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I ntroduced by M of A TH ELE -- Milti-Sponsored by -- M of A SALADI NO
-- read once and referred to the Commttee on Housing -- comrttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anend the private housing finance law, in relation to creating
the "Peconi c Bay regi on workforce housi ng opportunity act"”

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act may be cited as the "Peconic Bay regi on workforce
housi ng opportunity act".

S 2. Legislative findings. The legislature hereby finds that critica
to the future of the Peconic Bay region is the need to protect conmunity
stability by providing for an adequate supply of workforce housing
opportunities for all segnents of the Peconic Bay comunity.

The adverse inpacts fromthe |lack of housing opportunities are crit-
ical. For exanple, local enployers have difficulty hiring and retaining
enpl oyees because of housing costs and availability. Local vol unteer
ener gency services agenci es experience difficulty in recruitnent and
retention. Long tine residents are forced to |eave the area. Traffic
congestion is exacerbated by the inportation of labor from areas wth
| oner housing costs. Finally, the Iack of affordable housing is result-
ing in residents being forced to live in substandard, illegal condi-
tions.

Uni que denographi cs and econonics in the Peconic Bay region, and a
lack of affordable dwelling units, are creating this housing shortage.
The conbi nation of the Peconic Bay region's attractiveness, proximty to
t he dense popul ation of the New York netropolitan region, and proximty
to that region's extraordinary wealth, makes the Peconic Bay region a
prinme | ocation for seasonal and | uxury homes.

Wil e this conbination of extraordinary attractiveness, popul ation and
weal th has created a strong | ocal econony for the Peconic Bay region, it
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has resulted in housing problens for Iocal famlies. In the Peconic Bay
region, 37%of all housing units are seasonal.

In summary, the demand of Jland for luxury and seasonal hones and
seasonal rentals has |left a short supply of housing opportunities for
noderate inconme and working class |ocal residents. The Peconi c Bay
regi on needs a bal anced housing policy where there exists a variety of
housi ng types and opportunities across the region's econoni c spectrum

It is the purpose of this legislation, to give the tows of the Pecon-
ic Bay region the authority and resources needed to establish comunity
housi ng opportunities. This legislation would permt each town to estab-
lish a dedicated community housi ng opportunity fund to increase housing
opportunities in the region.

Specifically, towns would be permtted to provide |loans to those resi-
dents and famlies below the median incone |evel of the town who are
first time hone buyers. Said | oans would be up to $250,000. Such a | oan
would permt nore residents and famlies to access the existing housing
mar ket. Said | oan woul d be repaid upon any future sale of the dwelling.
The repaynent anount would be equal to an anmount in proportion to the
resale price as the original proportion of the loan to the original sale

price.
This programwould provide funding to increase workforce housing
opportunities. It would also permt famlies under the programto enjoy

a proportional benefit in the equity of their new honme. Finally, upon
resale, the town's proportional interest would be returned to the fund
to finance future workforce housing opportunities.

Said fund woul d be financed by a conmbination of state and | ocal funds,
including a fee on new residential construction over 3,000 square feet.
The fund and fee enacted by |ocal |aw would be subject to a mandatory
ref erendum

S 3. The private housing finance |aw is anmended by adding a new arti-
cle 23 to read as foll ows:

ARTI CLE XXI |
PECONI C BAY REG ON WORKFORCE HOUSI NG OPPORTUNI TY ACT
SECTI ON 1160. DEFI NI TI ONS.
1161. FUND AUTHORI ZED.
1162. PURPCSES OF THE FUND
1163. WORKFORCE HOUSI NG | MPACT FEE
1164. MANDATORY REFERENDUM
1165. SEVERABI LI TY CLAUSE.

S 1160. DEFINITIONS. AS USED IN THI S ARTI CLE, THE FOLLOW NG WORDS AND
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS

1. "PECONI C BAY REG ON' MEANS THE TOMNS OF EAST HAMPTON, RI VERHEAD
SHELTER | SLAND, SOUTHAMPTON, AND SOUTHOLD

2. "WORKFORCE HOUSING' MEANS A PRI MARY RESI DENTI AL PROPERTY FOR A
HOUSEHOLD W TH AN | NCOVE THAT DOES NOT EXCEED ONE HUNDRED PERCENT OF THE
| NCOVE LI M TS WHERE THE PURCHASE PRI CE OF THE PRI MARY RESI DENTI AL PROP-
ERTY DOES NOT EXCEED ONE HUNDRED TWENTY PERCENT OF THE PURCHASE PRI CE
LIMTS. THE | NCOVE LIM TS AND PURCHASE PRICE LIMTS SHALL BE AS ESTAB-
LI SHED BY THE STATE OF NEW YORK MORTGAGE AGENCY LOW | NTEREST RATE LQAN
PROGRAM | N NON- TARGET CATEGORI ES FOR SUFFOLK COUNTY |IN EFFECT ON THE
CONTRACT DATE FOR THE SALE OF SUCH PROPERTY.

3. "FUND' MEANS THE WORKFORCE HOUSI NG OPPORTUNI TY FUND AUTHORI ZED
PURSUANT TO THI S ARTI CLE

4. "FIRST HOVE'" MEANS A PERSON WHO HAS NOT OANED A PRI MARY RESI DENTI AL
PROPERTY AND |I'S NOT MARRIED TO A PERSON VWHO HAS OWED A RESI DENTI AL
PROPERTY DURING THE THREE- YEAR PERI OD PRIOR TO H'S OR HER PURCHASE OF
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THE PRI MARY RESI DENTI AL PROPERTY, AND WHO DOES NOT OM A VACATION OR
I NVESTMENT HOVE.

5. "PRIMARY RESI DENTI AL PROPERTY" MEANS ANY ONE OR TWO FAM LY HOUSE,
TOMNHOUSE, OR CONDOM NI UM

S 1161. FUND AUTHORI ZED. THE TOWN BOARD OF ANY TOMWN | N THE PECONI C BAY
REG ON | S AUTHORI ZED TO ESTABLISH BY LOCAL LAW A COWUN TY HOUSI NG
OPPORTUNI TY FUND, PURSUANT TO THE PROVI SIONS OF THI S SECTI ON. DEPCSI TS
I NTO THE FUND MAY | NCLUDE REVENUES OF THE LOCAL GOVERNMENT FROM WHATEVER
SOURCE, | NCLUDI NG BUT NOT LIM TED TO

1. ALL REVENUES FROM THE WORKFCRCE HOUSI NG | MPACT FEE AUTHORI ZED BY
SECTI ON ELEVEN HUNDRED S| XTY- THREE OF THI S ARTI CLE;

2. GENERAL FUND BALANCES OR SURPLUSES;

3. FUNDS RECEIVED BY THE TOM FROM THE APPCORTI ONVENT OF MORTGAGE
RECORDI NG TAXES RECEI VED FROM THE COUNTY PURSUANT TO ARTI CLE ELEVEN OF
THE TAX LAW

4. FUNDS RECEI VED BY THE TOMN FROM THE SALE OF DEVELOPMENT Rl GHTS FROM
A CENTRAL BANK;

5. THE REPAYMENT OF ANY LOANS | SSUED FROM PROCEEDS OF THE FUND;

6. ANY G FTS OF I NTERESTS | N LAND OR FUNDS; AND

7. ANY STATE OR FEDERAL GRANTS RECEI VED BY THE TOMN FOR PROVI DI NG
AFFORDABLE HOVES.

I NTEREST ACCRUED BY MONI ES DEPGCSI TED | NTO THE FUND SHALL BE CREDI TED
TO THE FUND. I N NO EVENT SHALL MONI ES DEPCSI TED | NTO THE FUND BE TRANS-
FERRED TO ANY OTHER ACCOUNT. NOTH NG CONTAINED IN THI S SECTI ON SHALL BE
CONSTRUED TO PREVENT THE FI NANCI NG I N WVHOLE OR | N PART, PURSUANT TO THE
LOCAL FI NANCE LAW OF ANY PURPCSE AUTHORI ZED PURSUANT TO THI'S SECTI ON.
MONIES FROM THE FUND MAY BE UTILIZED TO REPAY | NDEBTEDNESS OR OBLI -
GATI ONS | NCURRED PURSUANT TO THE LOCAL FINANCE LAW CONSI STENT W TH
EFFECTUATI NG THE PURPCSES OF THI S SECTI ON.

S 1162. PURPCSES OF THE FUND. 1. THE PROCEEDS OF THE FUND ESTABLI| SHED
PURSUANT TO SECTI ON ELEVEN HUNDRED SI XTY-ONE OF THIS ARTICLE SHALL BE
UTILIZED (A) FOR THE PROVISION OF LOANS TO ELI G BLE RESI DENTS OF THE
TOMN FOR THE PURCHASE OF A FI RST HOVE PURSUANT TO THE PROVI SIONS OF THI S
SECTI ON, (B) THE ACQUI SI TI ON OF COVENANTS, RESTRICTIONS, OR EASEMENTS
LIMTING EX STI NG HOVMES FOR WORKFORCE HOUSI NG, AND (C) THE PROVI SI ON OF
HOUSI NG COUNSELI NG SERVI CES BY NOT-FOR-PROFIT CORPORATIONS WHO ARE
AUTHORI ZED BY THE U.S. DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT TO
PROVI DE SUCH SERVI CES.

2. A TOMN MAY MAKE A LOAN TO A RESI DENT OF THE TOWN FOR THE PURCHASE
O A FIRST HOVE FOR THE PURPOSE OF WORKFORCE HOUSI NG, SAI D LOAN SHALL
NOT EXCEED TWO HUNDRED FI FTY THOUSAND DOLLARS PER HOME. SAI D LOAN SHALL
BE REPAYABLE TO THE TOMN UPON THE RE- SALE OF THE HOVE. THE REPAYMENT TO
THE TOWN SHALL BE AN AMOUNT EQUAL TO THE PROPORTI ON OF THE ORI G NAL LOAN
FROM THE TOMWN TO THE ORI G NAL PURCHASE PRI CE TO THE RESALE PRI CE.

3. ALL REVENUES RECEI VED BY THE TOMWN FROM THE REPAYMENT OF LOANS SHALL
BE DEPOSI TED I N THE FUND.

S 1163. WORKFORCE HOUSI NG | MPACT FEE. EACH TOWN | S HEREBY AUTHORI ZED
TO | MPOSE, COLLECT, AND DI SBURSE, AS SET FORTH IN THI S SECTION, A FEE ON
ALL NEW RESI DENTI AL CONSTRUCTI ON. SAI D FEE SHALL BE | MPOSED ON NEW RESI -
DENTI AL  CONSTRUCTI ON WHERE THE TOTAL FLOOR AREA OF SAI D CONSTRUCTI ON
EXCEEDS THREE THOUSAND SQUARE FEET. SAID FEE SHALL BE SET BY THE TOMW
BOARD, BUT SHALL NOT EXCEED TEN DOLLARS PER SQUARE FOOT | N EXCESS OF
THREE THOUSAND SQUARE FEET. SAID FEE SHALL BE PAI D UPON THE | SSUANCE OF
A BU LD NG PERM T BY THE TOWMN. THE PROCEEDS OF SAI D FEE SHALL BE DEPCS-
| TED IN THE COWUNI TY HOUSI NG OPPORTUNITY FUND CREATED BY THE TOMW
PURSUANT TO SECTI ON ELEVEN HUNDRED S| XTY-ONE OF THI S ARTI CLE.  HOUSI NG
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CONSTRUCTI ON WHI CH | S RESTRI CTED TO WORKFORCE HOUSI NG SHALL BE EXEMPT
FROM TH S FEE.

S 1164. MANDATORY REFERENDUM THE LOCAL LAW OR LAWS ESTABLI SHI NG THE
WORKFORCE HOUSI NG OPPORTUNI TY FUND AND AUTHORI ZI NG THE WORKFORCE HOUSI NG
| MPACT FEE SHALL BE SUBJECT TO A MANDATORY REFERENDUM SAI D LOCAL LAW OR
LAWS SHALL ONLY BECOVE EFFECTI VE UPON THE ADOPTI ON OF SAlI D REFERENDUM BY
THE ELECTORS OF THE TOMN.

S 1165. SEVERABILITY CLAUSE. IF ANY PROVISION OF THIS ARTICLE OR
APPLI CATION THEREOF SHALL FOR ANY REASON BE ADJUDGED BY ANY COURT OF
COVPETENT JURI SDI CTI ON TO BE | NVALI D, SUCH JUDGVENT SHALL NOT AFFECT,
| MPAI R, OR | NVALI DATE THE REMAI NDER OF THE ACT, BUT SHALL BE CONFI NED I N
| TS OPERATI ON TO THE PROVI SI ON THEREOF DI RECTLY | NVOLVED I N THE CONTRO
VERSY | N WH CH THE JUDGVENT SHALL HAVE BEEN RENDERED.

S 4. This act shall take effect imediately.



