPECTED TO | MPAI R THE
COMWM SSIONER' S OBJECTIVITY OR | NDEPENDENT JUDGVENT OR THAT MAY REASON-
ABLY CREATE THE APPEARANCE OF | MPROPRI ETY. A COW SSI ONER SHALL REPORT
SUCH A NEED FOR RECUSAL TO THE GENERAL COUNSEL WHEN I T ARI SES. THE
PUBLI C SHALL BE | NFORMED OF ANY RECUSALS PRI OR TO ANY BOARD ACTI ON AND
THE M NUTES SHALL CLEARLY REFLECT THAT RECUSAL.

(2) FOR THE PURPCSES COF THI S SUBDI VI SI ON, THE TERMS:

(1) "IMVED ATE FAMLY" SHALL MEAN. A SPOUSE, PARENT, CH LD, OR
SI BLI NG AND

(1) "INTEREST" SHALL MEAN: (A) IF THE BUSINESS ORGANIZATION IS A
PARTNERSHI P, THE BOARD MEMBER OR THE BOARD MEMBER S | MVEDI ATE FAM LY I S
A PARTNER OR OMNER OF TEN PERCENT OR MORE OF THE ASSETS OF THE PARTNER-
SH P, OR (B) I|F THE BUSI NESS ORGANI ZATI ON | S A CORPORATI ON, THE BOARD
MEMBER OR THE BOARD MEMBER S | MMEDI ATE FAMLY OMS OR CONTROLS TEN
PERCENT OR MORE OF THE STOCK OF THE CORPORATI ON, OR SERVES AS A DI RECTOR
OR OFFI CER OF THE CORPORATI ON.

E. (1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
COW SSI ONERS,  OFFI CERS, AND EMPLOYEES OF THE PORT AUTHORI TY SHALL FI LE
ANNUAL FI NANCI AL DI SCLOSURE STATEMENTS AS PROVI DED I N THI S SECTI ON.

(2) (1) THE COW SSI ONERS APPO NTED BY THE GOVERNOR OF THE STATE OF NEW
YORK SHALL FILE ANNUAL FI NANCI AL DI SCLOSURE STATEMENTS PURSUANT TO
SECTI ON 73-A OF THE PUBLI C OFFI CERS LAW

(1) THE COW SSI ONERS APPO NTED BY THE GOVERNOR OF THE STATE OF NEW
JERSEY SHALL FI LE ANNUAL FI NANCI AL DI SCLOSURE STATEMENTS AS REQUI RED BY
NEW JERSEY STATE LAW OR EXECUTI VE ORDER.

(1'11) I'N ADDI TI ON TO THE FI NANCI AL DI SCLOSURES REQUI RED CF THE COWM S-
SIONERS, FINANCI AL DI SCLCSURES OF EMPLOYEES SHALL, AT A MN MJM BE
REQUI RED OF THE CHI EF EXECUTI VE OFFI CER, THE CH EF ETH CS AND COVPLI ANCE
OFFI CER, THE CHI EF FI NANCI AL OFFI CER, THE GENERAL COUNSEL, THE COWP-
TROLLER, TREASURER, AND THE | NSPECTOR GENERAL, EMPLOYEES WHO HOLD POQLI -
CY- MAKI NG PCSI TI ONS AS DETERM NED BY THE GENERAL COUNSEL OF THE PORT
AUTHORI TY, AND EMPLOYEES WHOSE BASE SALARY, EITHER IN THE CURRENT OR
PREVI OQUS YEAR, EXCEEDS $150, 000, WHI CH AMOUNT SHALL BE ADJUSTED FOR
I NFLATI ON  ANNUALLY | N ACCORDANCE W TH THE CONSUMER PRI CE | NDEX FOR ALL
URBAN WAGE EARNERS AND CLERI CAL WORKERS (CPI-W AS CALCULATED BY THE
FEDERAL GOVERNMENT. THESE FINANCI AL DI SCLOSURES SHALL BE UPDATED NOT
LESS THAN ANNUALLY AND SHALL BE MADE AVAI LABLE ON THE PORT AUTHORITY'S
VEBSI TE.

F. THE BOARD OF COW SSI ONERS SHALL:

(1) ADOPT A M SSI ON STATEMENT THAT THE PORT AUTHORITY'S MSSION IS TO
MEET THE CRI TI CAL TRANSPORTATI ON | NFRASTRUCTURE NEEDS OF THE Bl - STATE
REG ON' S PEOPLE, BUSI NESSES, AND VI SI TORS BY PROVI DI NG THE H GHEST QUAL-
ITY AND MOST EFFI Cl ENT TRANSPORTATI ON AND PORT COMMERCE FACI LI TI ES AND
SERVI CES TO MOVE PEOPLE AND GOODS W THI N THE REG OQN, PROVI DE ACCESS TO
THE NATI ON AND THE WORLD, AND PROMOTE THE REGA ON' S ECONOM C DEVELOPMENT,;
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(2) ADOPT A CODE OF CONDUCT APPLI CABLE TO COW SSI ONERS, EMPLOYEES,
AND VENDORS AND OTHER CONTRACTORS W TH THE PORT AUTHORI TY BASED UPON THE
RECOMVENDATI ONS OF THE CHI EF ETHI CS AND COVPLI ANCE OFFI CER THAT SHALL,
AT M N MUM | NCLUDE THE APPLI CABLE STANDARDS ESTABLI SHED BY LAW I N EACH
STATE;

(3) ESTABLI SH A WHI STLEBLOWNER ACCESS AND ASSI STANCE PROGRAM PROTECTI NG
EMPLOYEES FROM RETALI ATI ON FOR DI SCLOSI NG | NFORMATI ON CONCERNI NG ACTS OF
WRONGDO NG, M SCONDUCT, MALFEASANCE, OR OTHER | NAPPROPRI ATE CONDUCT
BASED UPON THE RECOMVENDATI ONS OF THE CH EF ETH CS AND COWPLI ANCE OFFI -
CER;

(4) ESTABLISH A POLICY REQU RING ALL COW SSI ONERS, OFFI CERS, AND
EMPLOYEES W TH DECI SI ON- MAKI NG AUTHORI TY TO MAI NTAIN RECORDS REGARDI NG
CONTACT W TH LOBBYI STS. AS USED IN THI S SUBSECTI ON: (1) " CONTACT" MEANS
ANY CONVERSATI ON, | N PERSON OR BY TELEPHONI C OR OTHER ELECTRONI C MEANS,
OR CORRESPONDENCE BETWEEN ANY LOBBYI ST ENGAGED | N THE ACT OF LOBBYI NG
AND ANY PERSON W THI N THE PORT AUTHORI TY WHO CAN MAKE OR | NFLUENCE A
DECISION ON THE SUBJECT OF THE LOBBYING ON THE BEHALF OF THE PORT
AUTHORI TY, AND SHALL | NCLUDE, AT A MN MM ALL MEMBERS OF THE BOARD OF
COM SSIONERS AND ALL OFFI CERS OF THE PORT AUTHORITY, (I1) "LOBBYI ST"
SHALL HAVE THE SAME MEANI NG AS DEFINED IN THE LAWS OR, RULES OR REGJ
LATI ONS OF El THER STATE, AND (111) "LOBBYI NG' SHALL MEAN AND | NCLUDE ANY
ATTEMPT TO | NFLUENCE: (A) THE ADOPTI ON OR REJECTI ON OF ANY RULE OR REGUJ
LATI ON HAVI NG THE FORCE AND EFFECT OF LAWBY THE PORT AUTHORITY, (B) THE
OQUTCOME OF ANY PROCEEDI NG BY THE PORT AUTHORI TY TO ESTABLI SH, LEVY OR
COLLECT FEES, TOLLS, CHARGES OR FARES, AND (C THE AUTHORI ZATI ON,
APPROVAL OR AWARD OF ANY AGREEMENTS, CONTRACTS OR PURCHASE ORDERS,
| NCLUDI NG ANY SETTLEMENT OF PORT AUTHORI TY CLAIMS, OR ANY EXTENSI ON,
AVENDVENT  OR MODI FI CATI ON OF ANY EXI STI NG AGREEMENT, CONTRACT OR ORDER;
AND

(5) HAVE AN EFFI Cl ENCY STUDY OF THE PORT AUTHORITY AND I TS OPERATI ONS
CONDUCTED BY AN | NDEPENDENT ENTITY W THI N THREE YEARS OF THE EFFECTI VE
DATE OF THI S SECTI ON AND THEREAFTER UPON THE REQUEST OF THE GOVERNORS OF
NEW YORK AND NEW JERSEY, AND |IF NO REQUEST IS MADE, NO LATER THAN THREE
YEARS AFTER THE MOST RECENT EFFI Cl ENCY STUDY WAS CONDUCTED.

4, COW TTEE. A. THE BOARD OF COWM SS|I ONERS SHALL ESTABLI SH A COW T-
TEE STRUCTURE THAT SHALL INCLUDE, BUT NEED NOT BE LIMTED TO THE
FOLLOW NG RESPONSI Bl LI Tl ES:

(1) A GOVERNANCE RESPONSIBILITY TO BE ASSIGNED TO A COW TTEE
COVPRI SED OF NOT FEWER THAN THREE COWM SSI ONERS, WHO SHALL CONSTI TUTE A
MAJORI TY ON THE COW TTEE, AND WHO SHALL PGOSSESS THE NECESSARY SKILLS TO
UNDERTAKE THE GOVERNANCE DUTI ES AND FUNCTIONS. | T SHALL BE THE RESPONSI -
BILITY OF THE MEMBERS OF THHS COW TTEE TGO KEEP THE BOARD | NFORVED OF
CURRENT BEST GOVERNANCE PRACTI CES; REVI EW CORPORATE GOVERNANCE TRENDS;
UPDATE THE PORT AUTHORI TY'S CORPORATE GOVERNANCE PRI NClI PLES; EXAM NE
ETH CAL AND CONFLI CT OF | NTEREST | SSUES; PERFORM BOARD SELF- EVALUATI ONS;
| NVESTI GATE TERM LI M TS, REAPPO NTMENTS, AND BOARD RESPONSI BI LI Tl ES;
DEVELOP BY-LAWS VWH CH | NCLUDE RULES AND PROCEDURES FOR THE CONDUCT OF
BOARD BUSI NESS; AND ADVI SE THE PORT AUTHORI TY ON THE SKI LLS AND EXPERI -
ENCES REQUI RED OF POTENTI AL COWM SSI ONERS;

(2) AN AUDI T RESPONSI BILITY TO BE ASSI GNED TO A COW TTEE COVPRI SED OF
NOT FEWER THAN THREE COWMM SSI ONERS, WHO SHALL CONSTI TUTE A MAJORI TY ON
THE COWM TTEE, AND WHO SHALL POSSESS THE NECESSARY SKI LLS TO UNDERTAKE
THE AUDIT DUTIES AND FUNCTIONS. IT SHALL BE THE RESPONSI BI LI TY OF THE
MEMBERS OF THHS COW TTEE TO RECOMVEND TO THE BOARD THE HI RING OF AN
| NDEPENDENT FI RM OF CERTI FI ED PUBLI C ACCOUNTANTS TO AUDI T THE FI NANCI AL
STATEMENTS OF THE PORT AUTHORI TY; ESTABLI SH THE COVPENSATI ON TO BE PAID
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TO THE ACCOUNTI NG FI RM AND PROVI DE DI RECT OVERSI GHT OF THE ANNUAL | NDE-
PENDENT FINANCIAL AUDIT PERFORVED BY THE ACCOUNTI NG FI RM H RED FOR
AUDI TI NG PURPOSES. MEMBERS OF THHS COW TTEE SHALL BE FAMLIAR WTH
CORPCORATE FI NANCI AL AND ACCOUNTI NG PRACTI CES AND SHALL BE FI NANCI ALLY
LI TERATE ABOUT APPLI CABLE FI NANCI AL LAW5, RULES, REGULATI ONS, AND STAND-
ARD | NDUSTRY PRACTI CES; AND

(3) A FINANCE RESPONSI BI LITY TO BE ASSIGNED TO A COW TTEE COWPRI SED
OF NOI' FEVWER THAN THREE COWM SSI ONERS, WHO SHALL CONSTI TUTE A MAJORI TY
ON THE COWM TTEE, AND WHO SHALL POSSESS THE NECESSARY SKILLS TO UNDER-
TAKE THE FI NANCE DUTI ES AND FUNCTI ONS. |T SHALL BE THE RESPONSI BI LI TY OF
THE MEMBERS OF THIS COW TTEE TO OVERSEE AND APPROVE THE | SSUANCE OF
DEBT THAT THE PORT AUTHORITY OR I TS SUBSI DI ARl ES | SSUE.

B. EVERY COW TTEE ESTABLI SHED BY THE BOARD OF COWM SSI ONERS SHALL
PROMULGATE A WRI TTEN CHARTER TO BE APPROVED BY THE BOARD. EACH CHARTER
PROMULGATED | N ACCORDANCE WTH THI' S SUBDI VI SI ON SHALL BE MADE AVAI LABLE
TO THE PUBLI C AND POSTED ON THE PORT AUTHORI TY' S WEBSI TE.

5. VH STLEBLOAER ACCESS AND ASS|I STANCE PROGRAM A. THE CH EF ETHI CS
AND COWPLI ANCE OFFI CER SHALL RECOMMEND TO THE BOARD OF COWM SSI ONERS A
VWH STLEBLONER ACCESS AND ASS|I STANCE PROGRAM TO BE ADM NI STERED BY THE
I NSPECTOR GENERAL VWH CH SHALL | NCLUDE, BUT NOT BE LIM TED TO

(1) ESTABLI SHI NG TOLL- FREE TELEPHONE AND FACSI M LE LI NES AVAI LABLE TO
EMPLOYEES;

(2) OFFERING ADVI CE REGARDI NG EMPLOYEE RI GHTS UNDER APPLI CABLE STATE
AND FEDERAL LAWS AND ADVI CE AND OPTI ONS AVAI LABLE TO ALL PERSONS; AND

(3) OFFERI NG AN OPPORTUNI TY FOR EMPLOYEES TO | DENTI FY CONCERNS REGARD-
I NG ANY | SSUE AT THE PORT AUTHORITY. ANY COVMJINI CATI ON BETWEEN AN
EMPLOYEE AND THE | NSPECTOR GENERAL PURSUANT TO THI S SECTI ON SHALL BE
HELD STRI CTLY CONFI DENTI AL BY THE | NSPECTOR GENERAL, UNLESS THE EMPLOYEE
SPECI FI CALLY WAI VES I N WRI TI NG THE RI GHT TO CONFI DENTI ALI TY, EXCEPT THAT
SUCH CONFI DENTI ALITY SHALL NOTI' EXEMPT THE | NSPECTOR GENERAL FROM
DI SCLOSI NG SUCH | NFORVATI ON, WHERE APPROPRI ATE, TO THE BOARD OF COW S-
SI ONERS ANDY OR ANY LAW ENFORCEMENT AUTHORI TY.

B. THE PORT AUTHORITY SHALL NOT' FIRE, D SCHARGE, DEMOTE, SUSPEND,
THREATEN, HARASS, OR DI SCRI M NATE AGAI NST AN EMPLOYEE BECAUSE OF THE
EMPLOYEE' S ROLE AS A VH STLEBLOWER, | NSOFAR AS THE ACTI ONS TAKEN BY THE
EMPLOYEE ARE LEGAL.

C. AS USED IN TH S SUBDI VI SI ON:

(1) "EMPLOYEES'" MEANS THOSE PERSONS EMPLOYED AT THE PORT AUTHORI TY,
I NCLUDI NG BUT NOT LIMTED TO: FULL-TI ME AND PART-TI ME EMPLOYEES, THOSE
EMPLOYEES ON PROBATI ON, AND TEMPORARY EMPLOYEES.

(2) "VWH STLEBLOVER' MEANS ANY EMPLOYEE OF THE PORT AUTHORI TY WHO
DI SCLOSES | NFORVATI ON CONCERNI NG ACTS OF WRONGDA NG, M SCONDUCT, MALFEA-
SANCE, OR OTHER | NAPPROPRI ATE BEHAVI OR BY AN EMPLOYEE OR BOARD MEMBER OF
THE PORT AUTHORI TY, CONCERNI NG THE PORT AUTHORI TY' S | NVESTMENTS, TRAVEL,
ACQUI SI TI ON OF REAL OR PERSONAL PROPERTY, THE DISPOSITION OF REAL OR
PERSONAL PROPERTY, OR THE PROCUREMENT OF GOODS AND SERVI CES.

6. |INSPECTOR GENERAL. A. THE | NSPECTOR GENERAL SHALL BE RESPONSI BLE
FOR RECEI VING AND | NVESTI GATING WHERE APPROPRI ATE, ALL COWPLAI NTS
REGARDI NG FRAUD, WASTE, AND ABUSE BY COW SSI ONERS, OFFI CERS, AND
EMPLOYEES OF THE PORT AUTHORI TY OR THI RD- PARTI ES DO NG BUSI NESS W TH THE
PORT AUTHORI TY. THE | NSPECTOR GENERAL SHALL ALSO BE RESPONSIBLE FOR
CONDUCTI NG | NVESTI GATI ONS  UPON THE | NSPECTOR GENERAL'S OMN | NI TI ATI VE,
AS THE | NSPECTOR GENERAL SHALL DEEM APPROPRI ATE.

B. THE | NSPECTOR GENERAL SHALL | NFORM THE BOARD OF COWM SSI ONERS AND
THE CH EF EXECUTIVE OFFI CER OF ALLEGATI ONS RECEI VED BY THE | NSPECTOR
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GENERAL AND THE PROGRESS OF | NVESTI GATI ONS RELATED THERETO,  UNLESS
SPECI AL Cl RCUMSTANCES REQUI RE CONFI DENTI ALI TY;

C. THE | NSPECTOR GENERAL SHALL DETERM NE W TH RESPECT TO ALLEGATI ONS
RECEI VED BY THE | NSPECTOR GENERAL VWHETHER DI SCI PLI NARY ACTION OR CdIVIL
PROSECUTI ON BY THE PORT AUTHORI TY | S APPROPRI ATE, AND WHETHER THE MATTER
SHOULD BE REFERRED TO AN APPROPRI ATE GOVERNMENTAL AGENCY FOR FURTHER
ACTI ON;

D. THE | NSPECTOR GENERAL SHALL PREPARE AND NMAKE AVAILABLE TO THE
PUBLIC WRI TTEN REPORTS OF COVPLETED | NVESTI GATI ONS, AS APPROPRI ATE AND
TO THE EXTENT PERM TTED BY LAW SUBJECT TO REDACTI ONS TO PROTECT A NEED
FOR CONFI DENTI ALI TY. THE RELEASE OF ALL OR PORTI ONS OF REPORTS MAY BE
DEFERRED TO PROTECT THE CONFI DENTI ALI TY OF ONGO NG | NVESTI GATI ONS.

E. THE | NSPECTOR GENERAL SHALL HAVE THE POWER TO

(1) ADM NI STER CATHS COR AFFI RVATI ONS AND EXAM NE W TNESSES UNDER OATH;

(2) REQUI RE THE PRCODUCTI ON OF ANY BOOKS AND PAPERS DEEMED RELEVANT OR
MATERI AL TO ANY | NVESTI GATI ON, EXAM NATI ON OR REVI EW

(3) NOTW THSTANDI NG ANY LAW TO THE CONTRARY, EXAM NE AND COPY OR
REMOVE DOCUMENTS OR RECCORDS OF ANY Kl ND PREPARED, MNAI NTAI NED OR HELD BY
THE PORT AUTHORITY AND I TS SUBSI DI ARl ES;

(4) |INTERVIEW ANY OFFICER OR EMPLOYEE OF THE PORT AUTHORITY OR I TS
SUBSI DI ARI ES ON ANY MATTER RELATED TO THE PERFORVANCE OF SUCH OFFI CER OR
EMPLOYEE' S OFFI Cl AL DUTI ES. TO THE EXTENT THAT ANY PORTI ON OF TH S PARA-
GRAPH | S | NCONSI STENT W TH ANY CURRENT CONTRACTUAL OBLI GATIONS OF THE
PORT AUTHORITY, TH' S PARAGRAPH SHALL NOT BE APPL|I CABLE TO THOSE OBLI -
GATI ONS UNTI L THE EARLI EST EXPI RATI ON OF THOSE TERMS UNDER THE CONTRACT;

(5) MONI TOR THE | MPLEMENTATI ON BY THE PORT AUTHORI TY OF ANY RECOMVEN-
DATI ONS MADE BY THE | NSPECTOR GENERAL; AND

(6) PERFORM ANY OTHER FUNCTI ONS THAT ARE NECESSARY OR APPROPRI ATE TO
FULFI LL THE DUTI ES AND RESPONSI BI LI TI ES OF OFFI CE.

7. OPEN MEETINGS. A ALL MEETINGS OF THE PORT AUTHORI TY SHALL BE OPEN
TO THE PUBLIC AND MEMBERS OF THE NEWS MEDI A, | NDI VI DUALLY AND COLLEC-
TI'VELY, FOR THE PURPCSE OF OBSERVI NG THE FULL DETAILS OF ALL PHASES OF
THE DELI BERATI ON, POLI CY- MAKI NG AND DECI SI ON- MAKING OF THE BOARD,
EXCEPT FOR AN EXECUTI VE SESSI ON | NI TI ATED UPON A MAJORI TY VOTE TAKEN I N
AN OPEN MEETING PURSUANT TO A MOTION. THE BOARD OF COW SSI ONERS MAY
EXCLUDE THE PUBLI C ONLY FROM THAT PORTION OF A MEETING AT VWH CH THE
BOARD OF COWM SSI ONERS DI SCUSSES ANY:

(1) MATTER I N WHI CH THE RELEASE OF | NFORVATI ON WOULD | MPAIR A RIGHT TO
RECEI VE FUNDS FROM GOVERNMENT OF THE UNI TED STATES;

(2) MATERIAL THE DI SCLOSURE OF WHI CH WOULD CONSTI TUTE AN UNWARRANTED
I NVASI ON OF | NDI VI DUAL OR PERSONAL PRI VACY;

(3) COLLECTI VE BARGAI NI NG AGREEMENT, OR THE TERMS AND CONDI TI ONS WHI CH
ARE PROPOSED FOR |INCLUSION |IN ANY COLLECTIVE BARGAI NING AGREEMENT,
I NCLUDI NG THE NEGOTIATION OF THE TERMS AND CONDI TI ONS THERECF W TH
EMPLOYEES OR REPRESENTATI VES OF EMPLOYEES OF THE PORT AUTHORI TY;

(4) MATTER | NVOLVI NG THE PURCHASE, LEASE, OR ACQUI SI TI ON OF REAL PROP-
ERTY WTH PORT AUTHORI TY FUNDS, THE PROPOSED ACQUI SI TION OF SECURI Tl ES,
THE SALE OR EXCHANGE OF SECURI TI ES HELD BY THE PORT AUTHORI TY, OR THE
I NVESTMENT OF PORT AUTHORI TY FUNDS, | F PUBLIC DI SCUSSI ON OF THE MATTER
WOULD ADVERSELY AFFECT THE PUBLI C | NTEREST,;

(5) MATTER WHI CH WOULD | MPERI L THE PUBLI C SAFETY | F DI SCLOSED,

(6) PENDI NG OR ANTI Cl PATED LI TI GATI ON OR CONTRACT NEGOTI ATI ON | N WHI CH
THE PORT AUTHORITY IS, OR MAY BECOVE, A PARTY, OR MATTERS FALLI NG WTHI N
THE ATTORNEY-CLI ENT PRI VILEGE, TO THE EXTENT THAT CONFI DENTI ALITY | S
REQUI RED FOR THE ATTORNEY TO EXERCI SE THE ATTORNEY' S ETHI CAL DUTIES AS A
LAWER;
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(7) CONTRACT NEGOTI ATI ONS DI SCLOSURE OF WHI CH WOULD | MPERIL  THE PORT
AUTHORI TY' S POCSI TION OR AN QUTCOMVE I N THE BEST | NTEREST OF THE AUTHORI -
TY, ITS MSSION, AND THE PUBLI C,

(8) MATTER |INVOLVING THE EMPLOYMENT, APPO NTMENT, TERM NATI ON OF
EMPLOYMENT, TERMS AND CONDI TIONS OF EMPLOYMENT, EVALUATION OF THE
PERFORVANCE OF, PROMOTION OR DI SCI PLI NI NG OF ANY SPECI FI C PROSPECTI VE
OFFI CER OR EMPLOYEE OR CURRENT OFFI CER OR EMPLOYEE EMPLOYED OR APPQO NTED
BY THE PORT AUTHORI TY, UNLESS ALL THE | NDI VI DUAL EMPLOYEES OR APPO NTEES
VHOSE RI GHTS COULD BE ADVERSELY AFFECTED REQUEST IN WRITING THAT THE
MATTER OR MATTERS BE DI SCUSSED AT A PUBLI C MEETI NG OR

(9) DELI BERATI ON OF THE PORT AUTHORI TY OCCURRI NG AFTER A PUBLI C HEAR-
| NG THAT MAY RESULT IN THE | MPOSI TION OF A SPECIFIC CIVIL PENALTY UPON
THE RESPONDI NG PARTY OR THE SUSPENSI ON OR LOSS OF A LI CENSE OR PERM T
BELONG NG TO THE RESPONDI NG PARTY AS A RESULT OF AN ACT OF OM SSION  FOR
VH CH THE RESPONDI NG PARTY BEARS RESPONSI BI LI TY.

B. THE PORT AUTHORITY SHALL MAKE MEETI NG AGENDAS AVAI LABLE TO THE
PUBLI C AT LEAST 72 HOURS BEFORE EACH MEETI NG OF THE BOARD AND EACH MEET-
I NG OF EACH COW TTEE. I N ADDI TI ON, THE PORT AUTHORITY SHALL SEND VIA
ELECTRONI C MAI L THE AGENDA AND PUBLI C DOCUMENTS PERTAI NI NG TO A BOARD OR
COW TTEE MEETING TO THE PUBLIC | NFORVATION OFFI CE OF EACH STATE' S
LEG SLATURE AT LEAST 72 HOURS BEFORE THE MEETI NG PUBLIC NOTICE OF THE
TIME AND PLACE O A MEETING SHALL BE PROVI DED TO APPROPRI ATE MEDI A
QUTLETS, SHALL BE CONSPI CUOUSLY POSTED | N ONE OR MORE DESI GNATED AREAS,
AND SHALL BE CONSPI CUOQUSLY POSTED VIA THE PORT AUTHORI TY'S OFFI Cl AL
VEBSI TE AT LEAST FI VE BUSI NESS DAYS BEFORE THE MEETI NG

C. THE PORT AUTHORI TY SHALL MAKE AVAI LABLE TO THE PUBLI C DOCUMENTS | N
THE FOLLON NG MANNER  THE AGENDA AND PUBLI C DOCUMENTS PERTAI NI NG TO A
BOARD OR COWM TTEE MEETI NG SHALL BE AVAI LABLE FOR PUBLI C | NSPECTI ON AT
AN OFFICE OF THE PORT AUTHORI TY; AND THE AGENDA AND PUBLI C DOCUMENTS
PERTAI NI NG TO A BOARD OR COW TTEE MEETI NG SHALL BE POSTED ON THE PORT
AUTHORI TY' S WEBSI TE.

D. AT EACH PUBLIC MEETI NG OF THE BOARD AND AT EACH PUBLI C MEETI NG OF
EACH COW TTEE, THE PUBLI C SHALL BE ALLOTTED AT LEAST 30 M NUTES TO
SPEAK ON ANY TOPIC ON THE AGENDA. THE BOARD OR COW TTEE SHALL EXPAND
THE COMMVENT Tl ME WHEN NECESSARY TO PROVI DE A REASONABLE OPPORTUNI TY FOR
THE PUBLI C TO COWENT. THE PUBLI C SPEAKI NG PERI 0D SHALL TAKE PLACE PRI OR
TO ANY BOARD OR COWM TTEE ACTI ON.

E. THE PORT AUTHORI TY SHALL KEEP REASONABLY COVPREHENSI BLE M NUTES OF
ALL | TS MEETI NGS SHON NG THE TI ME AND PLACE, THE MEMBERS PRESENT, THE
SUBJECTS CONSI DERED, THE ACTI ONS TAKEN, AND THE VOTE OF EACH MEMBER THE
M NUTES SHALL BE AVAI LABLE TO THE PUBLI C W THI N TWDO WEEKS FROM THE DATE
OF THE MEETI NG TO THE EXTENT THAT PUBLI C DI SCLOSURE SHALL NOT BE | NCON-
S| STENT W TH PARAGRAPH A OF THI'S SUBDI VI SION. THE M NUTES SHALL | NDI CATE
FOR EACH | TEM ON THE AGENDA THE VOTE OR RECUSAL OF EACH BOARD MEMBER | N
ATTENDANCE AT AN OPEN MEETI NG OR AN EXECUTI VE SESSI ON OF THE BOARD OR A
COW TTEE OF THE BOARD. EACH | TEM ON THE AGENDA SHALL BE VOTED ON SEPA-
RATELY.

8. BARRIER FREE ACCESS. THE PORT AUTHORI TY SHALL MAKE OR CAUSE TO BE
MADE ALL REASONABLE EFFORTS TO ENSURE THAT MEETI NGS ARE HELD IN FACI LI -
TIES THAT PERM T BARRI ER- FREE PHYSI CAL ACCESS TO PEOPLE W TH DI SABI LI -
TIES. | F THE BOARD DETERM NES TO USE VI DEO CONFERENCI NG OR SI M LAR TECH
NOLOGY TO CONDUCT | TS MEETING | T SHALL PROVI DE AN OPPORTUNI TY FOR THE
PUBLI C TO ATTEND, LI STEN AND OBSERVE SUCH A MEETI NG

S 3. Subdivisions 2 and 3 of article 15-A of section 1 of chapter 154
of the laws of 1921 relating to the port authority of New York and New



Co~NOoOUIT~hWNE

A. 8298 8

Jersey, as added by chapter 275 of the laws of 1992, are anended to read
as foll ows:

2. As used in this act:

a. "Board" neans the board of conmm ssioners of the Port Authority of
New York and New Jersey.

b. "COW TTEE" OR "COW TTEES' MEANS ANY STANDING COW TTEE ESTAB-
LISHED BY THE BOARD TASKED W TH, | NCLUDI NG BUT NOT LIM TED TO THE
AUDI T RESPONSI BI LI TY, GOVERNANCE RESPONSI BI LI TY AND FI NANCE RESPONSI BI L-
| TY REQUI RED TO BE ESTABLI SHED PURSUANT TO THI S ACT.

C. "Meeting" means any gat hering, whether corporeal or by nmeans of
comuni cation equipnment, which is attended by, or open to, the board,
held with the intent, on the part of the board nenbers present, to
discuss or act as a wunit wupon the specific public business of the
authority. "Meeting" does not nean a gathering (1) attended by |ess than
a effective magjority of the board, or (2) attended by or open to all the
nmenbers of three or nore simlar public bodies at a convention or sim-
| ar gat heri ng.

[c.] D. "NEWS MEDI A" MEANS PERSONS REPRESENTI NG MAJOR W RE SERVI CES,
TELEVI SI ON NEWS SERVI CES, RADI O NEWS SERVI CES AND NEWSPAPERS, WHETHER
LOCATED | N THE STATE OF NEW YORK OR NEW JERSEY OR ANY OTHER STATE.

E. "Public business" nean natters which relate in any way, directly or
indirectly, to the performance of the functions of the port authority of
New York and New Jersey or the conduct of its business.

3. A The board shall, WTH N SI X MONTHS OF THE EFFECTI VE DATE OF THE
CHAPTER OF THE LAWS OF 2015 THAT AMENDED THI'S SUBDI VI SI ON, adopt [and
pronmul gate] appropriate rules and regul ati ons concerni ng PROPER NOTI CE
TO THE PUBLI C AND THE NEWS MEDIA OF | TS MEETINGS AND the right of the
public AND THE NEWS MEDI A to be present at neetings of the authority.
The board nmay incorporate in its rules and regul ations conditions under
which it may exclude the public froma neeting or a portion thereof.

B. Any rules or regul ations adopted hereunder shall beconme a part of
the mnutes of the port authority of New York and New Jersey and shall
be subject to the approval of the governor or New Jersey and the gover-
nor of New YorKk.

S 4. Chapter 154 of the laws of 1921 relating to the port authority of
New York and New Jersey is anended by adding three new articles 7-B, 7-C
and 7-D to read as foll ows:

ARTI CLE VII| -B

1. NEEDS ASSESSMENT. THE PORT AUTHORI TY SHALL REQUIRE THAT A NEEDS
ASSESSMENT BE CONDUCTED BY AN | NDEPENDENT ENTI TY PRI OR TO ANY | NCREASE
IN TOLLS FOR THE USE OF ANY PORT AUTHORI TY BRI DGE OR TUNNEL, OR FARES
FOR THE USE OF THE PORT AUTHORI TY TRANS- HUDSON CORPORATI ON RAI L SYSTEM
THE ASSESSMENT SHALL BE PRESENTED BY THE | NDEPENDENT ENTI TY TO THE BOARD
OF COW SSI ONERS AT A PUBLI C MEETING TO BE HELD AT LEAST N NETY DAYS
PRIOR TO ANY MEETING OF THE BOARD OF COWM SSI ONERS TO VOTE TO ANY
| NCREASE IN THE TOLLS FOR THE USE OF ANY PORT AUTHORITY BRIDGE OR
TUNNEL, OR FARES FOR THE USE OF THE PORT AUTHORI TY TRANS- HUDSON CORPO-
RATI ON RAI L SYSTEM

2. PUBLI C HEARI NGS. NOT LESS THAN 30 DAYS AND NOT MORE THAN 90 DAYS
PRI OR TO ANY VOTE OR ACTI ON TAKEN BY THE BOARD OF COWM SSI ONERS RELATI NG
TO ANY | NCREASE I N THE TOLLS FOR THE USE OF ANY PORT AUTHORI TY BRI DGE OR
TUNNEL, OR FARES FOR THE USE OF THE PORT AUTHORI TY TRANS- HUDSON CORPO-
RATI ON RAI L SYSTEM THE PORT AUTHORI TY SHALL CONDUCT AT LEAST SI X PUBLIC
HEARI NGS | N THE MANNER PRESCRI BED AS FOLLOWS:

A. LOCATI ONS FOR PUBLI C HEARI NGS SHALL BE SELECTED IN SUCH A WAY AS TO
BE GEOGRAPHI CALLY ACCESSI BLE TO A MAJORITY OF USERS OF THE FACILITY OR
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FACI LI TIES TO BE | MPACTED BY THE TOLL OR FARE | NCREASE, AS DETERM NED BY
PORT AUTHORI TY DATA, PROVI DED THAT AT LEAST ONE HEARI NG SHALL BE HELD IN
EACH STATE.

B. AT LEAST 72 HOURS BEFORE THE FI RST HEARI NG HELD PURSUANT TO THI S
SECTI ON, THE PORT AUTHORI TY SHALL MAKE THE FOLLOW NG | NFORVATI ON  AVAI L-
ABLE TO THE PUBLIC, | NCLUDI NG POSTI NG ON THE PORT AUTHORI TY'S OFFI Cl AL
VEBSI TE:

(1) A WRI TTEN EXPLANATI ON OF WHY THE I NCREASE IN TOLLS OR FARES IS
NECESSARY,;

(2) THE AMOUNT OF REVENUE EXPECTED TO BE GENERATED FROM THE | NCREASE
IN TOLLS OR FARES; AND

(3) A DETAILED EXPLANATION OF HOW THE REVENUES RAISED FROM THE
| NCREASE | N TOLLS OR FARES | S EXPECTED TO BE SPENT.

C. EACH HEARI NG SHALL BE ATTENDED BY AT LEAST TWO COWM SSI ONERS FROM
NEW YORK AND TWO COWMM SSI ONERS FROM NEW JERSEY | N OFFI CE AT THE TIME OF
THE HEARI NG

D. THE PORT AUTHORI TY SHALL HOLD NO MORE THAN ONE PUBLI C HEARI NG IN A
SI NGLE DAY, AND AT LEAST ONE- HALF OF THE PUBLI C HEARI NGS SHALL BE SCHED-
ULED TO BEG N AFTER 6: 30 P. M, EASTERN STANDARD TI ME, ON A WEEKDAY.

E. THE PORT AUTHORI TY SHALL ENSURE THAT EACH OF THE REQUI REMENTS SET
FORTH IN TH S SUBDI VI SION SHALL BE COWPLI ED W TH BEFORE PLACI NG ON THE
MVEETI NG AGENDA OF THE BOARD OF COWM SSI ONERS ANY | TEM OR MATTER RELATI NG
TO AN | NCREASE | N TOLLS OR FARES.

3. SUBSI DI ARI ES OF THE PORT AUTHORI TY. A. THE PORT AUTHORI TY SHALL
PROVIDE NOTICE TO THE GOVERNOR OF EACH STATE, THE MAJORI TY LEADER OF
EACH HOUSE OF THE LEQ SLATURE OF EACH STATE, THE CHAIR OF THE FI NANCE
COMWM TTEE OF NEW YORK, THE CHAI R OF THE SENATE BUDGET AND APPROPRI ATl ONS
COMW TTEE OF NEW JERSEY, THE CHAIR OF ASSEMBLY WAYS AND MEANS COW TTEE
OF NEW YORK, AND THE CHAIR OF THE BUDGET COW TTEE OF NEW JERSEY THAT | T
W LL BE CREATI NG A SUBSI DI ARY NO LESS THAN 60 DAYS PRIOR TO THE FORWA-
TI ON OF THE SUBSI DI ARY.

B. THE CREATION OF A SUBSI DI ARY CORPORATI ON SHALL BE APPROVED BY THE
BOARD OF COWM SSI ONERS.

C. ON OR BEFORE THE FI RST DAY OF JANUARY, TWO THOUSAND SI XTEEN, AND
ANNUALLY THEREAFTER, ANY SUBSI DI ARY CORPORATI ON, | N COOPERATI ON W TH THE
PORT AUTHORITY, SHALL PROVIDE TO THE GOVERNOR AND LEG SLATURE OF EACH
STATE A REPORT ON THE SUBSI DI ARY CORPCRATI ON. SUCH REPORT SHALL | NCLUDE
FOR EACH SUBSI DI ARY:

(1) THE COWLETE LEGAL NAME, ADDRESS AND CONTACT | NFORVATI ON OF THE
SUBSI DI ARY;

(2) THE STRUCTURE OF THE ORGANI ZATI ON OF THE SUBSI DI ARY, | NCLUDI NG THE
NAVES AND TI TLES OF EACH OF I TS MEMBERS, DI RECTORS AND OFFI CERS, AS WELL
AS A CHART OF I TS ORGANI ZATI ONAL STRUCTURE;

(3) THE COVPLETE BY- LAWS AND LEGAL ORGANI ZATI ON PAPERS OF THE SUBSI D-
I ARY;

(4) A COWLETE REPORT OF THE PURPOSE, OPERATI ONS, M SSI ON AND PRQIECTS
OF THE SUBSI DI ARY; AND

(5) ANY OTHER | NFORVATI ON THE SUBSI DI ARY CORPORATI ON DEEMS | MPORTANT
TO I NCLUDE | N SUCH REPOCRT.

ARTI CLE VIl -C

1. ANNUAL REPORTI NG THE PORT AUTHORI TY SHALL PUBLI SH A COVPREHENSI VE
ANNUAL  FI NANCI AL REPORT, SUBM TTED ANNUALLY TO THE GOVERNORS AND STATE
LEG SLATURES OF NEW YORK AND NEW JERSEY AND MADE AVAI LABLE ON THE PORT
AUTHORI TY'S WEBSITE WTH N 120 DAYS AFTER THE END OF I TS FI SCAL YEAR
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THE ANNUAL REPORT SHALL | NCLUDE THE AGENCY'S FINANCI AL STATEMENTS,
STATI STICAL AND OTHER REG ONAL DATA, AND A NARRATI VE OF THE ACGENCY' S
ACTIVITIES DURING THE YEAR O THE REPORT. THE ANNUAL REPCORT SHALL
| NCLUDE:

A. AN | NTRODUCTORY SECTI ON | NCLUDI NG (1) A LETTER OF TRANSM TTAL TO
THE GOVERNORS OF NEW YORK AND NEW JERSEY; (2) | NFORVATI ON REGARDI NG THE
BOARD OF COW SSI ONERS, PORT AUTHORI TY OFFI CERS AND EXECUTI VE MANAGE-
MENT; (3) A LETTER TO THE BOARD OF COW SSI ONERS FROM THE CHI EF EXECU-
TIVE OFFI CER OF THE PORT AUTHORI TY HI GHLI GHTI NG | MPORTANT DEVELOPMENTS;
(4) A DESCRI PTI ON OF MAJOR AGENCY ACTI VI TI ES UNDERTAKEN DURI NG THE PRI OR
YEAR, AND (5) A LETTER TO THE BOARD OF COW SSI ONERS FROM THE CHI EF
FI NANCI AL OFFI CER OF THE PORT AUTHORI TY W TH RESPECT TO THE CONSOLI DATED
FI NANCI AL STATEMENTS OF THE PORT AUTHORI TY.

B. A FINANCI AL SECTI ON I NCLUDI NG (1) AN | NDEPENDENT AUDI TOR S REPORT;
(2) MANAGEMENT' S DI SCUSSI ON AND ANALYSI'S; (3) FINANCI AL STATEMENTS; (4)
I TS FI NANCI AL REPORTS CERTIFIED BY THE CHAIR AND VICE-CHAIR OF THE
BOARD, CHI EF EXECUTI VE OFFI CER, AND CHI EF FI NANCI AL OFFI CER OF THE PORT
AUTHORI TY, | NCLUDI NG (A) AUDI TED FI NANCI ALS | N ACCORDANCE W TH GENERALLY
ACCEPTED ACCOUNTI NG PRI NCI PLES, KNOMN AS GAAP, AND THE ACCOUNTI NG STAND-
ARDS | SSUED BY THE GOVERNMENTAL ACCOUNTI NG STANDARDS BOARD, KNOWN AS
GASB, (B) GRANT AND SUBSI DY PROGRAMS, (C) CURRENT RATINGS, IF ANY, OF
I TS BONDS | SSUED BY RECOGNI ZED BOND RATI NG AGENCI ES AND NOTI CE OF CHANG
ES I N SUCH RATI NGS, AND (D) LONG TERM LI ABI LI TIES, | NCLUDI NG LEASES AND
EMPLOYEE BENEFI T PLANS; (5) A SCHEDULE OF | TS BONDS AND NOTES OUTSTAND-
I NG AT THE END OF | TS FI SCAL YEAR, TOGETHER WTH A STATEMENT OF THE
AMOUNTS REDEEMED AND | NCURRED DURI NG SUCH FI SCAL YEAR AS PART OF A SCHE-
DULE OF DEBT | SSUANCE THAT | NCLUDES THE DATE OF | SSUANCE, TERM AMOUNT,
| NTEREST RATE AND MEANS OF REPAYMENT | NCLUDI NG ALL REFI NANCI NGS, CALLS,
REFUNDI NGS, DEFEASEMENTS AND | NTEREST RATE EXCHANGE OR OTHER SUCH AGREE-
MENTS; AND (6) AT A MNIMUM A FOUR- YEAR FI NANCI AL PLAN, | NCLUDING (A) A
CURRENT AND PRQJECTED CAPI TAL BUDGET, AND (B) AN OPERATING BUDGET
REPORT, | NCLUDING AN ACTUAL VERSUS ESTI MATED BUDGET, W TH AN ANALYSI S
AND MEASUREMENT OF FI NANCI AL AND OPERATI NG PERFORMANCE.

C. A STATI STI CAL SECTI ON PRESENTI NG ADDI TI ONAL | NFORVATI ON AS CONTEXT
FOR FURTHER UNDERSTANDI NG OF THE | NFORMATI ON | N THE FI NANCI AL STATE-
MENTS, NOTE DI SCLOSURES AND SCHEDULES, | NCLUDING (1) FINANCI AL TRENDS;
(2) DEBT CAPACITY; (3) OPERATI NG AND SERVI CE DATA; (4) | NFORVATI ON ON
PORT AUTHORI TY OPERATI NG RESULTS; (5) | NFORVATION ON PORT AUTHORITY
CAPI TAL PROGRAM COVPONENTS; (6) | NFORVATI ON ON PORT AUTHORI TY FACI LI TY
TRAFFI C; AND (7) SELECTED STATI STI CAL, DEMOGRAPHI C AND ECONOM C DATA ON
THE NEW YORK- NEW JERSEY METROPOLI TAN REG ON.

D. A CORPORATE | NFORVATI ON SECTI ON PROVIDING (1) A LIST OF ALL REAL
PROPERTY OF THE PORT AUTHORITY; (2) A LIST AND FULL DESCRI PTION OF REAL
PROPERTY AND PERSONAL PROPERTY THAT HAS A SALE PRI CE OF OVER $10, 000
DI SPOSED OF DURI NG THE PERI OD, | NCLUDI NG THE PRI CE RECElI VED BY THE PORT
AUTHORITY AND THE NAME OF THE PURCHASER FOR ALL PROPERTY SOLD BY THE
PORT AUTHORI TY DURI NG THE PERI OD; (3) A COVPENSATI ON SCHEDULE THAT SHALL
| NCLUDE, BY POSITION, TITLE AND NAME OF THE PERSON HOLDI NG SUCH PCSI Tl ON
OR TI TLE, THE SALARY, COVPENSATI ON, ALLOMNCE AND OR BENEFI TS PROVI DED
TO ANY OFFI CER, DI RECTOR OR EMPLOYEE I N A DECI SI ON MAKI NG OR MANAGERI AL
POSI TI ON OF SUCH AUTHORI TY WHOSE BASE SALARY IS IN EXCESS OF $150, 000;
(4) Bl OGRAPHI CAL | NFORMATI ON, NOT | NCLUDI NG CONFI DENTI AL PERSONAL | NFOR-
MATI ON, FOR ALL DI RECTORS AND OFFI CERS AND EMPLOYEES FOR WHOM SALARY
REPORTI NG I S REQUI RED;, (5) A DESCRI PTION OF THE AUTHORI TY AND I TS BOARD
STRUCTURE, | NCLUDI NG (A) NAMES OF COW TTEES AND COW TTEE MEMBERS, (B)
LI STS OF BOARD MEETINGS AND ATTENDANCE, (C) DESCRIPTIONS OF MAJOR
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AUTHORITY UNTS, SUBSID ARIES, AND (D) NUMBER OF EMPLOYEES; (6) ITS
M SSI ON STATEMENT, CHARTER, |F ANY, AND BY-LAW5;, AND (7) A DESCRI PTI ON
OF ANY MATERIAL PENDING LITIGATION IN WH CH THE PORT AUTHORITY | S
I NVOLVED AS A PARTY DURI NG THE REPORTI NG YEAR

2. AUDITS AND FINANCIAL STATEMENTS. A THE PORT AUTHORI TY SHALL
PREPARE FI NANCI AL STATEMENTS ON AN ANNUAL BASIS, |IN ACCORDANCE WTH
GENERALLY ACCEPTED ACCOUNTI NG PRI NCIPLES, KNOM AS GAAP, AND THE
ACCOUNTI NG STANDARDS | SSUED BY THE GOVERNMENTAL ACCOUNTI NG STANDARDS
BOARD, KNOMWN AS GASB.

B. THE AUDIT COW TTEE OF THE BOARD OF COW SSI ONERS OF THE PORT
AUTHORI TY SHALL ARRANGE FOR AN | NDEPENDENT FIRM OF CERTIFIED PUBLIC
ACCOUNTANTS TO PERFORM AN AUDI T OF THE FI NANCI AL STATEMENTS OF THE PORT
AUTHORI TY EACH YEAR, | N ACCORDANCE W TH GENERALLY ACCEPTED ACCOUNTI NG
PRI NCl PLES AND STANDARDS REFERENCED | N PARAGRAPH A OF THI S SUBDI VI SI ON.
EACH | NDEPENDENT FI RM OF CERTI FI ED PUBLI C ACCOUNTANTS THAT PERFORMS ANY
AUDIT REQU RED BY TH S ARTI CLE SHALL TI MELY REPORT TO THE AUDI T COW T-
TEE OF THE PORT AUTHORITY: (1) ALL CRITICAL ACCOUNTING POLICIES AND
PRACTICES TO BE USED; AND (2) OTHER MATERI AL WRI TTEN COVMMUNI CATI ONS,
THAT 1S NOT PRI VI LEGED OR CONFI DENTI AL, BETWEEN THE | NDEPENDENT FI RM OF
CERTI FI ED PUBLI C ACCOUNTANTS AND THE MANAGEMENT OF THE PORT AUTHORI TY,
| NCLUDI NG THE MANAGEMENT LETTER ALONG W TH MANAGEMENT' S RESPONSE OR PLAN
OF CORRECTI VE ACTI ON, MATERI AL CORRECTIONS | DENTIFIED OR SCHEDULE OF
UNADJUSTED DI FFERENCES.

C. EVERY FINANCI AL STATEMENT PREPARED PURSUANT TO THI S SUBDI VI SI ON
SHALL BE APPROVED BY THE BOARD OF COWM SSI ONERS. AS A CONDITION TO THE
| SSUANCE OF THE ANNUAL FI NANCI AL STATEMENTS OF THE PORT AUTHORI TY, THE
CH EF EXECUTI VE OFFI CER AND THE CHI EF FINANCIAL OFFICER OF THE PORT
AUTHORI TY SHALL BE REQU RED TO MAKE A WRI TTEN CERTI FI CATI ON TO THAT
EFFECT THAT, TO THE BEST OF THEI R KNOALEDGE AND BELIEF, THE FI NANCI AL
AND OTHER | NFORVATI ON | N THE CONSCOLI DATED FI NANCI AL STATEMENTS | S ACCU-
RATE I N ALL MATERI AL RESPECTS AND HAS BEEN REPORTED I N A MANNER DESI GNED
TO PRESENT FAIRLY THE PORT AUTHORITY'S NET ASSETS, CHANGES | N NET
ASSETS, AND CASH FLOW5, | N ACCORDANCE W TH GENERALLY ACCEPTED ACCOUNTI NG
PRI NCI PLES AND STANDARDS REFERENCED | N PARAGRAPH A OF THI'S SUBDI VI SI ON;
AND, THAT ON THE BASIS THAT THE COST OF | NTERNAL CONTROLS SHOULD NOT
OUTWEI GH THEI R BENEFI TS, THE PORT AUTHORI TY HAS ESTABLI SHED A COVPREHEN-
SI VE FRAMEWORK OF | NTERNAL CONTROLS TO PROTECT | TS ASSETS FROM LGSS,
THEFT, OR M SUSE, AND TO PROVIDE REASONABLE (RATHER THAN ABSOLUTE)
ASSURANCE REGARDI NG THE RELI ABI LI TY OF FI NANCI AL REPORTI NG AND THE PREP-
ARATI ON OF THE CONSOLI DATED FI NANCI AL STATEMENTS I N ACCORDANCE W TH
GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES AND STANDARDS REFERENCED | N
PARAGRAPH A OF THI S SUBDI VI SI ON.

D. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, THE
PORT AUTHORI TY SHALL NOT CONTRACT W TH AN | NDEPENDENT FI RM OF CERTI FI ED
PUBLI C ACCOUNTANTS FOR AUDI T SERVI CES TO THE AUTHORITY IF THE LEAD OR
COCRDI NATI NG AUDI T PARTNER HAVI NG PRI MARY RESPONSI Bl LI TY FOR THE AUDI T,
OR THE AUDI T PARTNER RESPONS| BLE FOR REVI EW NG THE AUDI T, HAS PERFORMED
AUDI T SERVI CES FOR THE TWO PREVI QUS FI SCAL YEARS OF SUCH AUTHORI TY.

E. THE PORT AUTHORI TY SHALL NOT CONTRACT W TH THE | NDEPENDENT FI RM OF
CERTI FI ED PUBLI C ACCOUNTANTS PERFORM NG THE PORT AUTHORITY'S AUDIT FOR
ANY NON-AUDIT SERVICES TO SUCH AUTHORITY CONTEMPORANEQUSLY W TH THE
AUDI T, UNLESS RECEI VI NG PREVI QUS WRI TTEN APPROVAL BY THE AUDI T COWM TTEE
| NCLUDI NG (1) BOOKKEEPI NG OR OTHER SERVI CES RELATED TO THE ACCOUNTI NG
RECORDS OR FI NANCI AL STATEMENTS OF SUCH AUTHORI TY; (2) FINANCI AL | NFOR-
MATI ON SYSTEMS DESI GN AND | MPLEMENTATI ON;  (3) APPRAI SAL OR VALUATI ON
SERVI CES, FAI RNESS OPI NI ONS, OR CONTRI BUTI ON- | N- KI ND REPORTS; (4) ACTU
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ARI AL SERVI CES; (5) INTERNAL AUDI T OQUTSOURCI NG SERVI CES; (6) MANAGEMENT
FUNCTI ONS OR HUMAN SERVI CES; (7) BROKER OR DEALER, | NVESTMENT ADVI SOR,
OR | NVESTMENT BANKI NG SERVICES; AND (8) LEGAL SERVICES AND EXPERT
SERVI CES UNRELATED TO THE AUDI T.

F. THE PORT AUTHORI TY SHALL NOT CONTRACT W TH AN | NDEPENDENT FI RM OF
CERTI FI ED PUBLI C ACCOUNTANTS FOR ANY AUDIT SERVICE IF THE CH EF EXECU-
TIVE OFFI CER, COMPTROLLER, CHI EF FI NANCI AL OFFI CER, TREASURER, OR ANY
OTHER PERSON SERVI NG | N AN EQUI VALENT PCSI TION FOR THE AUTHORITY, WAS
EMPLOYED BY THAT | NDEPENDENT FI RM OF CERTI FI ED PUBLI C ACCOUNTANTS AND
PARTI Cl PATED I N ANY CAPACITY IN THE AUDIT OF THE AUTHORI TY DURI NG THE
ONE YEAR PERI CD PRECEDI NG THE DATE OF THE I NI TI ATION OF THE AUDI T.

3. THE PORT AUTHORITY SHALL MAKE ACCESSIBLE TO THE PUBLIC VIA ITS
VEEBSI TE AN EXECUTI VE SUMVARY OF | TS MOST RECENT | NDEPENDENT AUDI T REPORT
UNLESS SUCH | NFORMATI ON | S EXEMPT FROM DI SCLOSURE PURSUANT TO ElI THER
STATE' S FREEDOM OF | NFORMATI ON LAWS.

ARTI CLE VII -D

1. PROPERTY DI SPOSI TI ON. ANY SALE OF REAL PROPERTY BY THE PORT AUTHOR-
I TY SHALL BE UNDERTAKEN AND CONDUCTED PURSUANT TO THE PROVI SI ONS OF THE
EXI STI NG LAWS GOVERNI NG THE SALE OF REAL PROPERTY BY THE PORT AUTHORITY
IN THE STATE IN WH CH SUCH REAL PROPERTY | S LOCATED AND BY APPROVAL OF
THE BOARD OF COWM SSI ONERS.

A. NO DI SPCSI TI ON OF REAL PROPERTY, OR ANY | NTEREST I N REAL PROPERTY,
SHALL BE MADE UNLESS AN APPRAI SAL OF THE VALUE OF SUCH REAL PROPERTY HAS
BEEN MADE BY AN | NDEPENDENT APPRAI SER AND | NCLUDED I N THE RECORD OF THE
TRANSACTI ON, AND, PROVI DED FURTHER, THAT NO DI SPCSITION OF ANY OTHER
REAL PROPERTY, WH CH BECAUSE OF I TS UNI QUE NATURE OR THE UNI QUE Cl RCUM
STANCES OF THE PROPOSED TRANSACTION IS NOT' READI LY VALUED BY REFERENCE
TO AN ACTI VE MARKET FOR SI M LAR REAL PROPERTY, SHALL BE MADE W THOUT A
SI'M LAR APPRAI SAL.

B. DI SPOSAL OF REAL PROPERTY FOR LESS THAN FAI R MARKET VALUE. NO PROP-
ERTY OMED, LEASED, OR OTHERW SE IN THE CONTRCL OF THE PORT AUTHORITY
MAY BE SOLD, LEASED, OR OTHERW SE ALIENATED FOR LESS THAN I TS FAIR
MARKET VALUE UNLESS:

(1) THE TRANSFEREE IS A GOVERNMENT OR OTHER PUBLIC ENTITY, AND THE
TERMS AND CONDI TI ONS OF THE TRANSFER REQUI RE THAT THE OMNERSHI P AND USE
OF THE REAL PROPERTY WLL REMAIN WTH THE GOVERNMENT OR ANY OTHER PUBLI C
ENTITY; OR

(I'l) THE PURPCSE OF THE TRANSFER IS WTHI N THE PURPOSE, M SSION, OR
GOVERNI NG STATUTE OF THE PORT AUTHORI TY AND A VWRI TTEN DETERM NATION | S
MADE BY THE BOARD OF COWM SSI ONERS THAT THERE IS NO REASONABLE ALTERNA-
TIVE TO THE PROPCSED BELOW MARKET TRANSFER THAT WOULD ACHI EVE THE SAME
PURPOSE OF SUCH TRANSFER, PRI OR TO BOARD APPROVAL OF SUCH A TRANSFER.

C. THE BOARD SHALL ADOPT, W TH N SI X MONTHS OF THE EFFECTI VE DATE OF
TH'S ARTI CLE, APPROPRI ATE RULES AND REGULATI ONS CONCERNI NG DI SPCSI Tl ON,
ACQUI SI TI ON, AND TRANSFER OF REAL PROPERTY OR ANY | NTEREST I N REAL PROP-
ERTY BY THE PORT AUTHORI TY WH CH SHALL, AT A M N MJM | NCLUDE A REQUI RE-
MENT THAT THE FOLLOW NG | NFORVATI ON BE MADE AVAI LABLE TO THE BOARD OF
COMW SSI ONERS AT THE MEETING WHERE APPROVAL OF SUCH A DI SPGSI Tl ON,
ACQUI SI TI ON OR TRANSFER | S SCHEDULED:

(1) A FULL DESCRI PTI ON OF THE PROPERTY;

(1'l') A DESCRI PTION OF THE PURPOSE COF THE DI SPCSI TI ON, ACQUI SITION, OR
TRANSFER;

(I'11) A STATEMENT OF THE VALUE TO BE RECEI VED FROM SUCH A DI SPCSI TI ON,
ACQUI SI ' TI ON, OR TRANSFER;
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(1V) THE NAMES OF ANY PRI VATE PARTI ES PARTI Cl PATI NG I N THE DI SPCSI -

TION, ACQUI SI TI ON, OR TRANSFER; AND

IN THE CASE OF A PROPERTY DI SPCSI TI ON FOR LESS THAN FAI R MARKET
VALUE, AN EXPLANATI ON AND A WRI TTEN DETERM NATION BY THE BOARD OF
COMW SSI ONERS  THAT THERE |S NO REASONABLE ALTERNATI VE TO THE PROPCSED
BELOW MARKET VALUE THAT WOULD ACHI EVE THE SAME PURPOSE OF SUCH DI SPOSI -
TI ON.

D. NOTI' LESS THAN TEN DAYS | N ADVANCE OF ANY MEETI NG OF THE BOARD OF
COMW SSI ONERS OF THE PORT AUTHORI TY AT WH CH THE BOARD OF COW SSI ONERS
'S TO CONSI DER AN ACTI ON TO AUTHORI ZE THE SALE OF REAL PROPERTY OMWNED BY
THE PORT AUTHORITY, THE CH EF EXECUTI VE OFFI CER OF THE PORT AUTHORI TY
SHALL PROVI DE PUBLI C NOTI CE OF SUCH PROPOSED ACTI ON ALONG W TH RELEVANT
MATERI AL TERMS AND PROVI SIONS OF SUCH SALE | NCLUDI NG BUT NOT LIM TED
TO, THE | NFORVATI ON MADE AVAI LABLE PURSUANT TO PARAGRAPH C OF TH'S
SUBDI VI SI ON, BY POSTI NG ON THE PORT AUTHORI TY' S WEBSI TE.

E. THE CH EF EXECUTI VE OFFI CER MAY AUTHORI ZE OR ARRANGE FOR CONTRACTS
FOR THE SALE OF PERSONAL PROPERTY OMNED BY THE PORT AUTHORI TY OR ARRANGE
FOR CONTRACTS FOR THE SALE OF PERSONAL PROPERTY OWMED BY THE PORT
AUTHORI TY UPON SUCH TERM5S AND CONDI TI ONS AS THE CHI EF EXECUTI VE OFFI CER
MAY DEEM PROPER AND EXECUTE THE SAME ON BEHALF OF THE PORT AUTHORITY
WHERE THE VALUE OF SUCH PERSONAL PROPERTY |S NOT I N EXCESS OF ONE
M LLI ON DOLLARS; PROVI DED, HOWEVER, THAT PERSONAL PROPERTY VALUED AT
MORE THAN $250, 000 SHALL NOT BE SOLD BY AUTHORI TY OF THE CHI EF EXECUTI VE
OFFICER OTHER THAN TO THE H GHEST BI DDER AFTER PUBLI C ADVERTI SEMENT.
VHERE THE VALUE OF SUCH PERSONAL PROPERTY IS IN EXCESS OF $1, 000, 000,
THE SALE OF SUCH PROPERTY MJUST BE AUTHORI ZED BY THE BOARD OF COWM SS| O\
ERS OF THE PORT AUTHORI TY UPON SUCH TERMS AS THE BOARD OF COWM SSI ONERS
MAY DEEM PROPER.

F. THE PORT AUTHORI TY MAY RETAI N BROKERS OR THI RD- PARTY VENDORS THAT
FACI LI TATE ONLINE AUCTIONS, OR ASSI ST | N DI SPCSI NG OF SURPLUS REAL AND
PERSONAL PROPERTY OF THE PORT AUTHORI TY.

2. DEBT | SSUANCE. A THE | SSUANCE OF ANY BONDS, NOTES OR OTHER
I NSTRUMENTS OF | NDEBTEDNESS BY THE PORT AUTHORI TY SHALL BE UNDERTAKEN I N
A MANNER CONSI STENT W TH APPLI CABLE LAWS GOVERNI NG THE PORT AUTHORI TY
AND COVENANTS W TH THE HOLDERS OF THE PORT AUTHORI TY' S BONDS, NOTES OR
OTHER | NSTRUVENTS OF | NDEBTEDNESS.

B. AT LEAST SIXTY DAYS PRIOR TO THE END OF | TS FI SCAL YEAR, THE PORT
AUTHORI TY SHALL SUBM T TO THE GOVERNCR, STATE COWPTROLLER, AND LEGQ SLA-
TURE OF EACH STATE A STATEMENT OF | NTENT I N REGARDS TO THE | SSUANCE OF
AND OVERALL AMOUNT OF BONDS, NOTES, OR OTHER DEBT OBLI GATI ONS ANTI C
| PATED, AT THE TIME THE STATEMENT | S SUBM TTED, DURI NG THE NEXT FI SCAL
YEAR.

3. CAPI TAL PLAN. THE PORT AUTHORI TY SHALL ADOPT A TEN- YEAR CAPI TAL
PLAN THAT IS DEVELOPED USI NG A COVPREHENSI VE PLANNI NG PROCESS AND RI SK-
BASED PRI ORI TI ZATI ON THAT CONSI DERS ASSET CONDI TI ON, OPERATI ONAL AND
REVENUE | MPACT, THREAT ASSESSMENT, CUSTOVER SERVI CE, REG ONAL BENEFI T,
AND REGULATORY OR STATUTORY REQUI REMENTS. THE CAPI TAL PLAN SHALL BE
DEPENDENT  UPON THE AVAILABILITY OF SUFFICHENT FUNDING AND OTHER
RESOURCES TO PURSUE THE CAPI TAL PRQJIECTS PROPCSED FOR THE TEN- YEAR PERI -
OD. PERFORMANCE PROGRESS AND REVI SIONS TO REFLECT CHANGES | N PROGRAMS,
PCLICIES AND PRQIECTS AND THE ENVI RONMVENT | N WHI CH THE PORT AUTHORI TY
OPERATES SHALL BE REVI EWED REGULARLY BY A COW TTEE DESI GNATED BY THE
BOARD OF COW SSI ONERS, AND THE CAPI TAL PLAN SHALL BE REVI SED PERI CD-
| CALLY AS NECESSARY AND APPROPRI ATE, AND SHALL BE REVIEWED WTH THE
BOARD OF COWM SSI ONERS ANNUALLY. THE PORT AUTHORI TY SHALL PUBLI SH AN
ANNUAL REPORT ON THE STATUS OF THE CAPI TAL PROGRAM AND SUCH REPORT SHALL
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BE MADE PUBLI CLY AVAI LABLE ON THE PORT AUTHORITY'S WEBSITE. PRIOR TO
ADOPTI ON OF A CAPI TAL PLAN, THE PORT AUTHORI TY SHALL MAKE SUCH PROPCSED
PLAN AVAI LABLE FOR PUBLI C REVI EW AND COMMENTS ON | TS PUBLI C WEBSI TE FOR
AT LEAST TWO WEEKS PRI OR TO APPROVAL, AND ALL COMMENTS RECElI VED ARE TO
BE DI STRI BUTED TO THE BOARD OF COWM SSI ONERS FOR REVI EW PRI OR TO CONSI D-
ERATI ON OF THE CAPI TAL PLAN.

4. OPERATI NG BUDGET. THE PORT AUTHORI TY SHALL PREPARE A DETAI LED ANNU-
AL OPERATI NG BUDGET BEG NNI NG W TH THE FI SCAL YEAR COMMVENCI NG AFTER THE
EFFECTI VE DATE OF THE CHAPTER OF THE LAWS OF 2015 WHI CH ADDED THI S ARTI -
CLE. A PRELI M NARY ANNUAL OPERATI NG BUDGET SHALL BE MADE PUBLI CLY AVAI L-
ABLE ON THE PORT AUTHORI TY'S WEBSI TE I N JULY OF EVERY FI SCAL YEAR AND A
FI NAL ANNUAL OPERATI NG BUDGET SHALL BE MADE PUBLI CLY AVAI LABLE | N FEBRU
ARY OF EACH FI SCAL YEAR

S 5. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be <confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 6. This act shall take effect upon the enactnment into | aw by the
state of New Jersey of |egislation having an identical effect with this
act, but if the state of New Jersey shall have already enacted such
| egislation this act shall take effect inmediately. The chairperson of
the port authority shall notify the legislative bill drafting comm ssion
upon the enactnent into | aw of such |egislation by both such states in
order that the commi ssion may maintain an accurate and tinely effective
data base of the official text of the laws of the state of New York in
furtherance of effecting the provisions of section 44 of the |egislative
| aw and section 70-b of the public officers |aw



