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STATE OF NEW YORK

8065
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
June 5, 2015

Introduced by M of A RUSSELL -- read once and referred to the Comit -
tee on Energy

AN ACT to anend the public service law, in relation to long-term
contracts for renewabl e energy

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service law is anended by adding a new section
66-0 to read as foll ows:

S 66-0 LONG TERM CONTRACTS FOR RENEWABLE ENERGY. 1. DEFINITIONS. AS
USED IN THI S SECTI ON THE FOLLOWN NG TERMS SHALL HAVE THE FOLLOW NG MEAN-
(A) "ELI G BLE RESOURCE" MEANS A SOURCE OF ELECTRI CAL GENERATI ON THAT:
(1) CENERATES PONER THAT IS WTHI N OR DELI VERED TO THE CONTROL REGQ ON

OF THE NEW YORK | NDEPENDENT SYSTEM OPERATOR;
(I'l) 1S A RENEWABLE ENERGY RESOURCE; AND
(1'11) DOES NOT CURRENTLY HAVE A LONG TERM CONTRACT W TH THE STATE.

(B) "RENEWABLE ENERGY RESOURCE" SHALL HAVE THE SAME MEANING AS SET
FORTH | N SUBDI VI SI ON TWELVE OF SECTION 1-103 OF THE ENERGY LAW

(O "RENEWABLE ENERGY CREDI T" MEANS A TRADABLE | NSTRUVENT THAT REPRES-
ENTS AN AMOUNT OF ELECTRICITY GENERATED FROM ELI d BLE RESOURCES OR
RENEWABLE ENERGY RESOURCES.

(D) "LONG TERM CONTRACT" MEANS A CONTRACT WTH AN ELECTRIC AND GAS
CORPORATI ON FOR A PERI OD OF UP TO TVENTY YEARS.

2. COW SSI ON  AUTHORI TY. THE COW SSI ON MAY DI RECT ELECTRI C AND GAS
CORPORATI ONS TO ENTER | NTO LONG TERM CONTRACTS FOR ENERGY, CAPACI TY AND
RENEWABLE ENERGY CREDITS WTH ELIGBLE RESOURCES. AT A MN MUM THE
COW SSI ON SHALL PROCURE TWO PERCENT OF THE STATE' S ANNUAL RETAIL ELEC
TRICI TY LOAD BY TWO THOUSAND SI XTEEN, FOUR PERCENT BY TWD THOUSAND EI GH
TEEN, AND SI X PERCENT BY TWO THOUSAND TWENTY.

3. PRIORITY OF LONG TERM CONTRACTS. | N SELECTI NG ENERGY, CAPACI TY AND
RENEWABLE ENERGY CREDI TS FOR CONTRACTI NG PURSUANT TO SUBDI VI SION TWO OF

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THIS SECTION, THE COVM SSI ON SHALL PRI ORI TI ZE LONG TERM CONTRACTS W TH
ELI G BLE RESOURCES THAT THE COVMM SSI ON DETERM NES W LL MAXIM ZE FI NAN-
Cl AL BENEFI TS TO ELECTRI CI TY CUSTOVERS, PROVI DE A HEDGE AGAI NST VOLATI LE
FOSSI L FUEL PRI CES, AND CREATE OR MAI NTAI N PROPERTY TAXES AND EMPLOYMENT
IN THE STATE OF NEW YORK.

4. CONTRACT TERM A CONTRACT ENTERED | NTO PURSUANT TO THI S SECTI ON MAY
NOT BE FOR A TERM OF MORE THAN TVENTY YEARS, UNLESS THE COWM SSI ON FI NDS
A CONTRACT FOR A LONGER TERM WOULD PROVI DE SI GNI FI CANTLY GREATER RATE-
PAYER BENEFI TS.

5. COWPETI TI VE SOLI Cl TATION PROCESS AND CONTRACT NEGOTIATION. THE
COW SSI ON  SHALL ESTABLI SH A SCHEDULE FOR ANNUAL COWPETI TI VE SOLI Cl TA-
TI ONS FOR LONG TERM CONTRACTS PURSUANT TO THIS SECTION. THI'S SCHEDULE
MUST | NCLUDE A TI MELI NE FOR NEGOTI ATI ON, COWM SSI ON DECI SI ON MAKI NG AND
CONTRACT CLOSI NG

6. DI SPCSI TI ON OF RESOURCES. AN ELECTRIC AND GAS CORPORATION SHALL
SELL ENERGY, CAPACITY OR OIHER PRODUCTS PURCHASED PURSUANT TO THI S
SECTI ON OR TAKE OTHER ACTI ON RELATI VE TO SUCH ENERGY, CAPACITY OR OTHER
PRODUCTS AS DI RECTED BY THE COWM SSI ON.

7. COST RECOVERY. THE COW SSION SHALL ENSURE THAT ALL COSTS AND
DI RECT FI NANCI AL BENEFI TS ASSOCI ATED W TH CONTRACTS ENTERED | NTO UNDER
THI'S SECTI ON ARE ALLOCATED TO RATEPAYERS. A PRI CE DI FFERENTI AL EXI STI NG
AT ANY TIME DURI NG THE TERM OF THE CONTRACT BETWEEN THE CONTRACT PRI CE
AND THE PREVAI LI NG MARKET PRI CE AT WHI CH THE ENERGY, CAPACI TY AND RENEW
ABLE ENERGY CREDITS ARE SOLD OR ANY GAINS OR LOSSES DERI VED FROM
CONTRACTS FOR DI FFERENCES MUST BE REFLECTED IN THE AMOUNTS CHARGED TO
RATEPAYERS AND MAY NOT BE CONSI DERED | MPRUDENT.

8. CONTRACT PAYMENTS. LONG TERM CONTRACTS ENTERED | NTO PURSUANT TO
THI'S SECTION MJST PROVIDE THAT PAYMENTS WLL BE MADE ONLY AFTER
CONTRACTED AMOUNTS OF ENERGY, CAPACITY OR OTHER PRODUCTS HAVE BEEN
PROVI DED.

9. CUSTOMVER BENEFI TS. THE COWM SSI ONER MAY DI RECT ELECTRIC AND GAS
CORPORATIONS TO ENTER | NTO CONTRACTS UNDER THI' S SECTI ON ONLY AS AGENTS
FOR THEI R CUSTOVERS. THE COMM SSI ON SHALL ADOPT RULES TO ENSURE THAT TO
THE EXTENT THE BENEFITS TO RATEPAYERS OF A LONG TERM CONTRACT ARE
PRQJECTED TO OCCUR I N THE LATER YEARS OF THE CONTRACT TERM  ADEQUATE
FINANCI AL SECURITY IS IN PLACE SO THAT I T | S REASONABLY LI KELY RATEPAY-
ERS WLL OBTAIN THE PRQIECTED BENEFI TS OF THE LONG TERM CONTRACT.

10. RULES AND REGULATI ONS. THE COVMM SSI ON SHALL ADOPT RULES AND REGUJ
LATIONS TO | MPLEMENT THI'S SECTION. | N ADOPTI NG RULES AND REGULATI ONS,
THE COVMM SSI ON SHALL CONSI DER THE FI NANCI AL | MPLI CATI ONS OF THI S SECTI ON
ON ELECTRI C AND GAS CORPORATI ONS.

S 2. This act shall take effect imediately.



