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STATE OF NEW YORK

6337
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
March 20, 2015

Introduced by M of A MOSLEY -- read once and referred to the Commttee
on Governnental Operations

AN ACT to amend the executive law, in relation to creating the New York
state conmunity service |oan board and nmaki ng an appropriation there-
for

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The executive law is anmended by adding a new article 26-C
to read as foll ows:
ARTI CLE 26-C
NEW YORK STATE COVMUNI TY SERVI CE LOAN BOARD
SECTI ON 751. DEFI NI Tl ONS.
752. NEW YORK STATE COVMUNI TY SERVI CE LOAN BOARD.
753. PURPCSES OF THE BOARD.
754. GENERAL POWERS OF THE BOARD.
755. SPECI AL POAERS OF THE BOARD.
756. COOPERATI ON OF OTHER STATE AGENCI ES.
757. DETERM NATION OF ELIGBILITY FOR PAYMENT OF | NTEREST ON
MONEY OWED TO ELI G BLE ORGANI ZATI ONS.

S 751. DEFINITIONS. AS USED IN THI S ARTI CLE THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

1. "BOARD' MEANS THE NEW YORK STATE COVMUNI TY SERVI CE LOAN BOARD
CREATED BY THI S ARTI CLE.

2. "ELI G BLE ORGANI ZATI ON' MEANS ANY NOT- FOR-PROFI T AGENCY OR LOCAL
GOVERNMVENT ENTI TY PREVI QUSLY UNDER CONTRACT AND | N THE PROCESS OF RENEW
I NG ESTABLISHING OR PERFORM NG A SUBSEQUENT CONTRACT TO PERFORM
SERVI CES FOR A STATE AGENCY. SAI D AGENCY OR LOCAL GOVERNMENT AGENCY MAY
NOT HAVE AN ANNUAL OPERATI NG BUDGET WHICH IS I N EXCESS OF ONE M LLI ON
FI VE HUNDRED THOUSAND DOLLARS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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3. "SHORT TERM LOAN' MEANS A NO- | NTEREST LOAN MADE BY THE BOARD TO AN
ELI G BLE ORGANI ZATI ON  PURSUANT TO ANY TERMS OR CONDI TI ONS WH CH MAY BE
| MPCSED BY THE BOARD.

S 752. NEW YORK STATE COWUNI TY SERVI CE LOAN BOARD. 1. THE NEW YORK
STATE COVWUNI TY SERVI CE LOAN BOARD | S HEREBY CREATED TO HAVE AND EXER-
CISE THE PONERS, DUTIES AND PREROGATI VES PROVI DED BY THE PROVI SI ONS OF
TH' S ARTI CLE. THE BOARD SHALL CONSI ST OF SEVEN MEMBERS TO BE APPO NTED
AS FOLLOAG: ONE MEMBER SHALL BE APPO NTED BY THE GOVERNOR AND ONE MEMBER
SHALL BE APPO NTED BY THE STATE COWTROLLER, ONE MEMBER SHALL BE
APPO NTED BY THE MAJORI TY LEADER OF THE SENATE, ONE MEMBER SHALL BE
APPO NTED BY THE MNORITY LEADER OF THE SENATE, ONE MEMBER SHALL BE
APPO NTED BY THE SPEAKER OF THE ASSEMBLY AND ONE MEMBER SHALL BE
APPO NTED BY THE M NORI TY LEADER OF THE ASSEMBLY. THE SECRETARY OF STATE
SHALL SERVE AS A MEMBER AND SHALL BE THE CHAI RPERSON OF THE BOARD. THE
SECRETARY OF STATE SHALL APPO NT A DESI GNEE TO ACT IN THE PLACE OF THE
SECRETARY IN H'S OR HER ABSENCE. SUCH DES|I GNEE SHALL HAVE ALL THE POVNERS
G VEN TO THE SECRETARY PURSUANT TO TH S ARTICLE. THE BOARD SHALL BE
CREATED AND ADM NI STERED W THI N THE NEW YORK STATE DEPARTMENT OF STATE.

2. THE MEMBERS OF THE BOARD SHALL PCSSESS SUFFI Cl ENT EXPERTI SE I N THE
AREAS OF HOUSI NG SOCI AL SERVI CES, MENTAL HEALTH AND FI SCAL MANAGEMENT
OF NOT- FOR- PROFI T AGENCI ES. THE MEMBERS OF THE BOARD SHALL SERVE W THOUT
SALARY BUT SHALL BE ENTI TLED TO REASONABLE RElI MBURSEMENT FOR ACTUAL
COSTS I NCURRED | N THE PERFORVANCE OF THEI R OFFI Cl AL DUTI ES PURSUANT TO
TH S SECTI ON, PROVI DED HOANEVER THAT SUCH MEMBERS ARE NOT, AT THE TIME
SUCH EXPENSES ARE | NCURRED, PUBLIC EMPLOYEES OR PUBLI C OFFI CERS OTHER-
W SE ENTI TLED TO SUCH RElI MBURSEMENT.

3. MEMBERS VWHO ARE NEI THER PUBLI C OFFI CERS NOR PUBLI C EMPLOYEES NAY
ENGAGE |IN PRI VATE EMPLOYMENT SUBJECT TO THE LI M TATI ONS CONTAI NED I N
SECTI ONS SEVENTY- THREE AND SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW

4. THE SECRETARY OF STATE OR AUTHORI ZED REPRESENTATI VE MJUST BE PRESENT
AT ALL TIMES I N ORDER THAT THE BOARD NMAY CONDUCT | TS BUSI NESS. I N ADDI -
TION TO CASTING H'S OR HER VOTE, THE SECRETARY, OR AUTHORI ZED REPRESEN-
TATI VE, SHALL CAST ONE PROXY VOITE FROM EACH MEMBER ABSENT FROM AN
ANNCUNCED MEETI NG OF THE BOARD. THE SECRETARY SHALL EXERCI SE THE PONER
TO CAST PROXY VOTES ON ANY AND ALL MATTERS THAT COVE BEFORE THE BOARD.

5. NOTW THSTANDI NG ANY | NCONSI STENT PROVISIONS OF THHS OR ANY OTHER
LAW  GENERAL, SPECI AL OR LOCAL, NO OFFI CER OR EMPLOYEE OF THE STATE, OR
OF ANY G VIL DIVISION THEREOF, SHALL BE DEEMED TO HAVE FORFEITED OR
SHALL FORFEIT H'S OR HER OFFI CE OR EMPLOYMENT OR ANY BENEFI TS PROVI DED
UNDER THE RETI REMENT AND SOCI AL SECURI TY LAWBY REASON OF H'S OR HER
ACCEPTANCE OF MEMBERSH P ON THE BOARD; PROVI DED, HOWEVER, A MEMBER VHO
HOLDS SUCH OTHER PUBLI C OFFI CE OR EMPLOYMENT SHALL RECEI VE NO ADDI Tl ONAL
COMPENSATI ON FOR SERVI CES RENDERED PURSUANT TO THI S ARTI CLE, BUT SHALL
BE ENTITLED TO REIMBURSEMENT FOR H'S OR HER ACTUAL AND NECESSARY
EXPENSES | NCURRED | N THE PERFORMANCE OF SUCH SERVI CES UP TO A MAXI MUM OF
TWENTY- FI VE DOLLARS PER DI EM

6. BY MARCH FI FTEENTH OF EACH YEAR, THE CHAI RPERSON OF THE BOARD SHALL
SUBM T TO THE GOVERNOR AND THE LEG SLATURE, A REPORT OF THE PREVIQUS
YEAR S ACTIVITIES OF THE BOARD | NCLUDI NG BUT NOT LIMTED TO, THE NUMBER
OF LOAN APPLI CATIONS, NAMES OF ELI G BLE ORGANI ZATI ONS RECEI VI NG LOANS
TOGETHER W TH THE AMOUNT AND PURPOSE OF THE LOAN, ASSETS AND LI ABI LI TI ES
OF THE BOARD AND FUND BALANCES.

7. THE BOARD SHALL MAKE EVERY EFFORT TO EFFICIENTLY CARRY QUT |[ITS
PURPOSES AND SHALL USE THE STAFF AND TECHNI CAL SERVI CES OF THE OFFI CE OF
THE SECRETARY OF STATE, AND WHEN NECESSARY, SHALL USE THE STAFF OF THE
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APPROPRI ATE STATE AGENCY AS THE DESI GNATED CONTRACT AGENCY FOR VWHCH A
LOAN | S BEI NG APPLI ED.

S 753. PURPGCSES OF THE BOARD. THE BOARD SHALL PROVI DE SHORT TERM LOANS
TO ELI A BLE NOT- FOR- PROFI T AGENCI ES AND LOCAL GOVERNVENT ENTI TI ES OQUT OF
MONI ES APPRCPRIATED IN THE GENERAL FUND TO THE CREDIT OF THE STATE
PURPOSES ACCOUNT.

S 754. GENERAL POVNERS OF THE BOARD. EXCEPT AS OIHERWSE LIMTED BY
TH' S ARTI CLE, THE BOARD SHALL HAVE THE POW\ER:

1. TO MAKE AND ALTER BY-LAWS FOR I TS ORGANI ZATI ON AND | NTERNAL MANAGE-
MENT, AND RULES AND REGULATI ONS GOVERNI NG THE EXERCI SE OF | TS POAERS AND
THE FULFI LLMENT OF | TS PURPOSES UNDER THI S ARTI CLE;

2. TO MAKE LOANS TO ELI G BLE ORGANI ZATI ONS;

3. TO ENTER | NTO CONTRACTS AND TO EXECUTE ALL | NSTRUMENTS NECESSARY OR
CONVENI ENT OR DESI RABLE FOR THE PURPOSES OF THE BOARD OR TO CARRY QUT
ANY PONERS EXPRESSLY G VEN I T IN TH' S ARTI CLE;

4. TO APPAO NT SUCH OFFI CERS AND EMPLOYEES AS IT MAY REQU RE FOR THE
PERFORMANCE OF I TS DUTIES, AND TO FI X AND DETERM NE THEI R QUALI FI CA-
TIONS, DUTI ES AND COVPENSATI ON;

5. TO I NVEST MONI ES DEEMED BY THE BOARD AS REASONABLE, BUT | N NO EVENT
SHALL | NVESTMENTS EVER EXCEED TEN PERCENT OF THE TOTAL AMOUNT OF THE
FUND;

6. TO MAI NTAI N SUCH ACCOUNTS AS ARE NECESSARY FOR THE PURPCSES OF THE
BOARD AND AS THE BOARD MAY AUTHORI ZE, PERM T MONI ES I N SUCH ACCOUNTS TO
BE PAI D OUT ON CHECKS | SSUED BY A DESI GNATED OFFI CER OR EMPLOYEE SUBJECT
TO THE PERIODIC AUDI T OF THE STATE COMPTROLLER AND H'S OR HER LEGALLY
AUTHORI ZED REPRESENTATI VES;

7. TO ACCEPT ANY G FTS OR GRANTS OR LOANS OF FUNDS OR PROPERTY AND TO
COWPLY, SUBJECT TO THE PROVISIONS OF THI S ARTI CLE, WTH THE TERMS AND
CONDI TI ONS THEREOF; AND

8. TO DO ALL THI NGS NECESSARY, CONVEN ENT OR DESI RABLE TO CARRY QUT
I TS PURPOSES AND FOR THE EXERCI SE OF THE PONERS GRANTED I N THI S ARTI CLE.

S 755. SPECI AL PONERS OF THE BOARD. 1. THE BOARD | S HEREBY AUTHORI ZED,
UPON THE FILING OF AN APPLI CATI ON WHI CH SHALL NOT EXCEED TWO PAGES I N
LENGTH BY ANY ELI G BLE ORGANI ZATI ON, TO MAKE SHORT TERM LOANS TO SAID
ORGANI ZATI ONS FOR THE FOLLOW NG PURPCSES:

(A) TO ENABLE THE ELId BLE ORGANI ZATI ON TO CONTI NUE | TS DAY- TO- DAY
OPERATI ONS;

(B) TO PAY EMPLOYEE SALARI ES; AND

(©) TO ALLOWIT TO MEET ANY AND ALL FI NANCI AL OBLI GATIONS NOT OTHER-
W SE PRCHI Bl TED BY STATUTE OR THE ORI G NAL GRANT SPECI FI CATI ONS.

2. IN NO EVENT SHALL ANY SHORT TERM LOAN EXCEED TEN PERCENT OF THE
ANTI Cl PATED YEARLY GRANT NOR SHALL I'T EXCEED THE SUM OF SI XTY THOUSAND
DCOLLARS.

3. AN APPLICATION FOR A SHORT TERM LOAN SHALL BE ACCOVPANI ED BY
DOCUMENTATI ON FROM THE APPROPRI ATE STATE AGENCY EVI DENCI NG AN OBLI GATI ON
ON THE PART OF THE STATE AGENCY TO PAY MONIES TO AN ELI A BLE ORGAN ZA-
TI ON.

4. PRIOR TO ENTERI NG | NTO A LOAN AGREEMENT W TH AN ELI G BLE BORROVER,
THE CORPORATI ON SHALL REQUI RE PROOF OF THE ELI G BLE BORROVWER S RELATI O\
SH P WTH THE STATE OF NEW YORK, THE STATE' S | NDEBTEDNESS TO THE ELIQ -
BLE BORROAER AND THAT THE ELI G BLE BORROWER REQUI RES THE SHORT TERM LOAN
IN ORDER TO CARRY QUT I TS OPERATI ONS DUE TO THE LACK OF FUNDS FROM ANY
OTHER SOURCE.

5. IN THE EVENT AN ELI G BLE BORRONER HAS AGREED UPON REPAYMENT TERMS
AND NOT ENTERED | NTO AN AGREEMENT W TH THE BOARD WHEREBY THE AMOUNT OF
| TS SHORT TERM LOAN WOULD REDUCE | TS TOTAL GRANT AMOUNT BY THAT SAME
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VALUE, AND FAILS TO MEET | TS REPAYMENT OBLI GATI ON PURSUANT TO THI S ARTI -
CLE, THE BOARD | S EMPONERED TO COLLECT THE QOUTSTANDI NG BALANCE DI RECTLY
FROM THE STATE AGENCY AND THE AMOUNT OF THE OUTSTANDI NG BALANCE SHALL BE
DEDUCTED FROM THE AMOUNT OF THE GRANT.

6. ELIGBLE BORRONERS WHI CH FAIL TO REPAY ANY LQOAN OBLI GATI ONS SHALL
BE | NELI G BLE FOR ANY GRANT FROM ANY STATE AGENCY FOR A PERIOD OF TWO
YEARS.

S 756. COOPERATI ON OF OTHER STATE AGENCI ES. THE GOVERNOR SHALL DESI G
NATE ACGENCI ES, STATE DEPARTMENTS, DI VI SI ONS, BOARDS, BUREAUS AND COWM S-
SI ONS FROM WHI CH, TO THE MAXI MUM EXTENT FEASI BLE, THE BOARD SHALL BE
ENTI TLED TO REQUEST AND RECEI VE AND SHALL UTI LI ZE AND BE PROVI DED W TH
SUCH FACI LI TIES, RESOURCES AND DATA AS |IT NMAY REASONABLY REQUEST TO
PROPERLY CARRY QUT | TS PONERS AND DUTI ES HEREUNDER.

S 757. DETERM NATION OF ELIG BILITY FOR PAYMENT OF | NTEREST ON MONEY
ONED TO ELI G BLE ORGANI ZATI ONS. EACH STATE AGENCY WVHICH IS REQUI RED TO
FULFILL A GRANT OBLI GATI ON TO AN ELI G BLE ORGANI ZATI ON AND WHI CH FAI LS
TO MAKE SUCH PAYMENT SHALL MAKE AN | NTEREST PAYMENT TO THE VOLUNTARY
AGENCY REVOLVING LOAN FUND ON THE TOTAL AMOUNT OF THE GRANT TO BE
AWARDED. | NTEREST SHALL BE COWPUTED AT THE RATE EQUAL TO THE RATE SET
BY THE COW SSI ONER OF TAXATI ON AND FI NANCE FOR CORPORATE TAXES PURSUANT
TO PARAGRAPH ONE OF SUBSECTI ON (E) OF SECTI ON ONE THOUSAND NI NETY- SI X OF
THE TAX LAW AND SHALL ACCRUE FROM THE DATE WH CH THE AGENCY REASONABLY
COULD HAVE PAI D THE GRANT, AS SHALL BE DETERM NED BY THE BOARD. | NTER-
EST PAYMENTS SHALL BE PAI D | NTO THE FUND.

S 2. The sum of one hundred thousand dollars ($100,000), or so nmuch
t hereof as may be necessary, is hereby appropriated to the departnent of
state out of any noneys in the state treasury in the general fund to the
credit of the state purposes account, not otherw se appropriated, and
made inmediately available, for the purpose of carrying out the
provi sions of this act. Such noneys shall be payable on the audit and
warrant of the conptroller on vouchers certified or approved by the
secretary of state in the manner prescribed by |aw

S 3. This act shall take effect on the first of October next succeed-
ing the date on which it shall have becone a | aw



