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STATE OF NEW YORK

6385
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
March 20, 2015

Introduced by M of A TH ELE -- read once and referred to the Commttee
on | nsurance

AN ACT to amend chapter 42 of the |aws of 1996 anmendi ng the insurance
law relating to honeowners' insurance and a tenporary panel on home-
owners' insurance coverage, in relation to the special advisory pane
on honeowners' insurance/ catastrophe coverage; and to anmend chapter
136 of the |aws of 2008 anending the insurance law relating to extend-
ing the effectiveness of certain stand-by powers of the New York prop-
erty insurance underwiting association, in relation to the program
designed to attract nore conpetitors to the homeowners' insurance
mar ket

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 12 of chapter 42 of the |aws of
1996 anending the insurance |aw relating to honeowners' insurance and a
tenporary panel on honmeowners' insurance coverage, as anended by chapter
136 of the laws of 2008, is amended to read as foll ows:

(1) The superintendent of [insurance] FINANCIAL SERVICES is hereby
di rected to convene a special advi sory panel on honeowners'
i nsurance/ cat astrophe coverage, to exanine and assess the problens
affecting the availability and affordability of homeowners' insurance in
this state and the effect thereon created by any potential najor weather
cat ast rophe. The panel shall study and report on the follow ng issues
on or before Novenber 30, [2009] 2016, and on [an annual] A BIENN AL
basis thereafter:

(a) a review of FEDERAL LEG SLATION AND other states' activities
regardi ng catastrophe rel ated coverage, including but not limted to an
eval uation of the experience under the California Earthquake Authority
and the Florida Conm ssion on Hurricane Loss Projection Methodol ogy;

(b) an evaluation of the effectiveness of any voluntary market assist-
ance programin effect in New York WTH PARTI CULAR ATTENTI ON DEVOTED TO
MARKET DYNAM CS | N THE COASTAL HOVEOWNERS' | NSURANCE MARKET;

(c) an evaluation of the feasibility or experience, if any, of the New
York property insurance underwiting association witing honeowners'
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i nsurance policies or reinsuring such policies when witten in the
vol untary mar ket under certain market conditions;

(d) an evaluation of the feasibility of the New York property insur-
ance underwiting association issuing bonds or establishing other finan-
ci al nmechani sns for catastrophe insurance coverage; and an eval uati on of
the feasibility of establishing a state-w de catastrophe insurance fund,

(e) an evaluation of the feasibility of the New York property insur-
ance underwiting association acting as a servicing carrier for policies
witten pursuant to parts 61 and 62 of title 44 of the Code of Federa
Regul ati ons;

(f) an evaluation of existing state and |ocal building codes and the
feasibility of inplenenting new building practices and structura
i mprovenent retrofitting, to mtigate danage froma major weat her catas-
trophe;

(g) an evaluation of insurer AND GOVERNMENTAL capacity and effective-
ness in the event of a catastrophic weather occurrence, including rein-
surance capacity and effectiveness, w ndstorm deductibles and nmulti-tier
prograns, AND OTHER RI SK SHARI NG MECHANI SVES;

(h) an evaluation of insurer preparedness in the recovery, rebuilding
and renewal processes follow ng weather-rel ated | osses; [and]

(i) an evaluation of public awareness of stormrisks and prograns to
educate the public of stormrisks and mtigation techniques[.]; AND

(J) AN EVALUATI ON OF WHETHER AND THE RATE AT WHI CH |NSURERS MAY BE
W THDRAW NG FROM THE COASTAL HOVEOANERS' | NSURANCE MARKET, CANCELLI NG
SUCH POLI Cl ES OR SUBSTANTI ALLY | NCREASI NG | NSURANCE PREM UM RATES IN
SUCH MARKET, AND THE REASONS FOR ANY SUCH ACTI ONS. FURTHER, THE PANEL
SHALL STUDY AND ASCERTAI N AN AVERAGE ESTI MATED COST OF OBTAI NI NG COWPA-
RABLE REPLACEMENT HOVEOMNER S COVERAGE FOR THOSE | NSUREDS WHO HAVE BEEN
CANCELLED I N SUCH COASTAL AREAS. FOR THE PURPCSES OF THI'S SUBDI VI SI ON
THE TERM COASTAL HOVEOMNERS' | NSURANCE MARKET SHALL MEAN THOSE AREAS
THAT ARE WTHI N ONE M LE OF A SALTWATER OCEAN, SOUND, INLET OR BAY IN
THE COUNTI ES OF THE BRONX, KINGS, NASSAU, QUEENS, RI CHMOND, SUFFOLK AND
VWESTCHESTER.

S 2. Subdivision (a) of section 23 of chapter 136 of the |aws of 2008
anmending the insurance lawrelating to extending the effectiveness of
certain stand-by powers of the New York property insurance underwiting
association, as further anended by section 104 of part A of chapter 62
of the laws of 2011, is anended to read as foll ows:

(a) The superintendent of financial services shall inplenment a program
designed to attract nore conpetitors to the state's honmeowners' insur-
ance nmarket PARTICULARLY WTH RESPECT TO THOSE COMMUNI TI ES THAT ARE
WTH N ONE M LE OF A SALTWATER OCEAN, SOUND, I NLET OR BAY IN THE COUN-
TIES OF THE BRONX, KINGS, NASSAU, QUEENS, RI CHMOND, SUFFOLK AND WEST-
CHESTER. The program shall include, but shall not be limted to:

(1) identifying, contacting and soliciting feedback from national,
regional and other insurance carriers not currently witing honeowners
insurance in the state to deternmine their interest in selling honeowners
i nsurance in the state;

(2) adopting specific neasures to encourage such insurers to sel
honmeowners' insurance in the state; and

(3) docunenting those 1issues or concerns such insurers nmay cite as
barriers to selling honeowners insurance in the state.

S 3. This act shall take effect imediately.



