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STATE OF NEW YORK

8195
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
June 11, 2015

Introduced by M of A CAH LL -- read once and referred to the Commttee
on | nsurance

AN ACT to anend the insurance law, in relation to transportation network
compani es

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by adding a new section 3441
to read as foll ows:

S 3441. TRANSPORTATI ON NETWORK COWVPANI ES. (A) NOTW THSTANDI NG ANY
OTHER PROVI SION OF THI' S CHAPTER, THI S SECTI ON SHALL APPLY TO TRANSPORTA-
TI ON NETWORK COWVPANI ES.

(B) FOR PURPOSES OF THIS SECTION THE FOLLON NG DEFIN TIONS SHALL
APPLY:

(1) "PERSONAL VEH CLE'" MEANS A MOTOR VEH CLE USED BY A TRANSPORTATI ON
NETWORK COVPANY DRI VER AND | S OMNED OR LEASED BY THE TRANSPORTATI ON
NETWORK COVPANY DRI VER.

(2) "Dl G TAL NETWORK" MEANS ANY ONLI NE- ENABLED APPLI CATI ON, SOFTWARE,
VEBSI TE OR SYSTEM OFFERED OR UTI LI ZED BY A TRANSPORTATI ON NETWORK COWPA-
NY THAT ENABLES THE PREARRANGEMENT OF RI DES W TH TRANSPORTATI ON  NETWORK
COVPANY DRI VERS.

(3) " TRANSPORTATI ON NETWORK COVPANY" MEANS A CORPORATI ON, PARTNERSHI P
SOLE PROPRIETORSHI P, OR OTHER ENTITY THAT IS OPERATING IN TH S STATE
THAT USES A DI A TAL NETWORK TO CONNECT TRANSPORTATI ON  NETWORK  COVPANY
RI DERS TO TRANSPORTATI ON NETWORK COVPANY DRI VERS WHO PROVI DE PREARRANGED
RI DES. A TRANSPORTATI ON NETWORK COVPANY SHALL NOT BE DEEMED TO CONTROL,
DI RECT OR MANAGE THE PERSONAL VEHI CLES OR TRANSPORTATI ON NETWORK COVPANY
DRI VERS THAT CONNECT TO I TS DI G TAL NETWORK, EXCEPT WHERE AGREED TO BY
VRl TTEN CONTRACT.

(4) " TRANSPORTATI ON NETWORK COMPANY DRI VER' OR "DRI VER' MEANS AN | NDI -
VI DUAL WHO

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD09417- 06- 5
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(A) RECEI VES CONNECTI ONS TO POTENTI AL RI DERS AND RELATED SERVI CES FROM
A TRANSPORTATI ON NETWORK COMPANY | N EXCHANGE FOR PAYMENT OF A FEE TO THE
TRANSPORTATI ON NETWORK COMVPANY; AND

(B) USES A PERSONAL VEHI CLE TO OFFER OR PROVI DE A PREARRANGED RI DE TO
RI DERS UPON CONNECTI ON THROUGH A DI G TAL NETWORK CONTROLLED BY A TRANS-
PORTATI ON NETWORK COVPANY | N RETURN FOR COVPENSATI ON OR PAYMENT OF A
FEE.

(5) " TRANSPORTATI ON NETWORK COVPANY RI DER' OR "RIDER' MEANS AN | NDI -
VIDUAL OR PERSONS WHO USE A TRANSPORTATI ON NETWORK COMPANY' S DI GI TAL
NETWORK TO CONNECT W TH A TRANSPORTATI ON NETWORK DRI VER WHO PROVI DES
PREARRANGED RI DES TO THE RIDER I N THE DRI VER S PERSONAL VEH CLE BETWEEN
PO NTS CHOSEN BY THE RI DER.

(6) "PREARRANGED RI DE' MEANS THE PROVISION OF TRANSPORTATION BY A
DRI VER TO A RIDER, BEG NNI NG WHEN A DRI VER ACCEPTS A RI DE REQUESTED BY A
RIDER THROUGH A DI G TAL NETWORK CONTROLLED BY A TRANSPORTATI ON NETWORK
COVPANY, CONTI NUI NG WHI LE THE DRI VER TRANSPORTS A REQUESTI NG RI DER, AND
ENDI NG WHEN THE LAST REQUESTI NG RI DER DEPARTS FROM THE PERSONAL VEHI CLE.

(7) "GROUP POLICY" MEANS AN [|NSURANCE POLICY | SSUED PURSUANT TO
SECTI ON THREE THOUSAND FOUR HUNDRED FI FTY- FI VE OF THI' S ARTI CLE.

(C) A TRANSPORTATI ON NETWORK COVPANY DRI VER OR TRANSPORTATI ON  NETWORK
COWPANY ON THE DRIVER S BEHALF THROUGH A GROUP POLICY, SHALL MAI NTAIN
PRI MARY AUTOVOBI LE | NSURANCE THAT:

(1) RECOGNI ZES THAT THE DRIVER IS A TRANSPORTATI ON NETWORK COVPANY
DRIVER OR OTHERW SE USES A VEH CLE TO TRANSPORT PASSENGERS FOR COVPEN-
SATI ON AND COVERS THE DRI VER:

(A) WHI LE THE DRI VER |'S LOGGED ON TO THE TRANSPORTATI ON NETWORK COVPA-
NY' S DI G TAL NETWORK; OR

(B) WHI LE THE DRI VER |'S ENGAGED | N A PREARRANGED RI DE.

(2) THE FOLLOWN NG AUTOVOBI LE | NSURANCE REQUI REMENTS SHALL APPLY WHILE
A PARTI Cl PATING TRANSPORTATI ON NETWORK COMPANY DRI VER |'S LOGGED ON TO
THE TRANSPORTATI ON NETWORK COMPANY' S DI G TAL NETWORK AND |'S AVAI LABLE TO
RECEl VE TRANSPORTATI ON REQUESTS BUT IS NOT ENGAGED IN A PREARRANGED
Rl DE:

(A) PRI MARY AUTOVOBILE LI ABILITY | NSURANCE | N THE AMOUNT OF AT LEAST
FI FTY THOUSAND DOLLARS FOR DEATH AND BODILY |NJURY PER PERSON, ONE
HUNDRED THOUSAND DOLLARS FOR DEATH AND BODI LY | NJURY PER | NCI DENT, AND
TVENTY- FI VE THOUSAND DOLLARS FOR PROPERTY DAMAGE AND COVERAGE I N  SATI S-
FACTION OF THE FINANCIAL RESPONSIBILITY REQU REMENTS SET FORTH IN
SECTI ON THREE THOUSAND FOUR HUNDRED TWENTY OF THI'S ARTICLE, ARTICLE
FI FTY-ONE OF TH'S CHAPTER AND REGULATI ONS PROMULGATED THEREUNDER.

(B) THE COVERAGE REQUI REMENTS OF THI S PARAGRAPH MAY BE SATI SFI ED BY
ANY OF THE FOLLOW NG

(1) AUTOVOBI LE | NSURANCE MAI NTAINED BY THE TRANSPORTATI ON NETWORK
COVPANY DRI VER: OR

(11) AUTOVOBI LE | NSURANCE PROVI DED THROUGH A GROUP POLI CY MAI NTAI NED
BY THE TRANSPORTATI ON NETWORK COVPANY; OR

(I'11) ANY COVBI NATION OF CLAUSE (1) OR (I1) OF TH S SUBPARAGRAPH.

(3) THE FOLLOW NG AUTOVOBI LE | NSURANCE REQUI REMENTS SHALL APPLY WHILE
A  TRANSPORTATI ON NETWORK COMPANY DRIVER |S ENGAGED | N A PREARRANGED
Rl DE:

(A) PRI MARY AUTOVOBI LE LI ABI LI TY | NSURANCE THAT PROVI DES AT LEAST ONE
M LLI ON DOLLARS FOR DEATH, BODILY | NJURY AND PROPERTY DAMAGE AND COVER-
AGE | N SATI SFACTI ON OF THE FINANCI AL RESPONSI BI LI TY REQUI REMENTS SET
FORTH IN SECTION THREE THOUSAND FOUR HUNDRED TVENTY OF TH S ARTI CLE,
ARTI CLE FI FTY-ONE OF THI S CHAPTER AND REGULATI ONS PROMULGATED THERE-
UNDER.
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(B) THE COVERAGE REQUI REMENTS OF TH S PARAGRAPH NMAY BE SATI SFI ED BY
ANY OF THE FOLLOW NG

(1) AUTOMOBI LE | NSURANCE MAINTAINED BY THE TRANSPORTATI ON NETWORK
COMPANY DRI VER; OR

(1'l) AUTOMOBI LE | NSURANCE PROVI DED THROUGH A GROUP PCLI CY MAI NTAI NED
BY THE TRANSPORTATI ON NETWORK COVPANY; OR

(1'11) ANY COVBI NATI ON OF CLAUSES (1) AND (I1) OF TH S SUBPARAGRAPH.

(4) |IF 1 NSURANCE MAI NTAINED BY A DRI VER | N PARAGRAPH TWO OR THREE OF
TH' 'S SUBSECTI ON HAS LAPSED OR DCES NOT PROVIDE THE REQUI RED COVERAGE,
| NSURANCE MAI NTAINED BY A TRANSPORTATI ON NETWORK COVPANY SHALL PROVI DE
THE COVERAGE REQUI RED BY THI S SUBSECTI ON BEG NNI NG W TH THE FI RST DOLLAR
OF A CLAIM AND HAVE THE DUTY TO DEFEND SUCH CLAI M

(5) COVERAGE UNDER AN AUTOMOBI LE | NSURANCE POLI CY MAINTAINED BY THE
TRANSPORTATI ON  NETWORK COMPANY SHALL NOT BE DEPENDENT ON A PERSONAL
AUTOMCBI LE | NSURER FI RST DENYI NG A CLAI M NOR SHALL A PERSONAL AUTOMOBI LE
I NSURANCE POLI CY BE REQUI RED TO FI RST DENY A CLAIM

(6) I NSURANCE REQUI RED BY THI S SUBSECTI ON MAY BE PLACED W TH AN | NSUR-
ER AUTHORI ZED OR ELI A BLE TO WRI TE I NSURANCE I N THI S STATE AND SHALL BE
ELI G BLE FOR PLACEMENT BY AN EXCESS LI NE BROKER LI CENSED PURSUANT TO
ARTI CLE TVENTY-ONE OF THI S CHAPTER

(7) 1 NSURANCE SATI SFYI NG THE REQUI REMENTS OF THI S SUBSECTI ON SHALL BE
DEEMED TO SATI SFY THE FI NANCI AL RESPONSI Bl LI TY REQUI REMENTS SET FORTH I N
SUBDI VI SION FOUR OF SECTION THREE HUNDRED ELEVEN OF THE VEH CLE AND
TRAFFI C LAW SECTI ON THREE THOUSAND FOUR HUNDRED TWENTY OF THI S ARTI CLE,
ARTI CLE FI FTY-ONE OF THI S CHAPTER, AND REGULATI ONS PROMULGATED THERE-
UNDER, AND SUCH OTHER REQUI REMENTS THAT NMAY APPLY FOR THE PURPOSES OF
SATI SFYI NG THE FI NANCI AL RESPONSI Bl LI TY REQUI REMENTS W TH RESPECT TO THE
USE OR OPERATI ON OF A MOTOR VEHI CLE.

(8) A TRANSPORTATI ON NETWORK COVPANY DRIVER SHALL CARRY PROOF OF
COVERACE SATI SFYI NG PARAGRAPHS TWO AND THREE OF THI S SUBSECTI ON W TH HI M
OR HER AT ALL TIMES DURING HS OR HER USE OF A VEH CLE | N CONNECTI ON
W TH A TRANSPORTATI ON NETWORK COMPANY' S DI G TAL NETWORK. | N THE EVENT OF
AN ACCI DENT, A TRANSPORTATI ON NETWORK COVPANY DRI VER SHALL PROVIDE THI S
I NSURANCE COVERACGE | NFORVATI ON TO THE DI RECTLY | NTERESTED PARTI ES, AUTG
MOBI LE | NSURERS AND | NVESTI GATI NG POLI CE OFFI CERS, UPON REQUEST. UPON
SUCH REQUEST, A TRANSPORTATI ON NETWORK COWPANY DRIVER SHALL ALSO
DI SCLOSE TO DI RECTLY | NTERESTED PARTI ES, AUTOMOBI LE | NSURERS, AND | NVES-
TI GATI NG PCOLI CE OFFI CERS, WHETHER HE OR SHE WAS LOGGED ON TO THE TRANS-
PORTATI ON NETWORK COVPANY' S DI G TAL NETWORK OR ON A PREARRANGED RI DE AT
THE TI ME OF AN ACCI DENT.

(D) THE TRANSPORTATI ON NETWORK COMPANY SHALL DI SCLOSE IN WRI TI NG TO
TRANSPORTATI ON NETWORK COMPANY DRI VERS THE FOLLON NG BEFORE THEY ARE
ALLOANED TO ACCEPT A REQUEST FOR A PREARRANGED RI DE ON THE TRANSPORTATI ON
NETWORK COMPANY' S DI G TAL NETWORK:

(1) THE | NSURANCE COVERAGE, | NCLUDI NG THE TYPES OF COVERAGE AND THE
LIMTS FOR EACH COVERAGE, THAT THE TRANSPORTATI ON NETWORK COVPANY
PROVI DES WHI LE THE TRANSPORTATI ON NETWORK COVPANY DRI VER USES A PERSONAL
VEHI CLE I N CONNECTION W TH A TRANSPORTATI ON NETWORK COVPANY' S DI G TAL
NETWORK; AND

(2) THAT THE TRANSPORTATI ON NETWORK COVPANY DRIVER' S OM AUTOMOBI LE
I NSURANCE PCLICY M GHT NOTI' PROVIDE ANY COVERAGE WHI LE THE DRIVER I S
LOGGED ON TO THE TRANSPORTATI ON NETWORK COVPANY' S DI G TAL NETWORK AND | S
AVAI LABLE TO RECElI VE TRANSPORTATI ON REQUESTS OR IS ENGAGED IN A PREAR-
RANGED RI DE, DEPENDI NG ON | TS TERVES.

(E) (1) |INSURERS THAT WRITE AUTOMOBILE | NSURANCE IN THI S STATE MAY
EXCLUDE ANY AND ALL COVERAGE AFFORDED UNDER THE POLICY |SSUED TO AN
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OMER OR OPERATOR OF A PERSONAL VEH CLE FOR ANY LGOSS OR | NJURY THAT
OCCURS WHI LE A DRIVER IS LOGGED ON TO A TRANSPORTATI ON NETWORK COVPANY' S
DI G TAL NETWORK OR WHILE A DRIVER PROVIDES A PREARRANGED RIDE. THI'S
RIGHT TO EXCLUDE ALL COVERAGE MAY APPLY TO ANY COVERAGE | NCLUDED I N AN
AUTOMOBI LE | NSURANCE PCLI CY | NCLUDI NG, BUT NOT LIM TED TO

(A) LIABILITY COVERAGE FOR BODI LY | NJURY AND PROPERTY DANAGE;

(B) COVERAGE PROVI DED PURSUANT TO ARTI CLE FI FTY-ONE OF TH S CHAPTER,

(©) UNI NSURED AND UNDERI NSURED MOTCRI ST COVERAGE; AND

(D) MOTOR VEH CLE PHYSI CAL DAMAGE COVERAGE AS DESCRIBED | N PARAGRAPH
NI NETEEN OF SUBSECTI ON (A) OF SECTI ON ONE THOUSAND ONE HUNDRED THI RTEEN
OF TH S CHAPTER.

(2) SUCH EXCLUSI ONS SHALL APPLY NOTW THSTANDI NG ANY REQUI REMENT  UNDER
THE LAW TO THE CONTRARY. NOTHI NG IN THI' S SECTI ON | MPLI ES OR REQUI RES
THAT A PERSONAL AUTOMOBI LE | NSURANCE POLI CY PROVI DE COVERAGE WHI LE THE
DRIVER IS LOGGED ON TO THE TRANSPORTATI ON NETWORK COVPANY' S DI A TAL
NETWORK, VWHI LE THE DRI VER IS ENGAGED | N A PREARRANGED RI DE OR WHI LE THE
DRIVER OTHERWSE USES A VEH CLE TO TRANSPORT PASSENGERS FOR COVPEN-
SATI ON.

(3) NOTHI NG SHALL BE DEEMED TO PRECLUDE AN |NSURER FROM PROVI DI NG
COVERAGE FOR THE TRANSPORTATI ON NETWORK COVPANY DRIVER S VEHICLE, IF IT
SO CHOSE TO DO SO BY CONTRACT OR ENDORSEMENT.

(4) AUTOMOBILE | NSURERS THAT EXCLUDE THE COVERAGE DESCRIBED |IN
SUBSECTION (C) OF THI S SECTI ON SHALL HAVE NO DUTY TO DEFEND OR | NDEMNI FY
ANY CLAIM EXPRESSLY EXCLUDED THEREUNDER. NOTHI NG IN THI S ARTI CLE SHALL
BE DEEMED TO | NVALI DATE OR LIM T AN EXCLUSION CONTAINED IN A POLICY
| NCLUDI NG ANY POLICY IN USE OR APPROVED FOR USE IN THI S STATE PRI OR TO
THE ENACTMENT OF THI S SECTI ON THAT EXCLUDES COVERAGE FOR VEH CLES USED
TO CARRY PERSONS OR PROPERTY FOR A CHARGE OR AVAI LABLE FOR HI RE BY THE
PUBLI C.

(5) AN AUTOMOBI LE | NSURER THAT DEFENDS OR | NDEMNI FI ES A CLAI M AGAI NST
A DRIVER THAT |S EXCLUDED UNDER THE TERMS OF I TS POLI CY, SHALL HAVE A
RI GHT OF CONTRI BUTI ON AGAI NST OTHER | NSURERS THAT PROVIDE AUTOMOBI LE
| NSURANCE TO THE SAME DRI VER I N SATI SFACTI ON OF THE COVERAGE REQUI RE-
MENTS OF SUBSECTION (C) OF THI S SECTI ON AT THE TI ME OF LGCSS.

(6) IN A CLAI M5 COVERAGE | NVESTI GATI ON, TRANSPORTATI ON NETWORK  COVPA-
NI ES AND ANY | NSURER POTENTI ALLY PROVI DI NG COVERAGE UNDER SUBSECTI ON ( C)
OF THI S SECTI ON SHALL, W THI N FI FTEEN DAYS AFTER A CLAI M HAS BEEN FI LED,
FACI LI TATE THE EXCHANGE OF RELEVANT | NFORMATI ON W TH DI RECTLY | NVOLVED
PARTI ES AND ANY | NSURER OF THE TRANSPORTATI ON NETWORK COMPANY DRI VER | F
APPLI CABLE, |NCLUDING THE PRECISE TIMES THAT A TRANSPORTATI ON NETWORK
COVPANY DRI VER LOGGED ON AND OFF OF THE TRANSPORTATI ON NETWORK COVPANY' S
DI G TAL NETWORK | N THE TWELVE HOUR PERI OD | MVEDI ATELY PRECEDI NG AND IN
THE TWELVE HOUR PERI OD | MVEDI ATELY FOLLOW NG THE ACCI DENT AND DI SCLOSE
TO ONE ANOTHER A CLEAR DESCRIPTION OF THE COVERAGE, EXCLUSIONS AND
LIMTS PROVIDED UNDER ANY AUTOMOBILE | NSURANCE MAINTAI NED UNDER
SUBSECTION (C) OF THI S SECTI ON.

S 2. The insurance law is anended by adding a new section 3455 to read
as foll ows:

S 3455. TRANSPORTATI ON NETWORK COVPANY GROUP | NSURANCE POLI Cl ES. (A
FOR PURPOSES OF THI S SECTI ON, THE FOLLOW NG DEFI NI TI ONS SHALL APPLY:

(1) " TRANSPORTATI ON NETWORK COVPANY" SHALL HAVE THE MEANI NG SET FORTH
| N SUBSECTI ON (B) OF SECTI ON THREE THOUSAND FOUR HUNDRED FORTY-ONE OF
TH S ARTI CLE.

(2) "CERTIFICATE" OR "CERTIFICATE OF | NSURANCE" MEANS ANY POLI CY,
CONTRACT OR OTHER EVI DENCE OF | NSURANCE, OR RI DER OR ENDORSEMENT THERE-
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TO, ISSUED TO A GROUP MEMBER UNDER A TRANSPORTATI ON NETWORK COVPANY
GROUP PQLI CY.

(3) "TRANSPORTATI ON NETWORK COVPANY GROUP PCLI CY" OR "GROUP POLI CY"
MEANS GROUP PQOLI CY, | NCLUDI NG CERTI FI CATE | SSUED TO THE GROUP MEMBERS,
WHERE THE GROUP POLI CYHOLDER | S A TRANSPORTATI ON NETWORK COVPANY AND THE
PCLI CY PROVI DES | NSURANCE TO THE TRANSPORTATI ON NETWORK COVPANY AND TO
GROUP MEMBERS:

(A) I N ACCORDANCE W TH THE REQUI REMENTS OF SUBSECTION (C) OF SECTION
THREE THOUSAND FOUR HUNDRED FORTY- ONE OF THI S ARTI CLE;

(B) OF THE TYPE DESCRIBED |N PARAGRAPHS THI RTEEN, FOURTEEN AND/ OR
NI NETEEN OF SUBSECTI ON (A) OF SECTI ON ONE THOUSAND ONE HUNDRED THI RTEEN
OF TH S CHAPTER, AND

(© IN SATISFACTI ON OF THE FI NANCI AL RESPONSI BI LI TY REQUI REMENTS SET
FORTH I N SECTI ON THREE THOUSAND FOUR HUNDRED TWENTY OF TH'S ARTICLE,
SUBDI VI SION FOUR OF SECTION THREE HUNDRED ELEVEN OF THE VEH CLE AND
TRAFFI C LAW ARTI CLE FI FTY-ONE OF TH S CHAPTER, AND REGULATI ONS PROMUL-
GATED THEREUNDER.

(4) "GROUP MEMBER' MEANS A "TRANSPORTATI ON NETWORK COVPANY DRI VER' AS
DEFI NED | N SUBSECTI ON (B) OF SECTI ON THREE THOUSAND FOUR HUNDRED FORTY-
ONE OF TH S ARTI CLE.

(5) "CGROUP POLI CYHOLDER' MEANS A TRANSPORTATI ON NETWORK COMVPANY.

(6) "PERSONAL VEHI CLE'" SHALL HAVE THE MEANI NG SET FORTH I N SUBSECTI ON
(B) OF SECTI ON THREE THOUSAND FOUR HUNDRED FORTY-ONE COF THI S ARTI CLE.

(B) AN I NSURER MAY | SSUE OR | SSUE FOR DELI VERY IN THI S STATE A TRANS-
PORTATI ON  NETWORK COVPANY GROUP POLICY TO A TRANSPORTATI ON NETWORK
COVPANY AS A GROUP POLI CYHOLDER ONLY | N ACCORDANCE WTH THE PROVI SI ONS
OF TH S SECTI ON.

(O (1) A TRANSPORTATI ON NETWORK COVPANY GROUP POLI CY SHALL PROVI DE
COVERACE FOR A PERSONAL VEHI CLE | N ACCORDANCE W TH THE REQUI REMENTS OF
SUBSECTI ON (C) OF SECTI ON THREE THOUSAND FOUR HUNDRED FORTY-ONE OF THI S
ARTI CLE.

(2) A TRANSPORTATI ON NETWORK COVPANY GROUP POLI CY MAY PROVI DE:

(A) COVERAGE FOR LIM TS H GHER THAN THE M NI MUM LI M TS REQUI RED PURSU-
ANT TO SUBSECTI ON (C) OF SECTI ON THREE THOUSAND FOUR HUNDRED FORTY- ONE
OF TH S ARTI CLE;

(B) SUPPLEMENTARY UNI NSURED/ UNDERI NSURED MOTORI STS | NSURANCE FOR BODI -
LY 1 NJURY PURSUANT TO PARAGRAPH TWO OF SUBSECTI ON (F) OF SECTI ON THREE
THOUSAND FOUR HUNDRED TWENTY OF THI S ARTI CLE;

(© SUPPLEMENTAL SPOUSAL LI ABILITY I NSURANCE PURSUANT TO SUBSECTI ON
(G OF SECTI ON THREE THOUSAND FOUR HUNDRED TWENTY COF THI S CHAPTER, AND

(D) MOTOR VEHI CLE PHYSI CAL DAMAGE COVERAGE AS DESCRI BED | N PARAGRAPH
NI NETEEN OF SUBSECTI ON (A) OF SECTI ON ONE THOUSAND ONE HUNDRED THI RTEEN
OF TH S CHAPTER

(3) THE COVERAGE DESCRIBED IN PARAGRAPHS ONE AND TWO OF THI'S
SUBSECTI ON MAY BE PROVIDED IN ONE GROUP POLICY OR |IN SEPARATE GROUP
PCLI ClI ES.

(4) A TRANSPORTATI ON NETWORK COMPANY GROUP POLI CY, | NCLUDI NG CERTI F-
| CATES, SHALL BE | SSUED BY AN | NSURER AUTHORI ZED OR ELIG@ BLE TO WRITE
I NSURANCE I N THI S STATE AND SHALL BE ELI A BLE FOR PLACEMENT BY AN EXCESS
LI NE BROKER LI CENSED PURSUANT TO ARTI CLE TWENTY-ONE OF TH S CHAPTER

(5) A POLI CYHOLDER ALSO MAY BE AN | NSURED UNDER A GROUP PQLI CY.

(D) THE PREM UM FOR THE TRANSPORTATI ON NETWORK COVPANY GROUP PQLI CY,
I NCLUDI NG CERTI FI CATES MAY BE PAI D BY THE GROUP POLI CYHOLDER FROM THE
FUNDS CONTRI BUTED:

(1) WHOLLY BY THE GROUP POLI CYHOLDER,

(2) WHOLLY BY THE CGROUP MEMBERS; OR
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(3) JAONTLY BY THE GROUP POLI CYHOLDER AND THE GROUP MEMBERS.

(E) (1) ANy PCLICY DIVIDEND, RETROSPECTIVE PREM UM CREDI T, OR RETRO
SPECTI VE PREM UM REFUND | N RESPECT OF PREM UMS PAI D BY THE GROUP PQLI CY-
HOLDER MAY:

(A) BE APPLI ED TO REDUCE THE PREM UM CONTRI BUTI ON OF THE GROUP PQOLI CY-
HOLDER, BUT NOT | N EXCESS OF THE PROPORTI ON TO | TS CONTRI BUTI QN; OR

(B) BE RETAI NED BY THE GROUP PCLI CYHOLDER.

(2) ANY PCOLI CY DI VI DEND, RETROSPECTI VE PREM UM CREDI T, OR RETROSPEC
TIVE PREM UM REFUND NOT DI STRIBUTED UNDER PARAGRAPH ONE OF TH'S
SUBSECTI ON SHALL BE:

(A) APPLIED TO REDUCE FUTURE PREM UMS AND, ACCORDI NGY, FUTURE
CONTRI BUTI ONS, OF EXI STI NG OR FUTURE GROUP MEMBERS, OR BOTH, OR

(B) PAID OR REFUNDED TO THOSE GROUP MEMBERS | NSURED ON THE DATE THE
PAYMENT OR REFUND | S MADE TO THE GROUP POLI CYHOLDER, |F DI STRI BUTED BY
THE GROUP POLI CYHOLDER, OR ON THE DATE OF MAILING |IF DI STRI BUTED
DI RECTLY BY THE | NSURER, SUBJECT TO THE FOLLOW NG REQUI REMENTS:

(1) THE I NSURER SHALL BE RESPONSI BLE FOR DETERM NI NG THE ALLOCATI ON OF
THE PAYMENT OF REFUND TO THE GROUP MEMBERS;

(1) I'F THE GROUP POLI CYHOLDER DI STRI BUTES THE PAYMENT OR REFUND, THE
I NSURER SHALL BE RESPONSI BLE FOR AUDI T TO ASCERTAI N THAT THE PAYMENT OR
REFUND | S ACTUALLY MADE | N ACCORDANCE W TH THE ALLOCATI ON PROCEDURE; AND

(I'11)y I'F THE GROUP POLI CYHOLDER FAI LS TO MAKE THE PAYMENT OR REFUND,
THE | NSURER SHALL MAKE THE PAYMENT OR REFUND DI RECTLY OR USE THE METHOD
PROVI DED | N SUBPARAGRAPH (A) OF THI S PARAGRAPH.

(3) NOTW THSTANDI NG PARAGRAPHS ONE AND TWO OF THIS SUBSECTION, IF A
DI VIDEND ACCRUES UPON TERM NATION OF COVERAGE UNDER A TRANSPORTATI ON
NETWORK COMPANY CGROUP PCLI CY, THE PREM UM FOR VWH CH WAS PAID OUT OF
FUNDS CONTRI BUTED BY GROUP MEMBERS SPECI FI CALLY FOR THE COVERAGE, THE
DI VI DEND SHALL BE PAI D OR REFUNDED BY THE GROUP POLICYHOLDER TO THE
GROUP MEMBERS | NSURED ON THE DATE THE PAYMENT OR REFUND IS MADE TO THE
GROUP POLI CYHOLDER, NET OF REASONABLE EXPENSES | NCURRED BY THE GROUP
PCLI CYHOLDER I N PAYI NG OR REFUNDI NG THE DI VI DEND TO SUCH GROUP MEMBERS.

(4) FOR THE PURPOSES OF THI S SUBSECTI ON, "DI VI DEND' MEANS A RETURN BY
THE | NSURER OF A TRANSPORTATI ON NETWORK COMPANY GROUP PCLI CY OF EXCESS
PREM UMS TO THE GROUP POLI CYHOLDER I N LI GHT OF FAVORABLE LOSS EXPERI -
ENCE, | NCLUDI NG RETROSPECTI VE PREM UM CREDI TS OR RETROSPECTI VE PREM UM
REFUNDS. THE TERM "D VI DEND' DCES NOT | NCLUDE REI MBURSEMENTS OR FEES
RECEI VED BY A GROUP POLI CYHOLDER I N CONNECTION W TH THE OPERATION OR
ADM NI STRATI ON OF A TRANSPORTATI ON NETWORK COMPANY GROUP PCLI CY, | NCLUD-
I NG ADM NI STRATI VE RElI MBURSEMENTS, FEES FOR SERVI CES PROVI DED BY THE
GROUP POLI CYHOLDER, OR TRANSACTI ONAL SERVI CE FEES.

(F) THE I NSURER MUST TREAT I N LI KE MANNER ALL ELI G BLE GCROUP MEMBERS
OF THE SAME CLASS AND STATUS.

(G EACH POLICY WRITTEN PURSUANT TO THI S SECTI ON SHALL PROVI DE PER
OCCURRENCE LIM TS OF COVERAGE FOR EACH GROUP MEMBER I N AN AMOUNT NOT
LESS THAN THAT REQUI RED BY OF SUBSECTI ON (C) OF SECTI ON THREE THOUSAND
FOUR HUNDRED FORTY-ONE OF THI S ARTI CLE, AND MAY PROVIDE COVERAGE FOR
LIMTS H GHER THAN THE M NI MUM LI M TS REQUI RED UNDER THE LAW

(H (1) THE I NSURER OR THE GROUP PCLI CYHOLDER SHALL BE RESPONSI BLE FOR
MAI LI NG OR DELIVERY OF A CERTI FI CATE OF | NSURANCE TO EACH GROUP MEMBER
| NSURED UNDER THE TRANSPORTATI ON NETWORK COVPANY GROUP POLICY. THE
INSURER OR THE GROUP POLI CYHOLDER SHALL ALSO BE RESPONS| BLE FOR THE
MAI LI NG OR DELI VERY TO EACH GROUP MEMBER OF AN AMENDED CERTI FI CATE OF
| NSURANCE OR ENDORSEMENT TO THE CERTI FI CATE, WHENEVER THERE | S A CHANGE
INLIMTS;, CHANGE | N TYPE OF COVERAGE; ADDI TION, REDUCTION, OR ELIM -
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NATI ON OF COVERAGE; OR ADDI TI ON OF EXCLUSI ON, UNDER THE TRANSPORTATI ON
NETWORK COMPANY GROUP PCLI CY OR CERTI FI CATE.

(2) THE CERTIFI CATE SHALL CONTAI N I N SUBSTANCE ALL MATERI AL TERVMS AND
CONDI TI ONS OF COVERAGE AFFORDED TO GROUP MEMBERS, UNLESS THE TRANSPORTA-
TI ON NETWORK COVPANY GROUP POLICY |I'S | NCORPORATED BY REFERENCE AND A
COPY OF THE GROUP PQOLI CY ACCOVMPANI ES THE CERTI FI CATE.

(3) I'F ANY COVERAGE AFFORDED TO THE GROUP MEMBER | S EXCESS OF APPLI CA-
BLE | NSURANCE COVERAGE, THE CERTI FI CATE SHALL CONTAI N A NOTI CE ADVI SI NG
THE GROUP MEMBERS THAT, |IF THE MEMBER HAS OTHER | NSURANCE COVERAGE,
SPECI FI ED COVERAGES UNDER THE TRANSPORTATI ON NETWORK COMPANY GROUP PQOLI -
CY WLL BE EXCESS OVER THE OTHER | NSURANCE.

(1) A CGROUP POLI CYHOLDER SHALL COWMPLY W TH THE PROVI SI ONS OF SECTI ON
TWO THOUSAND ONE HUNDRED TVENTY- TWDO OF THI S CHAPTER, | N THE SAME MANNER
AS AN AGENT OR BROKER, | N ANY ADVERTI SEMENT, SIGN, PAVPHLET, Cl RCULAR,
CARD, OR OTHER PUBLI C ANNOUNCEMENT REFERRI NG TO COVERAGE UNDER A TRANS-
PORTATI ON NETWORK COVPANY GROUP POLI CY OR CERTI FI CATE.

(J) A TRANSPORTATI ON NETWORK COVPANY GROUP PQOLI CY SHALL NOT BE SUBJECT
TO SECTION THREE THOUSAND FOUR HUNDRED TVENTY- FI VE OR SECTI ON THREE
THOUSAND FOUR HUNDRED TWENTY-SI X OF THIS ARTICLE, PROVIDED THAT THE
FOLLOW NG REQUI REMENTS SHALL APPLY W TH REGARD TO TERM NATI ON OF COVER-
AGE:

(1) (A) AN I NSURER MAY TERM NATE A GROUP PCLI CY OR CERTI FI CATE ONLY I F
CANCELLATION | S BASED ON ONE OR MORE OF THE REASONS SET FORTH | N SUBPAR-
AGRAPH (A) THROUGH (D) OR (F) THROUGH (H) OF PARAGRAPH ONE OF SUBSECTI ON
(C© OF SECTION THREE THOUSAND FOUR HUNDRED TWENTY- SI X OF THI S ARTI CLE;
PROVI DED, HOWNEVER, THAT AN ACT OR OM SSI ON BY A GROUP MEMBER THAT WOULD
CONSTI TUTE THE BASI S FOR CANCELLATI ON OF AN | NDI VI DUAL CERTI FI CATE SHALL
NOT CONSTI TUTE THE BASI S FOR CANCELLATI ON OF THE GROUP PQOLI CY.

(B) WHERE THE PREM UM | S DERI VED WHOLLY FROM FUNDS CONTRI BUTED BY THE
GROUP POLI CYHOLDER, AN | NSURER MAY CANCEL AN | NDI VI DUAL CERTI FI CATE ONLY
| F CANCELLATION | S BASED ON ONE OR MORE OF THE REASONS SET FORTH IN
SUBPARAGRAPH (B), (© OR (H OF PARAGRAPH ONE OF SUBSECTION (C) OF
SECTI ON THREE THOUSAND FOUR HUNDRED TWENTY-SI X OF TH S ARTI CLE.

(2) (A) AN INSURER S CANCELLATION OF A GROUP POLICY, |INCLUDING ALL
CERTI FI CATES, SHALL NOT BECOVE AFFECTIVE UNTIL TH RTY DAYS AFTER THE
| NSURER MAI LS OR DELI VERS WRI TTEN NOTI CE OF CANCELLATION TO THE GROUP
POLI CYHOLDER AT THE MAI LI NG ADDRESS SHOMWN | N THE POLI CY.

(1) WHERE ALL OR PART OF THE PREM UM | S DERI VED FROM FUNDS CONTRI BUTED
BY THE GROUP NMEMBER SPECI FI CALLY FOR THE COVERAGE, THE | NSURER SHALL
ALSO MAI L OR DELI VER WRI TTEN NOTI CE OF CANCELLATI ON OF THE GROUP PQOLI CY
TO THE GROUP MEMBER AT THE GROUP MEMBER S MAI LI NG ADDRESS.

(1) WHERE NONE OF THE PREM UM | S DERI VED FROM FUNDS CONTRI BUTED BY A
GROUP MEMBER SPECI FI CALLY FOR THE COVERAGE, THE GROUP POLICY HOLDER
SHALL MAIL OR DELIVER WRI TTEN NOTI CE TO THE GROUP MEMBER ADVI SI NG THE
GROUP MEMBER OF THE CANCELLATI ON OF THE GROUP POLI CY AND THE EFFECTI VE
DATE OF CANCELLATI ON. THE GROUP POLI CY HOLDER SHALL MAIL OR DELI VER THE
WRI TTEN NOTI CE W THI N NI NETY DAYS AFTER RECEI VI NG NOTI CE OF CANCELLATI ON
FROM THE | NSURER.

(B) AN I NSURER S CANCELLATI ON OF AN | NDI VI DUAL CERTI FI CATE SHALL NOT
BECOVE EFFECTIVE UNTIL TH RTY DAYS AFTER THE | NSURER MAI LS OR DELI VERS
WRI TTEN NOTI CE OF CANCELLATI ON TO THE GROUP MEMBER AT THE GROUP MEMBER S
MAI LI NG ADDRESS AND TO THE GROUP POLI CYHOLDER AT THE MAI LI NG ADDRESS
SHOWN | N THE GROUP PQOLI CY.

(3) (A A GROUP POLI CYHOLDER MAY CANCEL A GROUP POLI CY, | NCLUDI NG ALL
CERTI FI CATES, OR ANY | NDI VI DUAL CERTI FI CATE, FOR A REASON UPON THI RTY
DAYS WRI TTEN NOTI CE TO THE | NSURER AND EACH GROUP MEMBER; AND
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(B) THE GROUP PCLICYHOLDER SHALL MAIL OR DELIVER WRI TTEN NOTI CE TO
EACH AFFECTED GROUP MEMBER OF THE GROUP POLI CYHOLDER S CANCELLATI ON OF
THE GROUP POLI CY OR CERTI FI CATE AND THE EFFECTI VE DATE OF CANCELLATI ON.
THE GROUP PCLI CYHOLDER SHALL MAIL OR DELIVER THE WRI TTEN NOTICE TO THE
GROUP MEMBER S MNAI LI NG ADDRESS AT LEAST THI RTY DAYS PRI OR TO THE EFFEC
TI VE DATE OF CANCELLATI ON.

(4) A GROUP MEMBER MAY CANCEL OPTI ONAL COVERAGE UPON PROVI DI NG NOTI CE
TO THE |INSURER AND THE GROUP PCOLI CYHOLDER FOR THE PURPOSES OF THI S
PARAGRAPH, "OPTI ONAL COVERAGE" MEANS COVERAGE OIHER THAN FI NANCI AL
RESPONSI Bl LI TY REQUI REMENTS DESCRI BED | N SUBPARAGRAPH (C) OF PARAGRAPH
THREE OF SUBSECTION (A) OF THI S SECTI ON THAT AN | NDI VI DUAL GROUP MEMBER
PURCHASES ON AN OPTI ONAL BASI S.

(5 (A) UNLESS A GROUP PCLI CY PROVI DES FOR A LONGER PCLI CY PERI OD, THE
PCLICY AND ALL CERTIFI CATES SHALL BE | SSUED OR RENEVEED FOR A ONE- YEAR
PCLI CY PERI OD.

(B) THE GROUP PCLI CYHOLDER SHALL BE ENTI TLED TO RENEW THE GROUP PCLI CY
AND ALL CERTI FI CATES UPON Tl MELY PAYMENT OF THE PREM UM BILLED TO THE
GROUP POLI CYHOLDER FOR THE RENEWAL, UNLESS:

(1) THE INSURER MAILS OR DELIVERS TO THE GROUP POLI CYHOLDER AND ALL
GROUP MEMBERS WRI TTEN NOTI CE OF NONRENEWAL, OR CONDI TI ONAL RENEWAL; AND

(1'l) THE I NSURER MAI LS OR DELI VERS THE WRI TTEN NOTI CE AT LEAST THI RTY,
BUT NOT MORE THAN ONE HUNDRED TWENTY DAYS PRI OR TO THE EXPI RATI ON DATE
SPECIFIED IN THE POLICY OR | F NO DATE | S SPECI FI ED, THE NEXT ANNI VER-
SARY DATE OF THE PQLI CY.

(6) WHERE THE GROUP PCLI CYHOLDER NONRENEWS THE GROUP POLI CY, THE GROUP
PCLI CYHOLDER SHALL MAI L OR DELI VER WRI TTEN NOTI CE TO EACH GROUP MEMBER
ADVI SING THE GROUP MEMBER OF NONRENEWAL OF THE GROUP POLI CY AND THE
EFFECTI VE DATE OF NONRENEWAL. THE GROUP POLI CYHOLDER SHALL MAIL OR
DELI VER WRI TTEN NOTI CE AT LEAST THI RTY DAYS PRI OR TO THE NONRENEWAL.

(7) EVERY NOTICE OF CANCELLATI ON, NONRENEWAL, OR CONDI TI ONAL RENEWAL
SHALL SET FORTH THE SPECI FI C REASON OR REASONS FOR CANCELLATI ON,  NONRE-
NEWAL, OR CONDI TI ONAL RENEWAL.

(8) (A) AN I NSURER SHALL NOT BE REQUI RED UNDER THI S SUBSECTI ON TO G VE
NOTICE TO A GROUP MEMBER | F THE | NSURER HAS BEEN ADVI SED BY ElI THER THE
GROUP POLI CYHOLDER OR ANOTHER | NSURER THAT SUBSTANTI ALLY SIM LAR COVER-
AGE HAS BEEN OBTAI NED FROM THE OTHER | NSURER W THOUT LAPSE OF COVERAGE.

(B) A GROUP PCLI CYHOLDER SHALL NOT BE REQUI RED UNDER THI S SUBSECTI ON
TO G VE NOTI CE TO A GROUP MEMBER | F SUBSTANTI ALLY SIM LAR COVERAGE HAS
BEEN OBTAI NED FROM ANOTHER | NSURER W THOUT LAPSE OF COVERACE.

(99 (A IF, PRIOR TO THE EFFECTI VE DATE OF CANCELLATI ON, NONRENEWAL,
OR CONDI TI ONAL RENEWAL OF THE GROUP PCLI CY, OR A CERTIFI CATE, WHETHER
I NI TIATED BY THE | NSURER, GROUP POLI CYHOLDER OR BY THE GROUP MEMBER I N
REGARD TO THE GROUP MEMBER S CERTI FI CATE, COVERAGE ATTACHES PURSUANT TO
THE TERMS OF A GROUP POLI CY, THEN THE COVERAGE SHALL BE EFFECTI VE UNTI L
EXPI RATI ON OF THE APPLI CABLE PERI OD OF COVERAGE PROVIDED IN THE GROUP
PCLI CY NOTW THSTANDI NG THE CANCELLATI ON, NONRENEWAL OR CONDI Tl ONAL
NONRENEWAL OF THE GROUP PQLI CY.

(B) NOTW THSTANDI NG SUBPARAGRAPH (A) OF THI' S PARAGRAPH, AN | NSURER MAY
TERM NATE COVERAGE UNDER AN | NDI VI DUAL CERTI FI CATE ON THE EFFECTI VE DATE
OF CANCELLATION, |F THE CERTI FI CATE IS CANCELLED I N ACCORDANCE WTH THE
PROVI SI ONS OF SUBPARAGRAPH (B) OF PARAGRAPH ONE OF THI S SUBSECTI ON.

(K) ANY MAILING OR DELIVERY TO A GROUP MEMBER REQUI RED OR PERM TTED
UNDER THI' S SECTI ON MAY BE MADE BY ELECTRONIC MAIL | F CONSENT TO SUCH
METHOD OF DELI VERY HAS BEEN PREVI QUSLY RECEI VED FROM SUCH GROUP MEMBER.

(L) FORVMS AND RATES FOR ANY GROUP POLICY | SSUED OR | SSUED FCOR DELI VERY
IN TH S STATE PURSUANT TO TH S SECTI ON SHALL BE FI LED WTH THE SUPER-
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| NTENDENT | N ACCORDANCE W TH ARTI CLE TWENTY- THREE OF THI S CHAPTER THE
SUPERI NTENDENT SHALL NOT APPROVE FOR DELIVERY ANY POLI CY UNDER THI S
SECTI ON FOR A VEHI CLE WHICH | S LI CENSED TO OPERATE BY A TAXI AND LI MOU
SINE COM SSION, IN ANY CITY WTH A POPULATI ON OF ONE M LLI ON OR MORE.

S 3. Subsection (b) of section 5103 of the insurance |aw is anended by
addi ng a new paragraph 4 to read as foll ows:

(4) 1S INJURED WHI LE OPERATI NG A PERSONAL VEHI CLE AS A TRANSPORTATI ON
NETWORK COVPANY DRI VER OR TRANSPORTATI ON NETWORK COVPANY RIDER AS SUCH
TERMS ARE DEFINED IN SUBSECTION (B) OF SECTI ON THREE THOUSAND FOUR
HUNDRED FORTY- ONE OF THI S CHAPTER.

S 4. This act shall take effect imediately.



