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STATE OF NEW YORK
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2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
June 9, 2015

Introduced by M of A OIS -- read once and referred to the Commttee
on Labor

AN ACT to anend the workers' conpensation law, in relation to the
i nvestment of surplus funds of the state insurance fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 87 of the workers' conpensation
law, as added by section 20 of part GG of chapter 57 of the | aws of
2013, is anended to read as foll ows:

2. Any of the surplus funds belonging to the state insurance fund, by
order of the conm ssioners, approved by the superintendent of financia
services, may be invested (1) in the types of securities described in
subdi vi si ons one, two, three, four, five, six, eleven, twelve, twelve-a,
thirteen, fourteen, fifteen, nineteen, twenty, twenty-one, twenty-one-a,
twenty-four, twenty-four-a, twenty-four-b, twenty-four-c and twenty-five
of section two hundred thirty-five of the banking law, OR (2) IN THE
TYPES OF OBLI GATI ONS DESCRI BED | N PARAGRAPH TWO OF SUBSECTION (A) OF
SECTI ON  ONE THOUSAND FOUR HUNDRED FOUR OF THE | NSURANCE LAW EXCEPT THAT
UP TO TVENTY- FI VE PERCENT OF SURPLUS FUNDS MAY BE |INVESTED IN OBLI-
GATI ONS RATED | NVESTMENT GRADE BY A NATI ONALLY RECOGNI ZED SECURI Tl ES
RATI NG ORGANI ZATION, or[,] (3) up to fifty percent of surplus funds, in
the types of securities or investnents described in paragraphs [tmo ]
three, eight and ten of subsection (a) of section one thousand four
hundred four of the insurance | aw, except that [up to ten percent of
surplus funds nmay be invested] SUCH I NVESTMENTS in [the] EQU TY securi -
ties of any solvent American institution [as described in such para-
graphs] MAY BE MADE irrespective of the rating of such institution's
obligations or other simlar qualitative standards [described therein,
and] APPLI CABLE UNDER SUCH PARAGRAPHS, OR (4) UP TO TEN PERCENT OF
SURPLUS FUNDS, |IN THE TYPES OF SECURI TI ES OR | NVESTMENTS DESCRI BED I N
PARAGRAPHS TWO, THREE AND TEN OF SUBSECTI ON (A) OF SECTI ON ONE THOUSAND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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FOUR HUNDRED FOUR OF THE | NSURANCE LAW | RRESPECTI VE OF THE RATI NG OF
SUCH | NSTI TUTI ON' S OBLI GATI ONS OR OTHER SIM LAR QUALI TATI VE STANDARDS

OR (5) upto fifteen percent of surplus funds, in securities or invest-
ments which do not otherwise qualify for investnent under this section
as shall be nmade with the care, prudence and diligence under the circum
stances then prevailing that a prudent person acting in a |ike capacity
and famliar with such matters would use in the conduct of an enterprise
of a like character and with like ainms as provided for the state insur-
ance fund under this article, but shall not include any direct deriva-
tive instrument or derivative transaction except for hedgi ng purposes.

Not wi t hst andi ng any other provision in this subdivision, the aggregate
anount that the state insurance fund nay invest in the types of securi-
ties or investnments described in paragraphs three, eight and ten of
subsection (a) of section one thousand four hundred four of the insur-
ance | aw and as a prudent person acting in a |ike capacity would invest
as provided in this subdivision shall not exceed fifty percent of such
surplus funds. FOR PURPCSES OF THI S SUBDI VI SI ON, ANY FUNDS APPROPRI ATED
PURSUANT TO THE PROVI SI ONS OF SUBDI VI SION ONE OR TWO OF SECTION  El GHTY-
SEVEN-F OF THI S ARTI CLE SHALL NOT BE CONSI DERED SURPLUS FUNDS

S 2. This act shall take effect imediately.



