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Introduced by M of A CAH LL -- read once and referred to the Commttee
on | nsurance

AN ACT to anmend the insurance law, in relation to permtting brokers to
engage in certain activities in New York

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2117 of the insurance |law is anmended by adding a
new subsection (k) to read as foll ows:

(K) (1) NOTW THSTANDI NG SUBSECTI ON (A) OF THI S SECTI ON, ANY | NSURANCE
BROKER LI CENSED UNDER SUBPARAGRAPH (A) OF PARAGRAPH ONE OF SUBSECTI ON
(B) OF SECTION TWD THOUSAND ONE HUNDRED FOUR OF THIS ARTICLE WTH
RESPECT TO LIFE | NSURANCE OR ANNUI TI ES, OR SUBPARAGRAPH (A) OR (B) OF
PARAGRAPH ONE OF SUBSECTI ON (B) OF SUCH SECTI ON W TH RESPECT TO ACCI DENT
AND HEALTH | NSURANCE MAY ENGAGE I N THE ACTI VI TI ES SPECI FI ED | N PARAGRAPH
TWO OF THI S SUBSECTI ON W TH RESPECT TO AN ALI EN | NSURER NOT AUTHORI ZED
TO DO AN | NSURANCE BUSI NESS I N THI S STATE, PROVI DED THAT:

(A) THE ACTI VI TI ES RELATE TO A POLI CY OR CONTRACT OF GROUP LI FE, GROUP
ANNUI TY, OR GROUP ACCI DENT AND HEALTH | NSURANCE WHERE THE POLI CYHOLDER
OR PROPCSED POLI CYHOLDER IS A MULTI NATI ONAL ENTI TY RESI DENT OQUTSI DE THE
UNI TED STATES, THE PCLI CY OR CONTRACT COVERS THE MULTI NATI ONAL ENTI TY' S
EMPLOYEES AND THEI R DEPENDENTS, AND THE EMPLOYEES RESI DE OUTSI DE OF THE
UNI TED STATES, EXCEPT THAT THE PCOLI CY OR CONTRACT MAY PROVI DE COVERAGE
TO EMPLOYEES WHO ARE TEMPORARI LY | NSI DE THE UNI TED STATES;

(B) THE POLI CY OR CONTRACT SHALL NOT BE UNDERWRI TTEN OR NEGOTI ATED I N
THI' S STATE OR | SSUED OR DELI VERED I N THE UNI TED STATES;

(© THE ALIEN I NSURER | S AUTHORI ZED TO TRANSACT THE KI NDS OF | NSURANCE
BUSINESS IN THE JURI SDI CTI ONS WHERE THE PCLI CI ES OR CONTRACTS W LL BE
| SSUED OR DELI VERED AND THE POLI Cl ES OR CONTRACTS ARE | SSUED | N CONFORM
ANCE WTH THE LAWS OF SUCH JURI SDI CTI ONS;

(D) BEFORE ENGAG NG I N ANY OF THE ACTIVITIES SPECIFIED |IN PARAGRAPH
TWO OF TH'S SUBSECTI ON, THE LI CENSED | NSURANCE BROKER PROVI DES WRI TTEN

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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NOTI CE TO THE MULTI NATIONAL ENTITY THAT THE ALIEN INSURER IS NOT
LICENSED IN OR AUTHORI ZED TO DO BUSINESS IN THI S STATE; THE POLI CY OR
CONTRACT |'S NOT PROTECTED BY THE NEW YORK STATE GUARANTY FUNDS; THE
POLI CY OR CONTRACT HAS NOT BEEN APPROVED BY THE SUPERI NTENDENT; AND THE
POLI CY OR CONTRACT MAY NOT BE SUBJECT TO ALL OF THE LAWS OF THI S STATE;

(E) THE ALI EN | NSURER SHALL NOT MAI NTAIN ANY OFFICE I N THI S STATE; AND

(F) EXCEPT AS SPECI FI CALLY PROVIDED IN THI'S SECTION, THE LI CENSED
| NSURANCE BROKER SHALL NOT CALL ATTENTION TO THE ALI EN | NSURER BY ANY
ADVERTI SEMENT OR PUBLI C ANNOUNCEMENT I N THI S STATE.

(2) SUBJECT TO PARAGRAPH ONE OF THI S SUBSECTI ON, THE LI CENSED | NSUR-
ANCE BROKER MAY ENGAGE IN THI'S STATE IN ONLY THE FOLLOW NG ACTI VI TI ES
W TH RESPECT TO THE ALI EN | NSURER:

(A) PROVI DE | NFORVATI ON TO THE MULTI NATI ONAL ENTI TY W TH RESPECT TO A
POLICY OR CONTRACT OF GROUP LI FE, GROUP ANNUI TY, OR GROUP ACCI DENT AND
HEALTH | NSURANCE | SSUED OR DELI VERED OR THAT WLL BE | SSUED OR DELI VERED
BY THE ALI EN | NSURER;

(B) MEET AND DI SCUSS | NSURANCE NEEDS W TH THE MULTI NATI ONAL ENTI TY,
| NCLUDI NG PROVI DI NG | NFORMATI ON DI RECTLY TO THE ENTITY I N PERSON OR
OTHERW SE ABOUT THE POLI CI ES OR CONTRACTS OFFERED BY THE ALI EN | NSURER;
AND FACI LI TATING | NTRODUCTIONS W TH THE MULTI NATI ONAL ENTI TY' S HUMAN
RESOURCES AND BENEFI TS MANAGER | N EACH COUNTRY IN WHI CH THE MULTI NA-
TI ONAL ENTI TY HAS EMPLOYEE BENEFI T NEEDS;

(© REFER THE MULTI NATI ONAL ENTITY TO THE ALI EN | NSURER AND PROVI DE
| NFORMATI ON TO THE MULTI NATI ONAL ENTI TY ABOUT THE ALI EN | NSURER;

(D) RESPOND TO REQUESTS FOR | NFORVATI ON BY REPRESENTATIVES OF THE
MULTI NATI ONAL  ENTI TY CONCERNI NG QUOTES AND ANY OTHER SPECI FI C TERVMS AND
CONDI TIONS OF A GROUP LI FE, GROUP ANNUI TY, OR GROUP ACCI DENT AND HEALTH
| NSURANCE POLI CY OR CONTRACT BEI NG NEGOTI ATED | N THE JURI SDI CTI ON WHERE
THE POLI CY OR CONTRACT W LL BE | SSUED OR DELI VERED BY THE ALI EN | NSURER;

(E) PROVI DE | NFORMATI ON CONCERNI NG RENEWALS OF EXISTING POLICIES OR
CONTRACTS OF GROUP LIFE, GROUP ANNU TY, OR GROUP ACCI DENT AND HEALTH
| NSURANCE | SSUED BY THE ALI EN | NSURER;, AND

(F) MANAGE THE EMPLOYEE BENEFI TS PROGRAM OF THE MULTI NATI ONAL ENTI TY,
| NCLUDI NG AGGREGATI NG AND REPORTING EMPLOYEE BENEFI TS AND FI NANCI AL
| NFORMATI ON ABOUT THE PROGRAM

(3) ANY ACTIVITY IN WH CH A LI CENSED | NSURANCE BROKER ENGAGES W TH
RESPECT TO AN ALI EN | NSURER PURSUANT TO THI S SUBSECTI ON SHALL BE DEEMED
TO BE | NCLUDED W THI N THE MEANI NG OF "ANY OTHER TRANSACTI ON OF BUSI NESS"
FOR THE PURPOSES OF SECTI ON ONE THOUSAND TWO HUNDRED THIRTEEN OF THI' S
ARTI CLE.

(4) FOR PURPOSES OF THI S SUBSECTI ON:

(A)  "MJILTI NATI ONAL ENTI TY" SHALL MEAN AN | NSTI TUTI ON THAT | S A MEMBER
OF A MULTI NATI ONAL GROUP OF | NSTI TUTI ONS OPERATI NG GLOBALLY WHERE: (1)
AT LEAST ONE [INSTITUTION IN THE GROUP | S FORMED UNDER THE LAWS OF THE
UNI TED STATES OR HAS SI GNI FI CANT OPERATIONS IN THE UNI TED STATES; AND
(I'l) AT LEAST ONE INSTITUTION IN THE GROUP HAS OFFI CES QUTSI DE THE
UNI TED STATES; AND

(B) "GROUP OF | NSTI TUTI ONS" SHALL MEAN A PARENT CORPCORATION AND ITS
SUBSI DI ARI ES.

S 2. Subparagraph (H) of paragraph 2 of subsection (b) of section 1101
of the insurance |aw, as amended by section 2 of part | of chapter 61 of
the laws of 2011, is anended to read as foll ows:

(H transactions wth respect to insurance contracts negotiated or
pl aced pursuant OR OTHERW SE SUBJECT to subsection (b), (c), [or] (j) OR
(K) of section two thousand one hundred seventeen of this chapter;

S 3. This act shall take effect imediately.



